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Japan 


Discussion With U.S. on Technology Transfer 
OW 3108113688 Tokyo KYODO in English 1026 GMT 
31 Aug 88 


[Text] Tokyo, Aug. 31 KYODO—U:SS. Assistant Secre- 
tary of Defense Robert Costello paid a call at the Defense 
Agency here Wednesday for talks with Japanese Defense 
Officials on boosting Japan’s transfer of military-appli- 
cable technologies. 


Costello and his Japanese counterpart, Vice Minister of 
Defense Seiki Nishihiro, reached an agreement that bilat- 
eral talk on technology transfer should be upgraded to the 
vice ministerial level, Defense Agency officials said. 


The assistant secretary, who arrived in Japan Tuesday on 
a five-day visit, said that ihe members of the Western 
alliance should increase cooperation and coordination in 
order to avoid duplicating each other’s defense related 
research developments, the officials said. 


Costello also emphasized what he views as the strategic 
need for the U.S. to focus on rejuvenating its industrial 
base, they said. 


The officials said Costello briefed the Japanese side on a 
report he submitted in July to Defense Secretary Frank 
Carlucci on the rise in competitiveness of the U.S. 
Defense industry. 


Costello is scheduled to inspect the research facilities of 
several major Japanese defense manufacturers before he 
leaves Japan on Saturday. 


The United States and Japan will hold regular bilateral 
talks on technology transfer next October in Tokyo. 


ROK President No To Visit Mid-November 
OW0109022688 Tokyo KYODO in English 0011 GMT 
I Sep 88 


[Text] Tokyo, Sept. 1 KYODO—South Korean Presi- 
dent No Tae-u will pay an official visit to Japan in 
mid-November with his wife Kim Ok-suk, the Govern- 
ments of Japan and South Korea announced Thursday. 


The date of No’s arrival in Tokyo, the duration of his stay 
in Japan and other details of his itinerary will be set 
through diplomatic channels, Japan’s Foreign Ministry 
said. 


No will visit here after making stops in Malaysia, Aus- 
tralia, Indonesia, and Brunei on his first foreign tour 
since being sworn in as the | 3th South Korean president 
last February. 


No will be the second South Korean head of state to 
visit Japan following his predecessor Chon Tu hwan in 
September 1984. 
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While in Japan, No will hold summit talks with Prime 
Minister Noboru Takeshita to exchange views on bilat- 
eral and international affairs such as South Korea’s 
relations with Eastern bloc countries, including China. 


Takeshita attended No’s inauguration ceremony in Seoul 
last February and invited the South Korean president to 
visit Japan at that time. 


The Japanese prime minister is also slated to attend the 
opening ceremony of the Seoul Olympic games on 
September 17. 


Song Ping Optimistic About PRC-USSR Summit 
OW0109115688 Tokyo KYODO in English 1138 GMT 
1 Sep 88 


[Text] Tokyo, Sept. | KYODO—A senior Chinese Com- 
munist Party official said here Thursday China is opti- 
mistic about the prospects of a Sino-Soviet summit 
meeting. 


Song Ping, a Politburo member and head of the Chinese 
Communist Party’s Organization Department, revealed 
his optimism in a meeting with Tsuruo Yamaguchi, 
secretary general of the Japan Socialist Party, JSP offi- 
cials said. 


Song told Yamaguchi that China is optimistic about the 
prospect of a Vietnamese troop withdrawal from Kam- 
puchea, noting that Beijing regards the pullout as a 
precondition for a Sino-Soviet summit. 


China and the Soviet Union, which support opposite 
sides in the Kampuchean conflict, ended five days of 
talks in Beijing Thursday over a sctt!ement to the Kam- 
puchean issue. 


China, which supports resistance groups fighting the 
Hanoi-installed government in Phnom Penh, has urged 
the Soviet Union to put pressure on Vietnam to with- 
draw all of its 100,000 troops from Kampuchea. 


Song also told Yamaguchi that China and the Soviet 
Union have made progress on negotiations on border 
disputes and there has been a rise in economic, trade, 
cultural and personnel exchanges between the two coun- 
tries. 


Song, in Tokyo since Wednesday, is leading an eight- 
member party mission for an eight-day visit at the 
invitation of the JSP. 


During the three-and-a-half hour meeting at the JSP 
head office, Song said China seeks a relaxation of ten- 
sions on the Korean peninsula and supports tripartite 
talks among the United States, and North and South 
Koreas. 


China hopes the problems on the Korean peninsula will 
be resolved through dialogue, Song was quoted as saying. 
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Song also said Prime Minister Noboru Takeshita’s visit 
to China in late August was a success. 


Yamaguchi said his party welcomes the recent improve- 
ment in Sino-Soviet relations and hopes the two coun- 
tries will hold a summit meeting. 


He said the JSP hopes for an early and peaceful reuntii- 
cation of Korea, anc added that he hopes the JSP and the 
Chinese party can cooperate to help achieve peace on the 
Korean peninsula. 


Yamaguchi said his party is critical of the defense policy 
of the Japanese Government allowing defense spending 
to exceed | percent of gross national product. 


He said there js no economic power in history that has 
not also become a military power. 


The JSP leader said it is natural for Japan to assist China 
in its economic development and that his party hopes 
China’s economic and political reforms will be successful. 


Report Urges Increased Economic Aid to PRC 
OW3108131988 Tokyo KYODO in English 1159 GMT 
31 Aug 88 


[Text] Tokyo, Aug. 31 KYODO—An economic research 
report released on Wednesday called on Japan to expand 
the scope of its economic assistance to China to include 
aid for Chinese trainees and students. 


The Japan Economic Research Institute, a research 
group of the business community, made the appeal in a 
report which stressed the need for Japan to resolve 
disagreement caused by differences of customs and rules 
between the two nations through negotiations. 


Japan’s assistance to China, which currently emphasizes 
economic aid, should be expanded to include training of 
Chinese personnel and aid to Chinese students studying 
in Japan. 


The report said China has attained a high level of 
economic growth under its modernization program, with 
its real economic growth rate marking an annual average 
of 8.5 percent from 1976 to 1987. 


It added, however, per capita gross national product 
(GNP) in 1987 remained at a low 270-300 dollars. 


The report said Japan should continue to offer aid 
proportionate to its economic strength to help China 
promote its modernization program. 
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Consultations Planned With USSR at UN 
OW3108121288 Tokyo KYODO in English 1107 GMT 
31] Aug 88 


[Text] Tokyo, Aug. 31 KYODO—Japan and the Soviet 
Union will hold consultations on United Nations activities 
in Tokyo Friday, the Foreign Ministry said Wednesday. 


Minoru Endo, director general of the Foreign Ministry’s 
United Nations Bureau, will lead the Japanese side and 
E.E. Obminskiy, director of the Soviet Foreign Mini- 
stry’s International Economic Relations Bureau, will 
head the Soviet delegation. 


Topics to be discussed 2.1 the meeting will include the 
Iran-Iraq war, the Kanipuchean and Afghanistan issues 
and the U.N. financial situation, which will also be 
discussed at a '’.N. General Assembly to be convened in 
late September, according to the ministry. 


Concern Over Northern Territories Venture 
OW 3108134888 Tokyo KYODO in English 1239 GMT 
31] Aug 88 


{Text} Sapporo, Aug. 31 KYODO—The Foreign Minis- 
try on Wednesday expressed concern over a joint ven- 
ture project launched by the Soviet Union and a local 
business operated by ethnic ainu on a Japanese-claimed 
island off Hokkaido. 


Kazuhiko Togou, director of the Foreign Ministry’s 
Soviet Affairs Division, outlined the government’s con- 
cern in a meeting Wednesday with Hokkaido Governor 
Takahiro Yokomichi, officials said. 


Togou told Yokomichi that the establishment of a joint 
venture with the Soviet Union on the Japanese-claimed 
group of islands known as the northern territories could 
be interpreted as tacit recognition of Soviet sovereignty 
over the islands. 


The controversy focuses on a project promoted by Utari 
Kyodo K.K., a business operation launched by ethnic 
Ainus, to set up a salmon farm in waters off Kunashiri 
Island. 


Kunashiri is one of four islands off eastern Hokkaido 
occupied by the Soviet Union at the end of World War II. 


Utari Kyodo President Tadaichi Shiiku, an Ainu, 
ignored a ban issued by Hokkaido authorities and left for 
Kunashiri on July 30 to set up the fish farm located 6 
kilometers off the island. 


The joint venture deal was worked out privately between 
Soviet authorities and Utari Kyodo, officials in Hok- 
kaido said. 


Yokomichi told Togou that the Hokkaido government 
has been looking into the matter and hopes to resolve the 
issue in an amicable manner, officials said. 
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Togou was in Sapporo to attend a local rally to press the 
Soviet Union to hand the northern territories back to 
Japan. 


JSP’s Doi Calls for General Election 
OW3108115488 Tokvo KYODO in English 0943 GMT 
31 Aug 88 


[Text] Fukushima, Aug. 31 KYODO—Japan Socialist 
Party leader Takako Doi called Wednesday for dissolv- 
ing the Hovs« of Representatives and holding a snap 
general eicction if the government forces its way in 
levying a 3-percent consumption tax. 


Doi said the government-proposed new tax represents a 
violation of a 1986 election promise not to introduce a 
new indirect tax. 


The rules of democracy requires the government and the 
ruling Liberal Democratic Party (LDP) to listen to the 
will of the voters if it wishes to go back on its promises, 
she said. 


During campaigns for the 1986 double election of both 
houses, then Prime Minister Yasuhiro Nakasone said 
that he would not impose any new tax to which the 
Japanese people and the LDP take exception. 


Dot was visiting Fukushima on a stumping tour to 
support a JSP candidate in the September 4 House of 
Councillors byelection. 


Expanded Report on Budget Requests 
OW 3108743288 Tokyo KYODO in English 0953 GMT 
3] Aug 88 


[Text] Tokyo, Aug. 71 KYODO—Budget requests sub- 
mitted to the Finance M:nistrv by government ministries 
and agencies for Fiscai i 989 jumped 13.0 Percent or 7.39 
Trillion yen to 64.09 Trillion yen, Finance Ministry 
officials said Wednesday. 


The officials attributed the surge in budget requests to a 
staggering 40.9 percent leap in government bond-ser- 
vicing cosis and a sharp 16.3 Percent rise in national tax 
revenue allocations to local governments. 


Budget requests for national bond-financing costs 
totaled a record 16.22 Trillion yen. Wednesday was the 
government-imposed deadline for the budgetary 
requests. 


General expenditures for implementing the govern- 
ment’s policy measures also witnessed a 2.8 percent rise, 
the highest rate of growth since fiscal 1982, when the 
government adopted the “so-called” zero ceiling plan— 
a proposal to veto any rises in general outlays except for 
defense and foreign aid spending. 
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A totaling of | .3 trillion yen from the proceeds of nippon 
telegraphand telephone corp. Stock sales has been set 
aside to improve Japan's social infrastructure, ministry 
officials said. 


The Ministry’s budget bureau director general, Masami 
Kogayu, said, “our greatest priority is to compile the 
fiscal 1989 budget that would certainly attain the gov- 
ernment’s fiscal reconstruction goal of ending floatation 
of deficit-servicing bonds by fiscal 1990.” 


The Finance Ministry will complete the compilation of 
its draft budget by the end of December on the basis of 
this priority in view of the budget requests submitted, 
the ministry officials said. 


The ministry plans to slash the overall size of general- 
account expenditures to the 58 trillion yen level, they said. 


The Finance Ministry also pl2as to continue to suspend 
revenue transfers from the general account to a special 
account for liquidating outstanding national bonds for 
the eighth stcaight fiscal year in view of chronic revenue 
shortfalls, the officials said. 


The ministry will have to stringently hold down growth 
in expenditures due to tax revision bills now under 
parliamentary debate, they said. Clauses in the pending 
legisiation call for bringing forward the implementation 
of income tax cuts ahead of planned introduction of a 
new sweeping Consumption tax. 


Budget requests within the framework of general outlays 
totaled 33.89 Trillion yen, in line with finance ministry 
guidelines calling for an across-the-board 10 percent cut 
in ordinary expenses, except defense and foreign aid 
outlays, and to hold investment spending at the previous 
year’s levels. 


Budget requests for defense spending and official devel- 
opment assistance (ODA) were authorized to increase by 
6.1 percent and 9.4 percent, respectively, to respond to 
overseas calls for Japan to share a greater defense spend- 
ing burden among Western allies and to assume a greater 
responsibility equal to its economic clout, they said. 


The Welfare Ministry sought a 4.5 percent budget 
increase to cover burgeoning social welfare outlays 
springing from the rapid aging of the Japanese populace, 
the ministry officials said. 


Budget requests for public works projects within the 
framework of general expenditures totaled 7.2 trillion 
yen, about the same size as in the preceding fiscal year, 
the officials said. 


Interest payments on outstanding government bonds will 
total 11.24 trillion yen, as the balance of outstanding 
bonds will increase to a record 158 trillion yen by the end 
of fiscal 1988, they said. 
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These interest payments, combined with the cost of 
redemption of principal of national bonds, are expected 
to push up overall bond-financing costs for fiscal 1989 to 
16.22 trillion yen, or 25.3 peceni of general expenditures, 
they said. 


Budget requests for state tax revenue allocations to local 
governments totaled 12.68 trillion yen, up 16.3 percent, 
on the assumption that the government will be able to 
pass the tax revision bills, including that for a new 
consumption tax, through the Diet, they said. 


Under the tax bills, a portion of tax zevenue from the 
new consumption tax would be transferred from the 
State teasury to the coffers of local governments. 


Meanwhile, budget requests for the government's fiscal 
loan and investment program, dubbed “second budget,” 
for fiscal 1989 winessed a sharp 22.2 percent rise to 
36.18 trillion yen, ministry officials said. 


Second budget expenditures, minus outlays for a special 
account for investment management of postal savings, 
will total 27.38 tillion yen, up 8.0 percent over the 
corresponding allocation for the present fiscal year, they 
said. 


They ascribed the sharp rise to increased budget requests 
by the semigovernmental Housing Loan Corp., Japan 
Development Bank, Overseas Economic Cooperation 
Fund and other public organizations to finance expen- 
ditures to improve housing standards, promote eco- 
nomic restructuring and expand aid to the Third World. 


An official at the Finance Ministry's Financial Bureau, 
however, said, “It is unmmecessary to take further pump- 
priming measures under the framework of the fiscal loan 
and investment program, as the economy is already 
buoyant.” 


Budget requests by Japan Highway Public Corp. and 
other quasi-governmental organizations entrusted with 
implementing public works projects increased 5.3 Per- 
cent to 4.34 trillion yen, they said. 


Budget requests by Housing Loan Corp. totaled 5.31 
trillion yen, up 12.8 percent, to finance a planned 
increase in lendings to individuals intending to pur- 
chases houses and a planned rise in the upper ceilings of 
housing ‘oan amounts per person, they said. 


MITI Presents Budget Bid for 1989 
OW 2608105788 Tokyo KYODO in English 0801 GMT 
26 Aug 88 


[Text] Tokyo, Aug. 26 kYODO—The Ministry of Inter- 
national Trade and Industry (MITI) unveiled Friday a 
budgetary request for Fiscal 1989 toaling 723.4 billion 
yen, up 16.6 percent from its original Fiscal 1988 budget. 
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The 16.6 percent growth for Fiscal 1989, beginning next 
April |, reflcts a big increase in the transfer to a special 
account designed to bolster policy measures for oil, coal, 
and oil-substituting energy. 


The transfer is projected to jump 35.1 percent in Fiscal 
1989 to 400 billion yen in accordance with an oil 
taxation change, which took effect August |, MITI 
officials said. 


MITI’s budgetary request for the new fiscal year, exclud- 
ing the allocation to the oil, coal, and oil-substituting 
energy account, is down ').2 percent from the original 
Fiscal 1988 budget to 323.4 billion yen, they said. 


In compiling the budgetary request, the ministry placed 
greater emphasis on a contribution to the global econ- 
omy commensurate to Japan’s economic power, as well 
as on the adjustment of the nation’s industrial structure 
corresponding to the ongoing globalization of business 
operations, they said. 


In an attempt to recycle funds ammassed by the private 
sector, MITI will request 3.2 billion yen for transfer to a 
trade insurance special account and 2.5 billion yen for 
establishment of a government and private-sector orga- 
nization aimed at identifying and investing in projects in 
debt-burdened countries. 


New measures to be taken include establishment of an 
international organization designed to forge ahead with 
a “human frontier science” program (1 billion yen) and 
studies of technology in a bid to solve the “greenhouse 
effect” phenomenon and other global environmental 
problems (100 million yen), the officials said. 


The human frontier science program is aimed at study- 
ing the mechanism of the living body and applying the 
findings to other fields, they said. 


The ministry seeks revision of corporate bond issuance 
procedures, encouraging investors to buy bonds of ven- 
ture businesses with a high potential risk, they said. 


Studies of superconductivity, a supersonic jetliner, and 
biotechnology applications will be assigned a bigger 
budgetary allocation in Fiscal 1989 than in 1988, the 
officials said. 


In response to criticism from the U.S. and other Western 
nations, MITI will request 11.55 billion yen for speeding 
up examination procedures of patents and utility models 
using computers, and 120 million yen for an increase in 
the number of patent examiners, they added. 
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LDP Okays Agriculture Ministry Budget Plan 
OW 2608091488 Tokyo KYODO in English 0511 GMT 
26 Aug 88 


[Text] Tokyo, Aug. 26 KYODO—The governing Liberal 
Democratic Party (LDP) on Friday approved the Minis- 
try of Agriculture, Forestry and Fisheries’ budget plan 
for fiscal 1989, including a 0.8 percent cut in outlays, 
ministry officials said. 


The requested appropriations for agriculture policy mea- 
sures amounted to 3,138.3 billion yen, down 0.8 percent 
over those for the current fiscal year, the officials said. 


The plan envisages expenditures to help farmers to boost 
their productivity and efficiency in preparation for the 
planned scrapping of import quotas on various catego- 
ries of farm products in accordance with liberalization of 
the agricultural market, the officials said. 


The plan also calls for narrowing the discrepancies 
between the prices of domestic and imported farm 
products in view of a recent decision to cut for the 
second straight year the producer price of rice, they said. 


The budget plan consists of three main pillars—outlays 
for improving farm infrastructure, those for general 
business projects, and subsidies to rice farmers under 
Japan’s food control system. 


The plan calls for appropriating 6 billion yen to improve 
the quality of oranges and pieapples and other farm 
products, and expending 2.4 Billion yen tc improve farm 
infrastructure in those regions which are expected to 
hardest hit by the import decontrol, they said. 


The budget plan envisages setting aside 15.1 billion yen 
for a program to help livestock breeders boost their 
productivity and lower production costs. 


The program includes setting up centers for distributing 
the fertilized eggs of cattle and for improving the tech- 
niques for transplanting the fertilized eggs into cows ‘n 
order to shorten the time needed for calving and thus 
boost productivity, the officials said. 


The plan also calls for spending 29.9 billion yen as 
subsidies to dairy farmers in Japan's northernmost 
island of Hokkaido in order to make up for the gap 
between the higher production costs of milk produced by 
them and market prices, they said. 


Meanwhile, the ministry decided to reorganize its inter- 
nal structure and to ask that the number of ministry staff 
be increased by a total of 102, they said. 


The ministry will set up a new section in charge of 
dealing with international farm trade liberalization talks 
under the Uruguay round of the General Agreement on 
Tariffs and Trade, the officials said. 
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The ministry plans to enhance its information-gathering 
capabilities regarding international farm trade negotia- 
tions as well as trade in dairy and lumber products, they 
said. 


Mongolia 


Ochir Appointed New Ambassador to PRC 
OW 3108151588 Ulaanbaatar MONTSAME in Russian 
1400 GMT 31 Aug 88 


[Text] Ulaanbaatar, 31 Aug (MONTSAME)—The MPR 
People’s Great Hural Presidium has appointed Comrade 
Yondongiyn Ochir ambassador extraordinary and pleni- 
potentiary to the PRC. Comrade Nyamyn Lubsanchul- 
tem has been relieved of his duties as MPR ambassador 
extraordinary and plenipotentiary to the PRC. 


CEMA Conference Discusses Labor Problems 
OW 0109011788 Ulaanbaatar International Service 
in English 0910 GMT Aug 88 


{Text} The 13th meeting of the coordinating conference 
of labor (?intensive) institutions of the CEMA member 
countries is under way in the Mongolian capital. 


High on the agenda of this session are problems of full 
and |word indistinct] employment in an intensive econ- 
omy, protecting the [word indistinct] of pay and remu- 
neration, social security, and human factor issues are 
also taken up. 


Romanian Party Delegation Departs for Home 
OW 0109014088 Ulaanbaatar MONTSAME in Russian 
1351 GMT 31 Aug 88 


[Text] Ulaanbaatar, 31 Aug, (MONTSAME)—A delega- 
tion of Romanian party workers, headed by G. 
(Casimet), head of the Romanian Communist Party 
Central Committee Agriculture Section, which was in 
the MPR to exchange experienc: [words indistinct] 
consistent with the plan for interparty cooperation, left 
here today for home. 


North Korea 


Daily Denounces U.S. ‘Occupation’ of South 
SK3,08112988 Pyongyang Domestic Service in Korean 
2222 GMT 30 Aug 88 


[NODONG SINMUN 31 August special article: “The 
U.S. Imperialists’ Forceful Occupation 1s the Source of 
All the Misfortune Suffered by Our ?eople”] 


[Text] The great !eader Comrade Kim Il-song has taught: 
The !).S. imperialists’ forceful occupation of South 
Korea and policy of aggression toward it are the source 
of all the misfortune suffered by our people as well as the 
basic obstacle to reunification of our country. 
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The U.S. imperialists’ forceful occupation of South 
Korea and policy of aggression toward it is the basic 
obstacle to our people’s cause of independence, democ- 
racy, pewce, and reunification and the source of all the 
misfortune suffered by our people. 


A Canadian war correspondent who came to South 
Korea along with the U.S. forces that landed in Inchon 
43 years ago wrote that the U.S. forces came to occupy 
South Korea, not to liberate it, and acted as the enemy of 
the Korean people from the day they landed in South 
Korea. 


The mission of the U.S. imperialists at that time was to 
disarm the defeated Japanese imperialists. However, the 
objective that the U.S. imperialists sought to achieve was 
something else. It was to occupy the position in Asia and 
the Pacific held by Japan by having the right to rule in 
the southern region of Korea, a right enjoyed by the 
Japanese imperialists according to the secret Katsura- 
Taft agreement, handed over to them. 


Following the occupation of South Korea ‘y the US. 
imperialists, the nameplate on the building of the Japa- 
nese imperialist governor general in Korea was replaced 
with that of the U.S. military adminisiration. As a result, 
people’s committees 2t uii levels formed through their 
creativeness were disbanded, progressive political par- 
ties and Organizat:>%1s were pronounced illegal, and the 
people’s hands and feet were bound according to the 
decrees issued in rapid succession. 


It was nothing but open aggression that trampled under- 
foot the Korean people’s will and international promises. 
It was an intolerable challenge to our people’s national 
sovereignty. 


Even after they fabricated a puppet regime by making 
fraudulent use of the name of the UN Commission on 
Korea, there has been no change in the U.S. imperialists’ 
attitude. The puppet regime is nothing but a folding 
screen to camouflage the U.S. imiperialists’ colonial rule 
under the mask of an independent state and all the rights 
in South Korea are still in the hands of the U.S. imperi- 
alists just as in the era of military government. 


Over the past 40 years since the puppet regime was 
fabricated, South Korea has been converted into the 5! st 
state of the United States after Hawaii, ruled and con- 
trolled Sy the United States, poitically; econmically a 
market for U.S. surplus goods, a dumping ground of 
capital, a place that supplies cheap labor, as well as 
militarily being a ic wstics base and a military base 
designed to keep at biy and invade the nothern half of 
the republic and other socia!ist countries in Asia. 


nrough their force'ul occupation of South Korea and 
their policy of aggression toward it. the U.S. imperialists 
have divided our fellow countrymen who have long 
shared weal and woe with each other in the same land as 
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an ethnic people in the North and South. The U.S. 
imper.c'ists have stood in the way of uniformly devel- 
oping and using national strength, intelligence, and 
resources. 


The U.S. imperialists are now employing all manner of 
crafty tricks to have two Koreas legalized in the imterna- 
tional community. Likening the Korean peninsula to a 
dagger with which to carve out the Asian landmass, the 
U.S. imperialists have not only built up the military in 
South Korea, but they have also deployed a large number 
of nuclear weapons and even their delivery means there. 


They go so far as to openly babble that they will not 
hesitate to use nuclear weapons on the Korean peninsula 
in an emergency. Going one step farther, the U.S. 
imperialists have a large number of young and middle- 
aged South Korean people turn their guns on their fellow 
country, making them cannon fodder, and cause South 
Korea to waste a staggering amount of humanitarian and 
material resources for military purposes. 


Sitting on South Korea, the U.S. imperialists are enforc- 
ing the most truculent fascist military rule, mercilessly 
trampling underfoot and obliterating even the people's 
hasic democratic rights and freedom. 


To maintain colonial rule, t'< U.S. imperialists have 
completely discarded hur.an rights diplomacy, which 
they oft: rave about, and are habitually engaged in the 
suppression and ma‘sacre of the masses using the fascist 
clique. 


In April 1948, when they were instituting military gov- 
ernment, the U S. imperialists massacred tens of thou- 
sands of the residents of Cheju Island, branding them as 
communist insurgents. In May 1980, the U.S. imperial- 
ists repressed in Kwangju the demonstrating masses 
calling for democracy and the reunification of the coun- 
try by force of arms, massacring thousands of them. 


It is none other than the U.S. imperialists that hz te like 
a thorn in their flesh the people who call for the antifor- 
eign force struggle for independence, the antifascist 
struggle for democratization, and the reunification of the 
country in South Korea, inflicting harsh political perse- 
cution on them. The U.S. imperialists are attempting to 
justify their hardline policy, spreading the so-called 
theory of security and protection, saying that they came 
to South Korea for security on the Korean peninsula and 
to carry out their commitment to protect South Korea 
from a southward invasion. 


It is the U.S. imperialists and the South Korean puppets 
that are menacing the security on the Korean peninsula, 
leading the si:uation to the brink of war by building up 
arms in Souih Korea, bringing nuclear weapons into it, 
and continually conducting large-scale war exercises like 
the “Team Spirit” joint military exercise against us. 
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No one in South Korea has requested the protection of 
the United States. It is only the puppets that earnestly 
beg for the protection of the nuclear umbrella, which will 
only bring about obstacles. Although the U.S. imperial- 
ists pretend they provide assistance for South Korea, the 
aid they claim to have poured into South Korea has 
poison on it. This aid only increased military facilities, 
arms, torture devices, prisons, and police cells in South 
Korea. 


To date the U.S. imperialists have given South Korea aid 
of $12 billion while taking $120 billion from it. Those 
who have benefited from the aid are a handful of the 
privileged class. 


The U.S. imperialists’ occupation policy is a violation of 
the Korean Armistice Agreement that looks forward to 
the withdrawal of all foreign forc:s from Korea, an open 
challeng< io the three principles of national reunification 
which were proclaimed to the world as a joint program of 
the nation through the 4 July joint North-South state- 
ment, and the trampling underfoot of the UN Charter, 
which proclaims the right of national self-determination 
as a sacred right of all nations. 


Today, the South Korean students and people of broad 
Strata are waging the anti-U.S. struggle for independence 
more vigorously than ever before. The students call for 
an end to the U.S. occupation policy against South 
Korea, its immediate withdrawal from South Korea, and 
an end to its interference in Korea. To show their 
resistance to the U.S. imperialists, the students have 
continually attacked the U.S. Embassy, the U.S. cultural 
centers, and branches of U.S. banks. 


To force the U.S. imperialists out of Sowth Korea and 
restore the deprived national sovereignty is the general 
trend of the times that cannot be stopped by anything. 
The U.S. imperialists should immediately withdraw 
from South Korea, taking along all military equipment 
and aggressive armed forces, including nuclear weapons. 


If the U.S. imperialists continue to adhere to a policy of 
aggression and war, ignoring the demand of the times 
and the aspiration of the people, the occupiers will face 
greater resistance from the people. 


WPK Greets U.S. Commvaist Party on Anniversary 
5K3108104988 Pyongyang KCNA in English 
1043 GMT 31 Aug 88 


[Text] Pyongyang August 31 (KCNA)}—The Central 
Committee of the Workers’ Party of “orea sent a mes- 
sage of greetings today to the Central Committee of the 
Communist Party of the United States of America on the 
occasion of the 69th anniversary of the founding of the 
paity. 
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The niessage says that the Communist Party of the 
U.S.A. under difficult circurnstances in the past days has 
striven to defend the democratic rights and vital inter- 
ests of the working masses and safeguard world peace 
and security against aggression and war. 


It stresses that the party has also expressed full support to 
and firm solidarity with tiie Workers’ Party of Korea and 
the Korean people in their just struggle to get U.S. troops 
and all its weapons of aggression withdrawn from South 
Korea, achieve the independent and peaceful reunifica- 
tion of the country and ensure peace ir. the world. 


Expressing the belief that the excellent relations of 
friendship and cooperation existing between the two 
parties will further strengthen and develop in the future. 
it sincerely wishes the Communist Party of the U.S.A. 
greater success in its endeavours. 


Chongnyon tion Arrives for Anniversary 
SK3108105388 Fyongyang KCNA in English 
1047 GMT 31 Aug 88 


[Texi}] Pyongyang August 31 (KCNA)}—A congratulatory 
group of Koreans in Japan led by Han Tok-su, chairman 
of the Central Standing Committee of the General Asso- 
ciation of Korean Residcnts in Japan !hongnyon], 
arrived in Pyongyang on August 31 to celebrate the 40th 
anniversary of the DPRK founding. 


It was met at the airport by Vice-Premier Chong Chun-ki 
and other officials concerned. 


Chongnyon Joint Venture Delegation Arrives 
SK0109043188 Pyongyang KCNA in English 
0425 GMT 1 Sep 88 


[Text] Pyongyang September | (KCNA)—A joint ven- 
ture economic delegation of the General Association of 
Korean Residents in Japan (Chongnyon) headed by 
Chon Yon-sik, vice- chairman of the Chongnyon Central 
Standing Committee, arrived here Wednesday by plane 
on a visit to the socialist homeland to attend the Third 
Council Meeting of the Korean Internaiional General 
Joint Venture Company. 


It was met at the airport by Kim Tal-hyon, chairman of 
the External Economy Commission, and Kim Song- 
hwan, vice-minister of external economic affairs and 
general director of the Korean International General 
Joint Venture Company. 


O Chin-u Meets Indonesian Ambassador 
SK3108105088 Pyongyang KCNA in English 
1046 GMT 31 Aug 88 


[Text] Pyongyang August 31 (KCNA)}—O Chin-u, min- 
ister of People’s Armed Forces, today met and had a talk 
with Sanaji, newly appointed ambassador e.p. of the 
Republic of Indonesia to Korea, who paid a couriesy call 
on him. 


FBIS-EAS-88-170 
1 September 1988 


Dailies Note Malaysian Independence Day 
SK3 108104088 Pyongyang KCNA in English 
1035 GMT 31 Aug 88 


[Text] Pyongyang August 31 (KCNA)}—Papers here 
today dedicate signed articles to the 31st anniversary of 
the independence of Malaysia. 


Pointing out that after the independence the Mal.\ysian 
people nave made big progress in the building of a new 
life. NODONG SINMUN says: 


Malaysia is pursuing a non-aligned foreign policy. Par- 
ticularly, she is struggling to denuclearize Southeast 
Asia. 


The Korean people are rejoiced over the successes made 
by the Malaysian people in the building of a new society 
and wish them greater progress in their work. 


MINJU CHOSON says the Korean people will as ever 
make all efforts to strengthen and develop friendly 
relations with the Malaysian people in conformity with 
the idea of independence, friendship and peace. 


Indian Parliamentarians Support Talks 
SK3108103188 Pyongyang KCNA in English 
1019 GMT 31 Aug 88 


[Text] Pyongyang August 31 (KCNA)}—We hold tk +t the 
North-South joint parliamentary meeting of Korea 
should Se convened at an early date to promote national 
reconcuiation and trust, remove the danger of war and 
achieve peace and peaceful reunification on the Korean 
peninsula, said a joint statement issued by 15 Indian 
parliamentarians on Aug‘st 24 supporting the DPRK's 
proposals for a North-Soutn joint parliamentary meeting 
and for DPRK-U.S. parliamentary talks. 


Recalling that the Standing Committee of the Supreme 
People’s Ass*rdly of the DPRK recenily put forward the 
proposal for con. ening a North-South joint parliamen- 
tary meeting in order to open up an epochal phase for the 
relaxation of tensions, the statement expressed full sup- 
port and welcome to the proposal. 


Considering it entirely righteous that representatives of 
all political parties and public organizations and person- 
ages of all social stanuings as well as parliamentarians in 
the North and the Sout’, should participate in the joint 
parliamentary meeting to discuss all problems to meet 
the will and desire of the entire Korean people, the 
statement expressed the hope that the South Korean 
“National Assembly” would sincerely accept this just 


proposal. 


It supported the DPRK’s proposal for the convocation of 
DPRK-U.S. prarl amentary talks. 
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Communists Support North-South Talks 
SK0109102088 Pyongyang KCNA in English 
1005 GMT 1 Sep 8&8 


[Text] Pyongyang September | (KCNA)}—43 political 
parties and public organizations of Bangladesh including 
the Workers’ Party of Bangladesh, the United Union of 
Communists of Bangladesh, the Communist Party of 
Bangladesh (Marxist-Leninist) and the Bangladesh 
National Socialist Party, in their joint statement dated 
August 22 calle. upon all those concerned to come out to 
the negotiating table for a North-South joint parliamen- 
tary meeting to provide a guarantee for the relaxation of 
tensions and the peaceful reunification of Korea. 


The statement says: 


Having a keen interest in the relaxation of tensions on 
the Korean peninsula and the independent and peaceful 
reunification of Korea, we fully support the proposal of 
the Standing Committee of the Supreme People’s 
Assembly of the Democratic People’s Republic of Korea 
for the convocation of a North-South joint parliamen- 
tary meeting at which the publication of a North-South 
joint declaration on non-aggression and other problems 
will be discussed. 


The South Korean side is now Geliberately laying obsta- 
cles in the way of the realization of the proposal for 
convening a North-South joint parliamentary meeting. 


Regardiiig such acts of the South Korean side as a tactics 
for foiling the DPRK’s peace initiative, we denounce it. 


Kim il-song Greets Libya’s Al-Qadhdhafi 
SK3108104688 Pyongyang KCNA in English 
1010 GMT 31 Aug 88 


[Text] Pyongyang August 31 (KCNA)}—Presidcai Kim 
Il-song of the Democratic People’s Republic of Korea 
sent a message of greetings cn August 31 to Mu‘amm ar 
al-Qadhdhafi, leader of the great September | Revolu- 
tion of the Great Socialist People’s Libyan Arav Jama- 
hiriyah, on the occasion of the 19th anniversary of the 
September | Revolution of the Libyan Arab people. 


The nvessage says: 


Over the past 19 years the Libyan Arab people under 
your correct leacership have ma Je great progress in the 
struggle to frustrate the incessant aggression and block- 
ade moves of the U.S.-!ed imperialists and build a new 
society. 


The Korean people are sincerely rejoiced over the attain- 
ment of the Libyan Arab people and express full support 
and militant solidarity for your just struggle to defend 
the sovereignty of the country and the dignity of the 
nation against imperialism. 
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The message expresses the belief that the excellent 
friendly and cooperative relations existing between 
Korea and Libya will further expand and develop and 
sincerely wishes leader Mu‘ammar al-Qadhdhafi and the 
Libyan Arab people bigger success in the struggle for the 
prosperity of the country. 


Meeting Marks Anniversary 
SK01090S0588 Pyongyang KCNA in English 0450 
GMT 1 Sep 88 


[Text] Pyongyang September ! (KCNA)}—A meeting was 
held here Wednesday to mark the 19th anniversary of 
the great September First Revolution of the Libyan Arab 


people. 


Kim Pong-chu, chairman of the Central Committee of 
the General Federation of Trade Unions and chairman 
of the Korea-Libya Friendship Association, in his speech 
at the meeting, referred to the victory of the revolution 
won by the Libyan people under the leadership of 
respected His Excellency Mu‘ammar al-Qadhdhafi and 
recalled that the Libyan people have made many suc- 
cesses in their efforts to build an independent, new 
society after the revolution. 


The Korean people, he said, extend full support to and 
firm solidarity with the Libyan people in their struggle 
for repulsing the U.S. imperialists’ aggression and inter- 
vention, defending national independence and sover- 
eignty, consolidating the gains of the September First 
Revolution and safeguarding the dignity of the Arab 
nation. 


Al-Sharif G. al-kalbash, secretary of the People’s Com- 
mittee of the People’s Bureau of Libya to Korea, cen- 
veyed greetings of the leadership of the September Fr:'st 
R. yolution and the Libyan Arab people to the great 
leader President Kim Il-song and the friendly Korean 
people who have expressed full support to and unshak- 
able stand for the struggle of the Libyan people. 


The support and solidarity, he said, are a striking dem- 
onstration of the steadfast alliance between the two 
peoples against U.S.-led imperialism. 


A big stride has been made in the cooperative relations 
between the two countries since the visit of Colonel 
Mu‘ammar al-Qadhdhafi to the DPRK in 1982, he said 
and continued: 


The visit further deepened the excellent intimacy 
between Colonel Mu‘ammar al-Qadhdhafi and the 
respected leader President Kim Il-song, the great leaders. 


| assure you thut Libya will continue to support and 
encourage all the initiatives and efforts of the DPRK to 
make the U.S. forces withdraw from South Korea, ease 
tensions or the Korean peninsula and achieve the peace- 
ful reunification of the divided country, he stressed. 
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A letter to His Excellency Mu‘ammar al-Qadhdhafi. 
leader of the great September First Revolution of the 
Libyan Arab people, was adopted at the meeting. 


Tunisian Official Expresses Support, Solidarity 
SK3108104288 Pyongyang KCNA in English 
1023 GMT 31 Aug 88 


[Text] Pyongyang August 31 (KCNA)}—Abderrahim 
Zouari, secretary-general of the Constitutional Demo- 
cratic Rally of Tunisia, expressed unreserved support 
and solidarity with the Korean people’s struggle for the 
independent and peaceful reunification of the country 
on August 24 when he met Yi Hyong-yon, DPRK 
ambassador to Tunisia. 


He said he hoped for an early realization of Korea's 
reunification. 


He warmly hailed the achievements macy th. wn.vean 
people in the socialist construction un awe wie guid- 
ance of the great leader Comrade Kim > oad dear 
Comrade Kim Chong-il and the 40th ann. _. .axy of the 
founding of the DPRK. 


O Chin-u Greets PDRY Defense Minister 
SK0109044488 Pyongyang KCNA in English 
0434 GMT 1 Sep 88 


[Text] Pyongyang September | (KCNA)}—Vice Marshal 
of the Korean People’s Army O Chin-u, minister of 
People’s Armed Forces, sent a message of greetings to 
Colonel Salih ‘Ubayd Ahmad, minister of defence of the 
People’s Democratic Republic of Yemen [? DRY], on 
the occasion of the | 7th anniversary of the A.rmy Day of 
the Republic. 


Expressing the belief that the friendly and cooperative 
relations between the peoples and armies of the two 
countries will continuously develop in scope in the 
common struggle for independence against imperialism, 
the message sincerely wishes him and officers and nen 
of the Army of Democratic Yemen greater success in 
their work for defending the revolutionary gains and 
building a new society. 


Kim Chong-il Inspects Science Exhibition 
SK010905 1088 Pyongyang KCNA in English 
0358 GMT | Sep 88 


[Text] Pyongyang September | (KCNA)}—Comrade Kir: 
Chong-il, member of the Presidium of the Political 
Bureau and secretary of the Central Committee of the 
Workers’ Party of Korea, saw round the scrence exhibi- 
tion of the Academy of Sciences on August 31. 


He was accompanied by Comrad.: Kye Ung-tae, Ho 
Tam and Yon Hyong-muk, members of the Political 
Bureau and secretaries of the WPK Central Committee, 
Comrade Choe Tae-pok, member ard secretary of the 
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WPK Central Committee; Comrade Kim Si-hak, mem- 
ber ard director of a department of the WPK Central 
Committee; Comrade Kim Kyong-pong, rember of the 
WPK Central Cummittee and president of the Academy 
of Sciences; and officials concerned. 


This year, a significant year marking the 40ih anniver- 
sary of the founding of the DPRK, the scientists and 
technicians of the Academy of Sciences have taken aii 
active part in the 200-day campaign, upholding the letter 
and calls of the party Central Committee, and thus 
registered remarkable successes in their scientific 
researches to realize the chuche-orientation, moderniza- 
tion and scientification of the national economy and 
develop the nation’s science and technology to a new, 
higher stage. 


On display in the exhibition are materials of proud 
suc. esses made by our scientists and technicians in their 
scientific researches to resolve scientific and technolog- 
ical problems which awaited an urgent solution in dif- 
ferent branches of the national economy during the 
200-day campaign and to carry out the Three-Year Plan 
for the development of science and technology which 
was set forth at the | 3th plenary meeting of the 6th party 
Central Committee. 


Whiie seeing the exhibits, Comrade Kim Chong-il 
expressed deep satisfaction with the fine successes 
achieved by our scientists and technicians in their scien- 
tific researches in the electronic, metallurgical and heat 
engineering and other domains during the period of the 
200-day campaign, and highly estimated their achieve- 
ments. 


Saying that the duty and rolc of the Academy of Sciences 
are very important in pressing ahead with the socialist 
economic construction and thus further enriching and 
developing the country, he set forth tasks arising in 
scientific researches. 


He stressed the nccessity of comprehensively ueveloping 
major scientific domains including the electronic, met- 
allurgical and laser engineering on the basis of the 
enormous successes already gained anc :hereby bringing 
the nation’s science and technology to an advanced level 
at an early date. 


He also emphasized the need to direct big efforts to the 
chuche-oriented scientific researches suited to the spe- 
cific conditions of our country to further develop ultra- 
modern technology and build up more industrial 
branches relying on domestic raw materials and fuel. 


The scientists and researchers of the Academy of sci- 
ences, he said, must actively study and develop new 
sectors of science and technology on the one hand and 
carry on brisk scientific researches on the other to put all 
management activities of the national economy on a 
high scientific basis, dynamically accelerate the technical 
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renov2tion of factories and enterprises and thus con- 
staiitly elevate the efficiency of production and must go 
down to factories and enterprises and render effective 
assistance to the workers and technicians there. 


Comrade Kim Chong-il expressed the belief that the 
entire researchers of the Academy of Sciences would 
continue to make innovations in the same spirit and 
mettle displayed during the 200-day campaign and thus 
register greater successes in their scientific researches in 
the days ahead. 


Kangyong Tideland Construction Completed 
SK2908044688 Pyongyang KCNA in English 
0438 GMT 29 Aug 88 


[Text] Pyongyang August 29 (KCNA)—The construction 
of Kangnyong Tideland has been completed in the heat 
of the final charge of the 200-day campaign. 


With the completion of the project the Ongjin and 
Kangnyong peninsulas, which had been separated by the 
sea, have been linked by a solid embankment, shortening 
the coastline of Korea by some 88 kilometres and wid- 
ening its territory by 5,200 hectares. And one island and 
two ports disappeared. 


The thousands of hectares of arable land, a precious 
wealth, acquired by damming off the rough sea is a 
proud fruition of the wise leadership and deep care of the 
great leader President Kim Il-song and the Workers’ 
Party of Korea. 


Many years ago, President Kim Il-song unfolded a grand 
blueprint of vast nature-remaking projects, clearly indi- 
cated the orientation and ways of its implementation 
and gave instructions to accelerate the reclamation of the 
Kangnyong tidal flat at accelerated pace. 


Dear Comrade Kim Chong-il formed a powerful con- 
struction force of the Kangnyong Tideland with able 
officials and builders and sent a shock brigade and 
machines. 


The builders there have done a big work without fuss, 
Carrying Out the vast project in a little over four years by 
overcoming obstacles and difficulties through the dis- 
play of revolutionary spirit of self-reliance and hard 
work. 


A ceremony for the completion of the Kangnyong Tide- 
land construction was held on August 27. 


Unyul Tidal Flat Construction Completed 
SK2908044388 Pyongyang KCNA in English 
0435 GMT 29 Aug 88 


[Text] Pyongyang August 29 (KCNA)}—Workers of the 
Hwanghae General Tideland Construction Enterprise 
and the Unyul Mine have successfully completed the 
construction of the Unyul Tidal Flat. 
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The Unyul Tidal Flat stretches from the sea off Kum- 
sanpo in Unyul County to the sea off Wolsari in Kwail 
County. 


3,200 hectares of land have been obtained by linking the 
waters off the two counties with four embankments 
totalling 5,740 metres. 


The completion of this construction has provided one 
more asset for the betterment of our people’s living. 


This great change has taken place under the wise leader- 
ship and loving care of dear Comrade Kim Chong-il. 


In 1974, Comrade Kim Chong-il, taking into consider- 
ation the problem of dealing with overburden at the 
Unyul Mine, unfolded an audacious and bold plan for 
building a large long-distance belt conveyor from Kum- 
sanpo to Nunggum islet to remove the overburden with 
ease and obtain new land from the tidal flat on the west 
coast at the same time, and has wisely led the project. 


The workers of Unyul and tideland builders, upholding 
his lofty intentions, finished the vast project in four years 
by displaying the spirit of self-reliance and hard struggle. 


A ceremony for the completion of Unyul Tideland 
building took place on August 27. 


Motor Works Expanded, Soho Tideland Reclaimed 
SK2808080688 Pyongyang KCNA in English 
0800 GMT 28 Aug 88 


[Text] Pyongyang August 28 (KCNA) —The structural 
construction for expanding the capacity of the Sungni 
General Motor Works and the project for reclaiming the 
first district of the Soho Tideland have been compleicd 
with success amid a final charge of the 200-day campaign. 


The builders undertaking the expansion project have 
erected many big buildings such as the general engine 
shop, the general sheet metal processsing shop and the 
Casting shop in a wide expanse of 250,000 square metres 
or so. 


At present, they are busy assembling the sets of equip- 
ment at the general engine shop, the casting shop, the 
boiler and the non-ferrous metal casting shop. 


Meanwhile, the North Pyongan Provincial General 
Tideland Construction Enterprise has successfully fin- 
ished the project of reclaiming the first district of the 
Soho Tideland. 


As a result, 350 hectares of land will serve for the 
production of chemical fibre raw materials. 


Not slackening themselves in the completion of the first 
district of the Soho Tideland, the builders there are now 
pressing forward the preparations for the second district 
project. 
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Rapid Development of Mining Industry Noted 
SK2808155588 Pyongyang KCNA in English 
1511 GMT 27 Aug 88 


[Text] Pyongyang August 27 (KCNA)—The last 40 years 
has witnessed a rapid development of Korea’s mining 
industry under the banner of the DPRK. 


The great leader President Kim II]-song has taught: 


‘Mining is the primary process in production and, tor 
that reason, unless we give priority to this industry we 
can hardly develop the other sectors of the national 
economy at a normal rate.” 


President Kim Il-song, regarding the mining as the 
primary process in industry, long ago set forth a policy of 
keeping it ahead of the manufacturing industries. 


While giving on-the-spot guidance to coal and ore mines, 
he gave concrete instructions on the directions and ways 
to increase coal and ore production. 


In the 70s and 80s the mining industry of the country has 
quickly developed under the wise guidance and care of 
dear Comrade Kim Chong-il. 


When he visited the Komdok General Mining Enterprise 
one day in July 1975, he went down to a deep under- 
ground pit and acquainted himself with the living con- 
ditions of workers and the supply service for their 
welfare and brightly indicated the road to be followed by 
the mine. 


In recent years he directed the work to press on with the 
development of new coal mines and pits, the compre- 
hensive mechanisation of tunnelling and coal cutting 
and the introduction of belt conveyor in carriage system. 


Our mining ineustry has been equipped with up-to-date 
excavating machines and techniques under the intelli- 
gent leadership of President Kim Il-song and the Work- 
ers’ Party of Korea. 


As a result, the amount of coal that was produced in a 
year under the ruie of the Japanese imperialists is 
excavated in three days in the coal fielc’s of Anju and the 
Komdok General Mining Enterprise turns out in a day as 
much ores as the mine produced in a year before the 
country’s liberation. 


With the production of 27,500,000 tons of coal in 1970 
our country caught up with the advanced industrial 
states in the coal industry. 


In 1975 the target of producing 50 million tons of coal, 
envisaged in the Six-Year Plan, was attained and the 
plan for the production of minerals carried out one year 
and a half ahead of schedule. 
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The mining industry has rapidly developed in the period 
of the Second Seven-Year Plan, with the result that the 
ases of raw materials and fuel for industry have been 
further expanded and consolidated. 


In this period the Anju District Coal Mining Complex, 
the Komdok General Mining Enterprise, the Musan 
Mining Complex and other large coal and ore mines were 
reconstructed and expanded on a vast scale and a large 
number of new coal and ore mines developed. 


As a result, the target of producing 76 million tons of 
coal was hit with flying colours and the production of 
various valiable minerals sharply augmented. 


Over the last ten odd years more than 50 large coal and 
ore mines and above 100 pits have been built. The coal 
production capacity has thus increased 1.8 times, iron 
ores 1.6 times and non-ferrous minerals over 2.3 times. 


In this period new bases for the production of excavating 
mines and repair and maintenance bases have been built 
and the existing ones built on an expansion basis and 
about 200 long- and medium-distance belt conveyor 
lives laid. In this way, the level of technical equipment of 
coal and ore mines more than doubled, of which the 
number of comprehensive coal-cutters grew over 4.2 
times and that of excavators over 2.7 times. 


KCNA Notes Rapid Development of Light Industry 
SK3008 154288 Pyongyang KCNA in English 
1517 GMT 29 Aug 88 


[Text] Pyongyang August 29 (KCNA)—The light indus- 
try of Korea develops in many-sided ways. 


The output of textiles in recent one year was 297 times 
and that of shoes 310 times above 1946. The production 
of other consumer goods has jumped rapidly. 


The per capita annual output of textiles in Korea will be 
76 meters in the near future when the 1,500 million 
meter target of textiles, one of the ten long-range objec- 
tives of socialist economic construction, is attained, 
whereas it was less than 14 centimeters in the period of 
the Japanese imperialist colonial rule. 


The great leader President Kim II-song said: 


“Our light industry has now grown into a firm base for 
the production of a variety of consumer goods, capable 
of meeting the working people’s needs.” 


President Kim Il-song laid down the policy of building 
an independent, modern base of light industry with our 
own efforts on the basis of the powerful heavy industry 
and simultaneously developing the large-sized central 
industry and the minor local industry, and has wisely 
directed the work for its implementation. 
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He took steps to expand and modernize the base of the 
light industry anf increase its output in each period and 
each stage of the revolution. 


Under his wise leadership, the light industry of Korea 
has developed rapidly into an independent, modern base 
of the production of consumer goods with a many-sided 
departmental structure and a solid raw material base. 


In the Five-Year Plan period in the latter half of the 
1950s and the first Seven-Year Plan period in the 1960s, 
large factories of light industry were built, reconstructed 
and expanded, and many minor factories of local indus- 
try built. A large-sized vinalon mill was built and 
projects were dynamically promoted to build or expand 
the capacity of modern chemical fibre mills with the 
result that a solid chemical fibre raw material base of our 
own was laid. 


In the Six-Year Plan period beginning in 1971, qualita- 
tive changes took place in the infrastructure and techni- 
cal equipment of light industry. 


Large-sized cornstarch factories, flour processing mills, 
fruit, vegetable and fish processing factories, cold- 
storage factories and other processing mills of staple and 
non-staple food built in different parts of the country 
were consolidated. 


During the second Seven-Year Plan (1978-1984) the 
existing light industry factories were readjusted and 
reinforced and new modern ones built. As a result, the 
production capacity of light industrial goods as a whole 
increased markedly. 


In this period, the annual output of textiles was 800 
million meters, the output of foodstuffs and luxury items 
jumped 2.2 times and that of daily necessities 2.5 times. 


Dear Comrade Kim Chong-il advanced the policy of 
making revolution in light industry to meet the growing 
needs of the working people for consumer goods, and has 
energetically guided the work of bringing about a great 
leaping progress in the production of consumer goods. 


He said that basic items suited to the contemporary 
aesthetics and the liking of people should be produced 
through an all-people movement by tapping the reserves 
and possibilities. A vigorous drive for the production of 
“August 3 consumer goods” was launched, a radical 
change taking place in the production of consumer 
goods. 


The development of light industry in Korea has a 
brighter prospect. 


When completed, the Sunchon Vinalon Complex, a 
large-scale chuche-based and comprehensive chemical 
industrial center, will turn out in a year 100,000 tons of 
vinalon 250,000 tons of vinyl chloride, 250,000 tons of 
caustic soda and other chemical products. 


© 
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Our light industry will develop more rapidly in reliance 
on a chuche-based raw material base and the production 
of consumer goods increase radically. 


VNS Views No Interview With NEWSWEEK 
SK3108110088 (Clandestine) Voice of National 
Salvation in Korean to South Korea 0200 GMT 

30 Aug 88 


[Station commentary] 


[Text] In an interview with NEWSWEEK, although No 
Tae-u said he is opposed to discussing a constitutional 
revision at this point because only 6 months have passed 
since the launching of the government, he babbied that 
no constitution is permanent and that there is nothing 
absolute. 


This suggests that although the No Tae-u ring pretends to 
be opposed to a constitutional revision for now, it is 
contemplating a constitutional revision for the institu- 
tion of a parliamentary cabinet system after the Olym- 
pics, in light of the recently reported advocacy in the 
DJP for the parliamentary cabinet system. 


Early last August, Yun Kil-chung, chairman of the DJP, 
in an interview with reporters in the Manila Hotel during 
his visit to the Philippines, said that South Korea has 
been put in a position requiring a change into a parlia- 
mentary cabinet system and that a full-fledged discus- 
sion of introducing a parliamentary cabinet system is 
expected to begin next spring when the interim evalua- 
tion of No Tae-u is expected. Although the DJP hooli- 
gans are describing Yun Kil-chung’s remarks as his 
personal opinion, they exactly reveal the intent of No 
Tae-u who consistently favors the parliamentary cabinet 
system. 


In view of the fact that a similar circumstance occurred 
during the constitutional revision for the extension of 
the presidential term of office to a third term in 1968 and 
that the DJP last year opposed the constitutional revi- 
sion for a direct presidential system and strongly advo- 
cated a constitutional revision for a parliamentary cabi- 
net system, it is beyond doubt that the No Tae-u ring is 
scheming for a constitutional revision for a parliamen- 
tary cabinet system. 


In particular, the fact that Kim Yong-kap, minister of 
government administration, raved that the president 
should be given the right to dismiss the National Assem- 
bly through a constitutional revision after the Olympics 
to rectify the opposition-dominated National Assembly 
realistically proves that the rumor on the probable con- 
fusion after the Olympics is not groundless. 


There is a widely spreading rumor these days, as you all 
know, that after the Olympics, the No Tae-u military 
group will dismiss the opposition-dominated National 
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Assembly, which is an obstacle to their fascist rule, ban 
political activities, and wage a massive annihilating 
offensive against all the opposition democratic forces. 


As if to prove this, the No Tae-u ring has printed 
millions of copies of the booklet entitled “Is the Right 
Wing Dead in This Land?” and distributed them to the 
heads of government organizations and government offi- 
cials as a textbook for their education, raving that it 
notes with grave concern that the left-leaning forces are 
now a conducting political offensive, challenging the 
constitutional system, and infiltrating the economic cir- 
cles and businesses, that it is considering a measure to 
cope with this from the standpoint of defending the 
constitutional system, and that this should be sternly 
dealt with. 


As claimed by the opposition camp, this shows that 
resistant reactionary fascist moves are afoot and fore- 
shadows 4 massive suppressive whirlwind blowing after 
the Olympics. 


Hence, even Britain's FINANCIAL TIMES observed 
that the great concern of the South Korean people is not 
the success of the Olympics but the developments fol- 
lowing the Olympics and the apprehension that the 
military may intervene as the right wing is gradually 
raising its voice. 


Nevertheless, traitor No Tae-u babbled that he is 
opposed to the discussion of a constitutional revision 
and that democracy will be established. This is nothing 
but an attempt to deceive opinion at home and abroad. 


No Tae-u also said in the interview that there is not a 
single person to be classified as a political prisoner at 
present. This is a vicious challenge and deception of the 
masses at home and abroad who call for the release of 
political prisoners. As claimed by the opposition organi- 
zations, there are thousands of political prisoners locked 
up in prisons across the country, including those 
involved in the Namminjon case. 


The No Tae-u ring is using the issue of releasing political 
prisoners as a bargaining chip to maintain the military 
dictatorship. Releasing a few prisoners whenever there is 
a chance to do so, the No Tae-u ring raves that it has 
made a gr_at step of leniency. But, in fact, it is commit- 
ting the violence of imprisoning, through the back door, 
a greater number of people than have been released. 


This is realistically proven by the fact that the No Tae-u 
ring arrested some 8,000 students in connection with the 
15 August North-South student talks, detaining many of 
them. Nevertheless, traitor No Tae-u said that there is 
not a single political prisoner. This is sophistry that 
convinces no one and evokes the people’s indignation. 
As consistently demanded by the people, the No Tae-u 
ring should immediately release all political prisoners 
who were arrested for waging a just struggle for indepen- 
dence, democracy, and reunification. 
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South Korea 


DJP Urges North To Participate in Olympics 
SK0109022288 Seoul Domestic Service in Korean 
0100 GMT | Sep 88 


[Text] In a statement issued today, DJP Chairman Kim 
Chung-wi said he is sorry that North Korea has not 
expressed its desire to participate in the Olympics up to 
this point, when the deadline for the Olympic entry is only 
1 day away, and stated that he once again, for the last time, 
urges North Korea to participate in the Olympics. 


In his statement, spokesman Kim Chung-wi said he feels 
it is very regrettable for the North Korean side to 
repeatedly accuse our side of being responsible for their 
nonparticipation in the Olympics and to turn away from 
our side’s repeated appeal to put an end to the cold-war- 
era culture of confrontation where the politicians of 
North and South Korea slander each other and shift 
blame onto each other when they meet face to face. 


Woman Linked to Black September Deported 
SK0109080588 Seoul YONHAP in English 
0759 GMT | Sep 88 


[Text] Seoul, Sept. | (YONHAP)—A 40-year-old French 
woman, supected of links with the Black September 
terrorist group, was deported shortly after her arrival in 
Seoul for security reasons in connection with the Seoul 
Olympics, officials said Thursday. 


Officials at the immigration control office at Seoul's 
Kimpo International Airport said that Dominique Marie 
Paul, who identified herself as a reporter for a monthly 
magazine in France, arrived at the airport via Tokvo at 
10:20 p.m. (local time) Wednesday from an undisclosed 
country aboard United Airlines’ Flight 058. 


She was denied entry and deported to her port of 
embarkation after the airport authority discovered that 
she had links with the terrorist group, the officials said. 


The officials, however, did not disclose when they sent 
her out of the country. 


The Black September terrorist group, believed to be 
Closely associated with the Palestine Liberation Organi- 
zation (PLO), committed a bloody massacre at the 1972 
Munich Olympics killing 11 Israelis and one West Ger- 
man policeman. 


The deportation, with only 16 days to go before the Seoul 
Olympiad opens, comes amid tightened security at all 
South Korean airports and seaports to prevent interna- 
tional terrorists from entering the country. 


The South Korean Government has been concerned that 
terrorist groups may attempt to disrupt the games, slated 
for Sept. 17-Oct. 2. 
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Tentative Agreement Reached With U.S. on Accord 
SK0109005988 Seoul THE KOREA TIMES in English 
1 Sep 88 p 2 


{Te: *] Korea and the United States reached a tentative 
accord yesterday on partial revision of the bilateral 
agreement on scientific and technical cooperation 
including copyright protection between the two coun- 
tries, the Foreign Ministry announced yesterday. 


The accord was reached in the second-round talks which 
the two countries held on Monday and Tuesday in Seoul, 
in which they also discussed s)sch issues as the disposi- 
tion of rights to inventions and confidential business 
information. 


The two sides, however, failed to narrow their differences 
on the clauses prescribing protection of “dual use” tech- 
nology, invention-related rights and intellectual property 
rights (except copyrights), ministry officials said. 


Under the bilateral accord reached yesterday, copyrights 
will be protected between the two countries under the 
contracts drown up by relevant institutes based on the 
agreement, according to the officials. 


Rights to the invention will be granted to both the 
inventor’s native country and the partner country. Any 
third country which contributed to the invention, will 
also benefit from exchange of information and personnel 
or joint research project, the officials said. 


Confidential business information will be protected in 
the same way as in the case of copyright in principle, but 
the provided information should be fully safeguarded 
under each country’s laws. 


At the second-round talks the Korean delegation was led 
by Chon Sun-kyu, director-general for international eco- 
nomic affairs bureau in the Foreign Ministry, while the 
U.S. side was headed by Peter de Vos. deputy assistant 
secretary of state for science and technology support. 


The original agreement was signed in 1976 and the U.S. 
proposed to rewrite it last year as the agreement expires 
on October 31 of this year. 


Exports to U.S. Increase 10.8 Percent 
SK2908023088 Seoul YONHAP in English 
0129 GMT 29 Aug 88 


[Text] Seoul, Aug. 29 (YONHAP)~—-Korea’s exports to 
the United States rose by 10.8 percent during the first 
seven months of this year over a year earlier, compared 
with a 52.2 percent growth in exports to Japan, reflecting 
the weak U.S. dollar and strengthening trade restraints 
by the United States on Korean-made goods, the Korea 
Foreign Trade Association said Monday. 
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Korea’s exports io the United States totaled 11.397 
billion U.S. dollars during the cited months, while those 
to Japan amounted to 6.335 billion dollars, figures 
compiled by the association -howed. 


Exports of steel and metal produc's to the United States 
rose 19.2 percent to 824 million dollars during the first 
seven months of this year from the same period of 1987, 
far below a 118.2 percent increase in those to Japan 
(1.074 billion dollars). 


Exports of primary products including agricultural, 
marine and forest goods to the United States dropped 
12.1 percent to 202 million dollars, while those to Japan 
grew 36.7 percent to 1.298 billion dollars. 


The export growth rate of textiles to the United States 
recorded 4.1 percent to total 2.209 billion dollars, com- 
pared with a 65.6 percent increase in exports to Japan 
(1.62 billion dollars). 


Exports of plastic, rubber and leather products to the 
United States rose 13.0 percent to 556 million dollars, 
while those to Japan grew 82.3 percent to 233 million 
dollars, according to the association figures. 


The data also showed that exports of daily necessities to 
the United States increased 24.0 percent to 2.082 billion 
dollars, compared with a 64.6 percent growth in exports 
to Japan. 


Exports of electrics and electronics to the United States 
rose 17.2 percent to 3.01 billion dollars, while those to 
Japan increased 52.1 percent to 807 million dollars. 


The export growth rate of machinery and transport 
facilities to the United States rose 7.9 percent to 2.019 
billion doilars, while that for those items shipped to 
Japan increased 38.9 percent to 227 million dollars, the 
association said. 


Semiconductor Trade May Suffer From Trade Bill 
SK3008062388 Seoul YONHAP in English 
0431 GMT 30 Aug 88 


[Text] Seoul, Aug. 30 (YONHAP)—Korea’s semicon- 
ductor manufacturers will likely suffer severe damage 
stemming from the enactment of the U.S. omnibus trade 
bill, which tightens controls on intellectual property, 
business sources said Tuesday. 


The sources said the U.S. trade law will enable the 
United States to easily restrict the import of Korean- 
made memory chips. 


The law stipulates that if the U.S. Government deter- 
mines that U.S. intellectual property rights are being 
infringed, it can take retaliatory action, without verifi- 
cation of such infringernent, against a country which 
allegedly violates U.S. intellectual property rights, the 
sources said. ’ 


NORTHEAST ASIA 


Enactment of the U.S. trade bill came amid a series of 
plans by Korean semiconductor makers to make large- 
scale investments in the production of semiconductor 
goods including the | mega D-ram. 


The sources said the U.S. makers, including Texas 
Instruments, could deal 2 severe blow to Korean semi- 
conductor manufacturers by raising claims of patent 
right infringement concerning memory chips, adding 
that Korean firms would be virtually unable to engage in 
massive production of memory chips without using the 
authorized U.S. patent right. 


The U.S. side is likely to claim patent right infringement 
against the Korean makers, especially in the projected 
production of the 4 mega D-ram, the sources said. 


Korean semiconductor makers, including Samsung 
Semiconductor and Telecommunications Co. and Hyun- 
dai Electronics Co., produced 400 million U.S. dollars 
worth of memory chips last year of which almost half 
were exported to the United States. 


Bank Says Exports to EC ‘Likely’ To Decline 
SK3108011188 Seoul YONHAP in English 
0100 GMT 31 Aug 88 


[Text] Seoul, Aug. 31 (YONHAP)—The European Com- 
munity’s (EC) share of Korea's exports will be likely to 
decline from 1989 due to EC efforts for market integra- 
tion, the Bank of Korea said Wednesday. 


Regionalism among EC countries will strengthen as they 
gradually become one political and economic body, 
which consequently will affect Korea’s exports to the 
region, the bank said in a report titled the integration 
efforts of the EC Market and its influence. 


The EC countries will only account for some 10 percent 
of Korea’s export amount in 1989, compared with a 14 
percent share last year, the central bank said. 


The projection is based on the assumption that the yearly 
ratio of EC Market trade with non-EC nations will fall to 
40 percent in 1989 from 42 percent in 1986 as the 
integration proceeds. 


The EC members, once integrated, will step up their 
pressure on Korea to open its market to their goods and 
services, citing Korea’s trade surplus with them, the bank 
said. 


The international competitiveness of products made in 
the integrated EC will increase due to the principle of a 
scale of economy which boosts economic efficiency, the 
bank added. . 
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In view of the ongoing market integration efforts, 
Korean businesses hoping to further promote trade with 
Western Europe are advised to set up local business 
corporations in the region as the countries’ purchasing 
power is likely to increase after they are integrated into 
one market, the bank said. 


The EC, comprising | 2 Western European countries, is 
pushing ahead with efforts to integrate the 12 national 
economies into one unified regional economic unit by 
1992. 


Choe Kwang-su Signs Accord With Egyptian Envoy 
SK3008062188 Seoul YONHAP in English 
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[Text] Seoul, Aug. 30 (YONHAP)}—Foreign Minister 
Choe Kwang-su and Egyptian Assistant Foreign Minister 
Muhammad Wafa’ Hijazi signed an agreement here 
Tuesday on cultural, scientific, and technical coopera- 
tion between Korea and Egypt. 


The agreement aims at promoting exchanges of faculty 
members, including science specialists, and other 
experts, coupled with technical ties through scholarships 
and workshops. 


The accord, consisting of a preamble and 10 articles, also 
focuses on technical education programs and the 
exchange of information on the programs’ curricula. 


Hijazi arrived here Sunday for a five-day official visit. 


No Plans Visit to 5 Asian Nations in November 
SK0109003288 Seoul YONHAP in English 
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[Textj Seoul, Sept. 1 (YONHAP)—President No Tae-u 
will visit five nations in Asia and the Pacific in Novem- 
ber for summit meetings with the countries’ leaders, the 
government announced Thursday. 


The five countries are Japan, Australia, Malaysia, Indo- 
nesia and Brunei with No’s itinerary to be determined 
through consultations under way with the countries, the 
presidential spokesman said. 


The trip, No’s first overseas travel since his inauguration 
in February, will be conducted in the form of a state visit 
made possible by invitations from the five nations for 
summit meetings. 


No’s travel is aimed at strengthening further the friendly 
relations with such major Asian and Pacific nations and 
making efforts to continue stability, development and 
mutual prosperity in the regions, the spokesman, Yi 
Su-chong said. 
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The president will seek to broaden mutual understand- 
ing and further strengthen the cooper. ive relationships 
with the nations he visits in an era of Asian and Pacific 
countries, Yi said. 


During the summits No will alsu express gratitude to the 
countries for their cooperation for the successful hosting 
of the Seoul Olympics, Yi said. 


Soviets Urged To Repatriate Sakhalin Residents 
SK3108013388 Seoul THE KOREA HERALD 
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[By staff reporter Yi Song-yol] 


[Text] TAEGU—A National Assembly delegation will 
visit Sakhalin early next year to help Korean residents 
there, mostly mobilized forcibly by Japan during War 
War II, to return home, Kim Tae-chung said yesterday. 


He said Japan is morally responsible for the tragic 
separation of tens of thousands of Korean residents in 
Sakhalin and urged the Japanese government to help 
them return to their homeland. 


The Japanese colonialists forcibly conscripted and mobi- 
lized for labor numerous Koreans to the island off the 
east coast of the Soviet Union during the war. 


Speaking to representatives of an association here whose 
family members are now in the Soviet Union or China, 
Kim said his Party for Peace and Democracy would 
consider joining the Korea-Japan Parliamentarians 
League on the condition that Japan promises to spear- 
head efforts for the return of the Koreans in Sakhalin. 


Turning his attention to the alleged assault by military 
personnel against a journalist, the PPD leader said all 
those involved have to be punished but added that the 
Opposition would not call for the resignation of Defense 
Minister O Cha-pok. 


Businesses To Invest in Indonesian Oil Field 
§$K 3108013988 Seoul YONHAP IN English 
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[Text] Seoul, Aug. 31 (YONHAP)}—Energy and 
Resources Minister Yi Pong-so said Tuesday that Korea 
will again invest in development of the West Madura Oil 
Field in Indonesia, introducing foreign funds on a non- 
recourse financing basis. 


In a meeting with reporters, Yi said that P.T. Gunaunsa 
Utama Fabricatros (PMDN), an Indonesian oil firm, will 
provide 70 million dollars worth of facilities for devel- 
opment of the Ke 5 gas field in West Madura. 


The Indonesian company will conclude the contract with 
Kedeco Energy Co., its South Korean partner, next month. 
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Non-recourse financing means the borrower has no 
personal liability. For example, a lender may take the 
property pledged as collateral to satisfy a debt, but it has 
no recourse to other assets of the borrower. 


Consequently, PMDN will be repaid if the gas field 
actually produces gas. If the field yields no gas, PMDN 
may not recover its investment in the field. 


Yi said the field is expected to produce gas, beginning in 
the mid-1990s, at the latest. In the 15 years after the 
beginning of gas production, Korea is forecast to obtain 
gas sales revenue of 130 million dollars, thereby recov- 
ering the 81 million dollars provided by the government. 


Shares Plunge in Overseas Stock Markets 
SK3 108015388 Seoul THE KOREA TIMES in English 
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[Text] Korea-related shares on overseas stock markets 
are plunging these days in the midst of the stagnation of 
the domestic stock market. 


According to business circles, the Korea Fund listed on 
th New York Stock Exchange marked $63.875 per share 
Monday. 


The value showed a drop of $5.5 or 7.9 percent for four 
consecutive days, hitting its lowest recording since the 
turn of this year. 


It also showed a $23.25 plunge from the highest value 
registered on Feb. 24. 


In the meantime, the Korea Euro Fund listed on the 
London Stock Exchange nosedived to $28 per share on 
Aug. 26, losing $4.5 over its highest value in June. 


Overseas convertible bonds (CBs) issued by domestic 
business concerns are also retreating. 


The value of CBs floated by Yukong marked the 165 
percent level of the issuing price (down 25 percentage 
points over early July), that of CBs issued by Daewoo 
Heavy Industries the 230 percent level (down 20 per- 
centage points from earlier this month) and that of CBs 
floated by Lucky-Goldstar the 105 percent level. 


Opposition Demands Arrest of Major General 
SK0109002188 Seoul THE KOREA TIMES in English 
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[Text] Opposition Assemblymen yesterday had an out- 
pouring of questions on whether the commander of the 
Army Intelligence Command and his seniors were 
directly involved in the recent assault by military ser- 
vicemen on a journalist. 


They demanded the arrest of Maj. Gen. Yi Chin-paek on 
suspicion of his knowledge of the incident from the start 
even though he might not have plotted the crime. 


NORTHEAST ASIA 


In a second session of the Assembly Defense Committee 
dealing with the assault and its growing revelations, they 
urged Defense Minister O Cha-pok to reassure the com- 
mitment of military non-intervention in political affairs. 


Minister O and Army Chief of Staff Gen. Yi Chong-ku 
said that the commander had nothing to do with the 
criminal plot and his responsibility is that he took no 
countersteps upon being briefed of the incident. 


Their answers were just based on a report of the Army 
Criminal Investigation Department released to the press 
the previous day. 


The minister said that Yi Chin-paek was booked but no 
decision has been made on an indictment. 


The oppositionists alleged that Yi Chin-paek’s elder 
brother Chin-sam, Army vice chief of staff, had delayed 
a probe of the case in an initial stage attempting to 
protect him. The plausible, yet hardly verifiable specu- 
lation was flatly denied. 


Rep. Kwon No-kap of the Party for Peace and Democ- 
racy pointed out it is “absurd” that the commander had 
not been informed of the grave scheme, demanding his 
arrest. 


He said that the investigation report arouses doubt that 
there may be an Army unit in charge of “political 
terror.” 


Rep. Chong Ung of the largest opposition PPD further 
called on the minister and ihe Army chief of staff to 
assume due responsibility for the crime. 


The retired major general described it “hardly under- 
standable” for the commander to have not reported what 
he was briefed on by two brigadier generals under his 
control to the Army chief of staff and other seniors 
including his brother. 


In the meantime, ruling party panel members called for 
ai) immediate conclusion on the case in a bid to get rid of 
a stumbling stone in the way of a political truce around 
the Olympic period. 


Rep. Yi Han-tong of the Democratic Justice Party 
viewed that the incident should be probed fast and made 
an old issue so as to “minimize damage to the honor and 
morale of the military.” 


Assault Probe Ends 
SK0109005 188 Seoul THE KOREA HERALD 
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[By staff reporter Pak Kwang-chu] 


[Text] The investigation into the assault on journalist O 
Hong-kun was brought to a close with Tuesday’s 
announcement by the Ministry of National Defense. 
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But the announcement of the result of the probe has not 
removed the cloud of suspicion surrounding the attack 
by military personnel. 


The announcement said a one-star general at the Army 
Intelligence Command organized the assault and 
another general attempted to cover it up. 


There is speculation that a group within the military was 
behind the two generals. 


The assault is seen by many to reflect the military’s 
attitude toward the mass media, which recently 
unleashed a torrent of articles critical of the military. 


Defense Minister O Cha-pok told reporters yesterday 
that, in the military, there were voices opposing the 
punitive measures against the soldiers involved in the 
attack. 


O quoted an officer as saying, ““Who else ‘ut the defense 
minister will protect the servicemen wh. . ‘astised the 
man defaming the military?” 


The minister said he had to render efforts to make the 
military come to a consensus about unveiling the truth 
behind the incident, while the investigation into the 
assault was under way. 


During the Chon Tu-hwan-led Fifth Republic, timid 
local news organizations dared not criticize the military. 


It was not until the birth of the Sixth Republic that 
reporters scrambled for news about the military, con- 
demning their contribution to many undemocratic 
developments in the country. 


Such news stories deepened the rift between the military 
and the public, prompting some high-ranking profes- 
sional soldiers to publicly express their discontent. 


On June 11, outgoing Army chief of Staff Gen. Pak 
Hui-to, in a change-of-command ceremony at Army 
Headquarters, said he personally felt anger at “words 
and behavior denouncing and splitting the military” 
under the pretext of democratization. 


“There should be no such tragedy as national collapse 
caused by internal troubles, not to speak of external 
aggression,” Pak said. 


His remarks were apparently aimed at opposition poli- 
ticians, dissidents and media harshly critical of the 
military's role in every aspect of society. 


Pak’s remarks were felt to represent the sentiment of a 
majority of military servicemembers. 


The assault on O was ordered by a general, who was 
allegedly displeased with an article blaming the military 
for society's many corruptions and irregularities. 
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The ever-deepening disharmony between the military 
and the public is documented in a report that the public 
is documented in a report that an increasing number of 
military personnel are reluctant to wear their uniforms in 
civilian society. 


That unprecedented phenomenon may reflect that anti- 
military sentiment has burgeoned among Koreans as a 
result of scandals involving former and incumbent mil- 
itary personnel. 


Defense Minister O reportedly expressed grave concern 
over the trend in a meeting of key military commanders 
earlier this month. 


A ranking defense official who attended the meeting 
quoted the minister as saying that he was really shocked 
at the report and it was deplorable that military person- 
nel should be shunned by the public. 


“We all should take responsibility for the abhorent 
situation and render continuous efforts to redress it at 
the earliest date,” O was quoted as saying. 


Antimilitary feelings were aroused in 1980, when martial 
law troops were mobilized to quell a civil uprising in 
Kwangju City. 


That sentiment has snowballed recently as stories have 
proliferated about the military’s role as an “instrument 
for political power” since the No Tae-u government took 
steps to ensure a free press early this year. 


A government-level effort to bridge the differences between 
the military and the public is seen as an urgent need. 


The recent assault on a journalist by the military has been 
called an omen for the reemergence of ultrarightist forces 
in the country, where ultraleftist forces are growing. 


To help achieve national harmony, commentators say the 
military should make a “drastic change of consciousness.” 


Civilians should shake off the prejudice that the military 
is the major source of the nation’s problems, they say. 


Except for some “politically-oriented” soldiers, most 
military personnel are sacrificing themselves for the 
caused of national defense. 


No Returns O's Resignation 
SK0109011788 Seoul THE KOREA TIMES in English 
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[Text] President No Tae-u yesterday sent back the letter 
of resignation from Defense Minister O Cha-pok, presi- 
dential spokesman Yi Su-chang said. 
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Minister O had tendered his resignation in moral respon- 
sibility for the military officers’ assault on a senior 
journalist who criticized the military in his regular 
column. 


Assembly To Question Kim Yong-kap on Remarks 
SK3008013988 Seoul THE KOREA TIMES in English 
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[Text] The Assembly Public Administration Committee 
will be convened today to question Government Admin- 
istration Minister Kim Yong-kap on his controversial 
remarks about the need to rewrite the Constitution after 
the Olympics to empower the President with a right to 
disband the National Assembly. 


Opposition To Demand Dismissal 
SK0109012388 Seoul THE KOREA TIMES in English 
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[Text] The three opposition parties yesterday agreed to 
demand that Government Administration Minister Kim 
Yong-kap be dismissed for his controversial remark. 


The resolution will be soon delivered to the government 
by Rep. Pak Yong-man, chairman of the Assembly 
Administration Committee, even if the government 
party rejects the suggestion beforehand. 


The opposition charged that the minister had fanned the 
rising of extreme rightists, created division of national 
opinion and hampered the mood to ward fuller democ- 
racy by suggesting constitutioned revision after the 
Olympics. 


Minister Kim said his remark with regard to the consti- 
tutional change was misreported to the people, adding 
however, that it is his firm belief that all parties as well as 
the whole nation should guard against what he views as 
an emerging radical leftism. 


No Promotes Decentralization After Olympics 
SK3108020388 Seoul YONHAP in English 
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[Text] Seoul, Aug. 31 (YONHAP)}—President No Tae-u 
urged Tuesday that the cabinet develop a policy to 
decentralize functions of this overpopulated capital after 
the upcoming Seoul Olympics. 


The overpopulation of Seoul and its neighboring satellite 
cities, accounting for 23.7 percent of the nation’s total 
population, hampers the balanced development of the 
land, and poses a major problem for our security, No 
said. 


The president's call for decentralization came during a 
briefing session on the evaluation of an annual military 
exercise. The session was held at the government office 
complex with cabinet ministers, provincial governors 
and tnayors from around the country attending. 
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He stressed the importance of a consistent policy to 
block the concentration, in the Seoul area, of industry, 
finance, education, administration, and culture to ensure 
the balanc.:d development of other provincial cities. 


No also instructed the cabinet to delegate a larger por- 
tion of the central government’s authority to provinces, 
and seek ways to accelerate the development of the West 
Coast and small cities in rural areas. 


Kwangju Panel Halts Activities During Olympics 
SK2808030588 Seoul THE KOREA TIMES in English 
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[Text] The Assembly Kwangju probing committee yes- 
terday decided to postpone extensive activities until 
after the Olympic Games in a drastic change of its 
schedule to keep aggressive business divorced from the 
sports meet. 


Other special parliamentary committees are expected to 
follow suit in a bid not to affect the “festive atmosphere” 
around the Summer Games. 


Kwangju panel leaders from the ruling and opposition 
parties agreed to delay projected hearings and the inves- 
tigation of the brutal military oppression of the May 
1980 uprising by Kwangju citizens until early October. 


The agreement came in a bid not to fuel up tension, 
caused by military servicemen’s recent assault on a 
journalist, in the face of President No Tae-u’s talks with 
opposition leaders. 


No is scheduled to meet Kim Yong-sam on Monday and 
Kim Tae-chung on Wednesday. 


The panel was due to receive testimony from ex-defense 
minister Chu Yong-pok, ex-martial law commander Yi 
Hui-sung, militia leader Chong Tong-nyon and Kim 
Tae-chung on Monday. 


It will reschedule a hearing from former president Choe 
Kyu-ha for someday after the Games. 


The committee, led by pastor-turned lawmaker Mun 
Tong-hwan of the Party for Peace and Democracy, sent 
a subpoena to Choe on Friday for testimony before the 
panel on September 2. 


On Friday morning, Choe turned down a verbal request 
for the testimony with reard to his orders for military 
suppression. 


The panel will, however, go on reviewing documents and 
other “unboisterous” activities during the Games, 
including watching video tapes which recorded “‘mas- 
sacre” Monday. 
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In a plenary session on Monday, the panel members are 
to endorse the decision by the four leaders Rep. Mun 
said. 


National Assembly To Adjourn During Olympics 
SK3108012988 Seoul THE KOREA TIMES in English 
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[Text] The regular session of the National Assembly will 
be normalized from Oct. 4 after a temporary adjourna- 
ment from Sept. 17 to Ov.. 2, the period when Seoul 
Olympic is staged. 


Floor leaders of the four parties yesterday reached a 
tentative agreement on the political recess to ensure the 
successful staging of the Olympics, Kim Yun-hwan, floor 
whip of the ruling Democratic Justice Party said. 


Kim Y Says No Change in RDP’s Views 
SK3 108032688 Seoul KYONGHYANG SINMUN 
in Korean 25 Aug 88 p 3 


[Interview with RDP President Kim Yong-sam by 
reporter Cho Pyong-chol] 


[Text] “Korean society has been diversified into an 
industrial society and its size has increased. Therefore, it 
is not possible that any military men would seize power 
or stay in power with guns and bayonets. At the same 
time, there is no possibility that this kind of thing would 
happen. Our people have now become very mature. The 
silent majority has no desire for any abnorma! reform 
nor will allow it.” 


Repudiating rumors of a post-Olympic crisis or suppres- 
sive step, RDP President Kim Yong-sam expressed his 
optimistic views of the post-Olympic political situation. 


After returning on 23 August from his |-week visit to 
Japan, President Kim was going to Sokcho, Kangwon 
Province, on the afternoon of 24 August to attend a report 
meeting on state affairs without even taking time to rest. 
Therefore, he met with the reporter in the plane bound for 
Sokcho and there disclosed his political opinions. 


[Cho Pyong-chol] It seems that some people in the 
government and ruling party feel uncomfortable with the 
present situation in which the opposition camp is larger 
than the ruling camp, or they are even obsessed that they 
cannot continue to remain in the present defensive 
position. In this regard, what do you think about the 
coalition government recently being debated by some 
people in the government and the ruling party? 


[Kim Yong-sam] It is impossible for me to realize the 
true intention of the government and ruling party 
because we are hearing many different voices among 
those in the government and the ruling party. However, 
it is true that the ruling camp is uneasy amid the political 
situation in which the opposition camp has become 
larger than the ruling camp for the first time in history. 
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As I stated immediately after the 26 April general 
elections, there is no change in the ideas of the RDP for 
it, as a public party responsible for a part of the state 
operation, to lead the political situation through dia- 
logue, negotiation, and checking. 


If the government moves along a correct path, I will be 
happy to support and cooperate. However, if its politics 
are wrong or it attempts to cover up the wrongdoing of 
the past, I will resolutely oppose and struggle by coming 
out in the lead. 


Therefore, the government should emphasize seeking 
democratization and liquidating the past by settling the 
question of the Fifth Republic irregularities and disclosing 
the truth of the Kwangju democratization movement. 


Talking about a coalition government and so on is to 
distort the political situation. Therefore, the RDP will 
not even discuss it. 


[Cho] I think this is the same thing. However, what do 
you say about discussion of a post-Olympic constitu- 
tional amendment or a parliamentary system for which 
the ruling party has expressed strong desire? 


{Kim] As for discussion of a consiiiutional amendment, 
this is not the time to discuss it, and I have no interest 
whatsoever in it because it is not worth considering. As a 
politician, I suffered the most tear gas and struggled at 
the forefront to achieve the direct presidential election 
system. If they consider how many of our young stu- 
dents, workers, religious people, and intellectuals were 
sacrificed, how can they talk about such things? 


Discussing a constitutional amendment when investiga- 
tions are under way on the Fifth Republic irregularities 
and the Kwangju incident is not appropriate and dis- 
turbs the activities of the National Assembly special 
committees. 


[Cho] However, regional antagonism became acute dur- 
ing the last presidential elections, and this is feared to 
bring about division between the East and West, while 
our nation is still suffering from the division between the 
North and South. Therefore, those who advocate the 
parliamentary cabinet system must have good reason to 
predict an enormous tragedy if a direct presidential 
election system is implemented again. 


[Kim] We have suffered more than enough from the 
tragic North-South division, and we the politicians feel 
sorry and enormous responsibility for the East-West 
conflict. 


However, we do not have any excellent prescription to 
eliminate regional antagonism c-ernight, nor should we 
expect that. We should be patient and wait for time to 
solve it. 
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No doubt we should make exceptional efforts policywise 
to eliminate regional antagonism by implementing such 
measures as fair personnel administration and balanced 
regional development. 


I do not think the power structure itself is the fundamen- 
tal cause for regional antagonism. 


[Cho] Some speculate that the government may take 
some important step, or some high-handed measure after 
the Olympics, what do you think of this possibility? 


[Kim] When someone asked me this question, that is, the 
possibility of a cold wind blowing after the Olympics, | 
made a joke that it is quite natural that a cold wind 
should blow when autumn comes. 


A cu. wind will blow seasonwise, but the cold wind will 
never biow politically. The rumor about crisis after the 
Olympics is an unfounded rumor. 


It will be impossible for the government to take a 
high-handed measure. 


I take this opportunity to warn that if it should take a 
high-handed measure against the will of the people, it 
will accelerate its ruin, following the footsteps of Pak 
Chong-hui and Burma. 


[Cho] When and in what way do you think President No’s 
election campaign pledge—that he will request the peo- 
ple’s interim evaluation—should be put into practice? 


[Kim] Since President No’s vote of confidence after the 
Olympics has been promised to the people, not to an 
individual or a political party, it should be carried out 
without fail. 


As there is sufficien. time before that, I believe that the 
government is reviewing the appropriate time and 
method for it. 


Whatever the method may be, a fair and honest method 
will have to be adopted. 


[Cho] Some note that your remarks in Tokyo that “the 
term of office of the legitimately elected president should 
be ensured” gave somewhat a different impression. 


[Kim] By that I meant to say that I will not use the vote 
of confidence as a strategic means to overthrow the 


regime. 


[Cho] Then, do you mean that you would not oppose a 
vote of confidence or national referendum that is carried 
Out as a means of interim appraisal? Can we expect the 
tenure of the incumbent president to be guaranteed, even 
if he is reyected by the result of the referendum? 
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[Kim] I think we had better not discuss this question any 
further. (Kim only emphasized the inevitability of a vote 
of confidence. He avoided further speaking about any 
specific ways and so forth. Through the interview in the 
plane, which lasted nearly an hour, and through a 
supplementary interview at the New Solak Hotel, where 
he was staying, Kim convincingly and consistently ruled 
out the possibility of a post-Olympic political crisis.) 


[Cho] The activities of the special committee to handle 
the irreguiarities of the Fifth Republic will resume after 
the state of dormancy during the Olympics. However, 
many people say that its activities will be overshadowed 
by the inspection of government operation and oudget 
deliberation during the regular National Asse:nbly ses- 
sion. Do you have any particular plan for the post- 
Olympic activities of the special committee? 


[Kim] The special committee activities should continue, 
even during the regular session of the National Assem- 
bly, because the people have great expectctions over its 
activities. 


As I have stressed many times, the truth must be fully 
disclosed before history and the people. In view of justice, 
a second president Chon Tu-hwan must not emerge. This 
is not an ordinary matter. Presently, many people think 
that President No is synonymous with former President 
Chon Tu-hwan. President No resolutely staied that there is 
no sanctuary in probing into irregularities. Therefore, 
considering the people’s opinion, he should not stint of 
cooperation for the activities of the special committee, 
including the investigation of former President Chon. The 
Sixth Republic should eliminate the irregularities of the 
Fifth Republic, instead of inheriting them. If the current 
government persistently tries to protect former President 
Chon and conceal the irregularities of the former regime, 
this will never be tolerated. | will seek a measure with 
renewed determination. 


[Cho] In the special committee operation, the question 
of former President Chon’s presence and testimony 
would become a point of a most serious debate. How are 
you going to deal with this? 


[Kim] Talking about the courteous treatment of the 
former president is a mockery of the people and the 
National Assembly. The person, who forced former 
President Yun Po-son to testify before the court, is now 
talking about courteous treatment. This is a self-contra- 
diction. As I proposed in my National Assembly speech, 
it is best for former President Chon to voluntarily beg for 
the people’s pardon by making an apology for his wrong- 
doing, showing repentance, and disclosing the truth. | am 
sure that the people will change their attitude toward 
him if he tearfully repents before the people by abandon- 
ing even his house. 


[Cho] How do you assess the cooperation among the 
three opposition parties in the political operations over 
the past 4 months? 
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[Kim] There have been, of course, some problems. But. 
I think they have cooperated well. As for the refusal of 
the appointment of the supreme judge, I can confidently 
say that this was the first example of opposition cooper- 
ation in history. 


[Cho] There is a view that the three opposition parties 
will also fiercely compete with one another to seize 
power 5 years from now. What is the RDP strategy 
tow2rd the era of competition—post-Olympic rivalries 
among the three opposition parties? 


[Kim] I would not call it an era of competition. The 
presidential elections will not be held tomorrow or the 
day after tomorrow. The RDP will seek a long-range 
political plan. Japanese political leaders said that the 
RDP is the most credible political party in Korea. This 
was very encouraging In the last elections, the RDP was 
evenly supported by the people. I think this is still true. 


All in all, it will be impossible for the DJP to be 
victorious again. Therefore, I will do my best to develop 
the RDP which can be trusted by the people and which 
can seize power. 


Kim Chong-pil Views Parliamentary System 
SK2708120088 Seoul KYONGHYANG SINMUN 
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{Interview with NDRP President Kim Chong-pil by 
reporter Kim Chi-yong—date and place not given] 


[Text] The remarks on a parliamentary system NDRP 
President Kim Chong-pil made during his visit to the 
United States early this month and DJP Chairman Yun 
Kil-chung’s remarks in the Philippines on the inevitabil- 
ity of a parliamentary system and plans for a coalition 
government have created ripples in the political waters. 


The reason for people's attention was because such 
remarks were taken as the emergence of each political 
faction’s post-Olympic plans, which will constitute a 
political crossroad. 


As for the post-Olympic political situation, it is reatisti- 
caiiy difficu!t to predict because of many variables, such as, 
the full-fledged activities of the National Assembly special 
committees on the Kwangju incident and the irregularities 
of the Fifth Republic and the question of interim appraisal 
of President No Tae-u. At the same time, each political 
party’s counteractions are still not c‘sar. However, it is 
expected that the outline of their plans for basic political 
operation will gradually surface during the Olympics when 
politics are temporarily dormant. 


We are now going to foresee the post-Olympic political 
situation through a series of interviews with the presi- 
dents and chairmen of the four political parties, who 
have had the opportunity to more objectively and com- 
prehensively view the home situation during their recent 
overseas visits. 


NORTHEAST ASIA 


[KYONGHYANG SINMUN] How do you assess the 
continuing North-South parliamentary talks? 


[Kim Chong-pil] Every sincere effort should be made. 
but the meeting should not become a meeting just for the 
sake of holding a meeting. Through each day’s meeting, 
the gap between the North and South should be nar- 
rowed, if only a millimeter. An unhurried but persistent 
attitude is necessary. I expect that the continuing contact 
may lead to full-fledged talks. 


[KYONGHYANG SINMUN] In addition to the govern- 
ment and the National /\ssem*’y, the students seek their 
own North-South contacts. What do you say about this? 


[Kim] It is true that the students’ energy and their will 
have served as a stimulant. However, now is not the time 
for the students to come out in front. They should wait 
with patience. 


[KYONGHYANG SINMUN] Would you please once 
again disclose your true intention in connection with 
your remarks on the parliamentary system, which have 
created something of a ripple? 


[Kim] I did not mean that the parliamentary system 
should be adopted at once. I just meant that the time has 
come for all the people to deeply think about our 
political democratization. They insisted on a direct 
presidential election without certain considerations last 
year amid the gale for overthrowing the dictatorship. | 
am very concerned about emotions that would prompt 
one to elect only someone from one’s own region to be 
president. It is clear that provincialism will be further 
deepened. 


Even if a direct presidential election is held again afte- 5 
years, I believe provincialism can be mitigated if the 
problem is pointed out now and improvement is discussed. 


[KYONGHYANG S!INMUN] Then, do you say it is 
desirable to adopt the parliamentary system next time? 


[Kim] On this occasion, I do not want to say that we 
should hurry. It is not something that can be done in a 
hurry. A gradual exploration is necessary and the people 
should be allowed to choose. However, we can rapidly 
approach democracy and the change of power can take 
place between the ruling and opposition parties only 
when we are eventually freed from the presidential 
system. 


[KYONGHYANG SINMUN] Had you exchanged views 
with DJP Chairman Yun Kil-chung on private occasions 
beiore the controversy over the parliamentary cabinet 


system began? 


[Kim] (laughs) I had never even indirectly heard ‘hat he 
had been thinking that way. I wondered why he was 
making such remarks. | do not care. 


ae ee 
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[KYONGHYANG SINMUN] However, consequently, 
following your remarks, some opinions of the ruling 
circles were exposed in the form of remarks by DJP 
Chairman Yun and DJP Fioor Leader Kim Yun-hwan. 
Do you not feel uneasy? 


[Kim] Apyone can express his opinion, can he not? | do 
not foci uneasy. Howeve:z, I have noticed that those 
people have a lot of anguish. Yet, their remarks and mine 
are not of the same vein. 


[KYONGHYANG SINMUN] When talking about the 
parliamentary cabinet system, DJP Chairman Yun pro- 
posed a coalition government as a stage to precede the 
parliamentary cabinet system, and pointed to the NDRP 
as the party with: which the DJP would collaborate. 


[Kim] If he said so, it is not reasonable. Nothing is 
absolute in the affairs of the world. However, a coalition 
government is unbecoming in the presidential system. 


[KYONGHYANG SINMUN] Anyway, you, DJP Chair- 
man Yun, and DJP floor leader Kim Yun-hwan seem to 
have talked about the parliamentary cabinet system 
because we are all paying close attention to how the 
political situation will develop after the Olympics. In this 
sense, what do you think about the recent remarks by 
Minister of Government Administration Kim Yong-kap? 


[Kim] I do not know why he made such remarks. It is not 
good to recklessly make such bold remarks. It would be 
good for the president to call him in to give him a 
warning and to ask him not to make such remarks again. 
Because the National Assembly has agreed to ask him 
why he made such remarks, it w auld also be good to call 
Minister Kim into the National Assembly to give him 
the opportunity to explain his opinions and to take 
disciplinary action against him if he makes unreasonable 
remarks about his statement. 


[KYONGHYANG SINMUN] Consequently, Minister 
Kim's remarks represent the thinking of the hardline 
rightist forces who worry about the wave of rapid change, 
which has begun to prevail since the 26 February general 
elections, and who also feel the limits in the political 
situation, where the opposition parties have more seats 
in the National Assembly than the ruling party. Is this 
not correct? It is expected that confrontation or conflicts 
between th. left and right will distinctly emerge. What do 
you think’. 


[Kim] My position is that, left or right, we must avoid 
extremism, ultra-leftism, and ultra-rightism. | believe 1i 
good for all of us to think after retreating a step each. 
Both ultra-leftism and ultra-rightism are obstacles to 
allowing democracy to take root. 


[KYONGHYANG SINMUN] Do you not think that the 
political situation will become chaotic after the Olympics? 


NORTHEAST ASIA 


(At this point, President Kim stiffens and raises hus 
voice.) 


[Kim] The very view that something will happen after 
the Olympics is not acceptable to me. Will a ceuniry be 
born after the Olympics? The Olympic gam: are just a 
process ipa 5,0C0-year history. The country continues to 
exist irrespective of the Olympics. 


It is not desirable to make such remarks as seem to 
promote unrest after the Olympics. Those who speak 
seem to expect something. We must not make our 
country undergo physical change under any circum- 
stances. The presidential term, which is guaranteed by 
the people, must also be guaranteed. 


It is a fact that the people are exercising self-restraint in 
expressing their discontent. It seems that various 
demands will explode after the Olympics. However, no 
disturbances must be avoided and stability must not be 
hampered. 


[KYONGHYANG SINMUN] What kind of problems 
do you think will become most serious in the post- 


Olympic period? 


[Kim] Undoubtedly, the special National Assembly com- 
mittees, particularly the ones in charge of investigating 
the wrongdoings of the Fifth Republic and the true cause 
of the Kwangju incident, will become the most serious 
problems, along with the reunification question. Never- 
theless, these two kinds of problems are different from 
each other because the special committees are tempo- 
rary, and the reunification question is lasting. 


With such problems becoming a focal point, the ruling 
and opposition parties will be involved in a cacophonous 
tug-of-war, and the political situation could lose its 
rhythm. Everything has its rhythm, and failing to know it 
properly can lead to feuds and confrontation. Things 
that merit a thorough examination should be examined 
in a quiet environment. It is an undemocratic way of 
thinking to measure everything by one rule: black and 
white logic. 


Although people are now talking about a “political 
cease-fire,” this is ludicrous from the Democratic 
Repubiican Party’s point of view. Was there a war? 
Those who are now talking about a cease-fire have run 
about in confusion out of their true bearings. 


{[KYONGHYANG SINMUN] How do you want to run 
the special committees at the National Assembly? 


[Kim] The special committees are being watched closely 
by the people. It is not possible to hush the people up. 
Therefore, politicians bear a staggering responsibility. 


Politicians should approach the running these special 
committees out of consideration for the nation, not out 
of individual or partisan interests; otherwise, they will 
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end up making another problem. Politicians should 
adopt a sincere and quiet attitude toward investigation, 
explain what happened to the people, ask for their 
forgiveness, and then promote national reconciliation. 
Isn't that the duty of the people’s representatives? 


[KYONGHYANG SINMUN] When do you think the 
special committees will conclude their activity? 


[Kim] If they run only for a short period of time, they 
become too heated; so, it is not desirable to conclude 
their activity too early. It should be a long-term job. 
Before anything else, the DJP should change its attitude, 
that is to say, its attitude of attempting to sweep every- 
thing under the rug. 


[KYONGHYANG SINMUN] What do you think of 
former President Chon’s having to testify before the 
National Assembly special committee? 


[Kim] It is up to the special committees. In doing so, the 
former president should be treated courteously in a way 
that suits the stature of a former president. Only when he 
is treated courteously will there be no problem afterward. 


{[KYONGHYANG SINMUN] Do you think forcing 
former President Chon to apppear before the special 
committee is not proper? 


[Kim] No, I do not mean that. I am now working out a 
detailed method of doing it. There is still another way of 
doing it without being impolite. Do you know why those 
who were active under the Fifth Republic suffer so much 
now? It is because they had totally discarded propriety. 
(President Kim’s face reddened, and he was almost 
shouting.) 


[KYONGHYANG SINMUN] Please tells me how you 
view and rate the past 4 months since the 26 April 
general elections. 


[Kim] Simply put, a great deal of progress has been made 
over the past 4 months. You know, things cannot be 
done as smoothly as ironing a wrinkled piece of cloth. In 
comparison with their old habit, the politicians have 

Aanged a lot. When they think things have gone too far, 
they exercise self-restraint and try to stay in step. They 
have begun taking notice of public opinion. Sometimes 
they take notice of public opinion to the point where it 
can be considered a fault. (When this reporter asked him 
to point out such cases, President Kim suggested: “‘Let us 
skip it.’’) 


[KYONGHYANG SINMUN] It is inevitable for the 
three Kims, the presidents of the opposition parties, to 
compete with one another in an uphill battle to arrive at 
the top when the Olympics are over. Don’t you think the 
cooperation among opposition parties will be strained in 
the post-Olympic period? 


NORTHEAST ASIA 


[Kim] I think it will be strained bit by bit. Each, 
however, will be accepted by the people if they are 
steadily moving up. If they resort to tricks or come Out in 
the open in the belief that they are the only ones to be 
reckoned with, they will find themselves walking on air. 
It is up to each of us how we behave. I will go my way 
steadily, without paying attention to the others. Never- 
theless, I cannot afford *~ neglect the basic cooperative 
relations among us. 


PPD Recommends Budget, Monetary Package 
SK3008010188 Seoul THE KOREA HERALD 
in English 30 Aug 88 p 2 


[Text] The Party for Peace and Democracy recom- 
mended yesterday holding the budget for 1989 to a 
7-percent increase over 1988 to curb inflation. 


In a package of policy recommendations, the PPD 
argued that the budget for fiscal 1989 should be 18,686.9 
billion won, much less than in the government’s draft 
budget. 


The package also calls for freezing all public utility 
charges and keeping the money supply growth rate at 18 
percent on a year-to-year basis. 


The PPD said the Bank of Korea should stop extending 
policy loans, instead of withdrawing loans to 2,532 firms 
witi: 20 billion won to 150 billion won in bank credits. 


Other recommendations are calling in central bank cred- 
its to the government and public organizations before 
the end of 1989, and earlier implementation of the 
comprehensive land tax system and real name system in 
real estate transactions. 


Kim Tae-chung To Attend Seminar in Taegu 
SK3008014388 Seoul THE KOREA TIMES in English 
30 Aug 88 p 2 


[Text] Kim Tae-chung visits Taegu today to attend a 
seminar sponsored by his Party for Peace and Democracy. 


It is the first time for Kim to visit the hometown of 
President No Tae-u since the last presidential election 
and the trip is apparently designed to broaden his 
political base in the southeastern region. 


The PPD president will also visit two provincial dailies 
and inspect a textile firm to grasp a firm understanding 
of the working conditions there. 


He will also meet representatives of families whose 
relatives and in-iaws are living in China and the Soviet 
Union. 
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South’s Olympic Team Holds Inaugural Meeting 
SK0109063588 Seoul YONHAP in English 
0555 GMT 1 Sep 88 


[Text] Seoul, Sept. | (YONHAP)—The Korean team for 
the 1988 Seoul summer Olympics held an inaugural 
meeting here Thursday. The team comprises 477 athe- 
letes and 167 officials. 


In an encouraging address, Prime Minister Yi Hyon- 
chae said that the Korean team is a friendship envoy 
representing host nation and its people. It is hoped that 
the Korean athletic delegation will show the world pride 
and friendship of Korea which hosts the Olympics. 


On hand at the inaugural rally were Sports Minister Cho 
Sang-ho, President of the Korean Olympic Committee 
Kim Chong-ha and Seoul Mayor Kim Yong-nae. 


Kim Chong-ha said he requests the team to reproduce a 
myth the country made in the 1984 Los Angeles Olym- 
pics and the 1986 Seoul Asiad by giving full play to its 
capacity. 


Kim Chip, who leads the Korean team, promised that 
the team will rank within the 10th place at the worst by 
winning more than six gold medals. 


Cardinal Kim on Democratization Progress 
SK3108015988 Seoul YONHAP in English 
0138 GMT Aug 88 


[Text] Seoul, Aug. 31 (YONHAP)}—Stephan Cardinal 
Kim Su-hwan said Tuesday that South Korea has 
achieved progress in politics to some extent enabling it to 
move toward democratization during the last one year. 


Our people feel confidence that they can achieve democ- 
ratization. They also feel that they are liberated, to some 
extent, from political fears and horrors, said Kim, the 
top prelate of the Roman Catholic Church in Korea, ina 
televised interview with the Munhwa_ Broadcasting 
Corp. (MBC). 


The cardinal said he thinks the conflicts and confronta- 
tions in the process of democratization are side effects 
that inevitably step from a lack of discipline among, the 


people. 


Touching on the upcoming Seoul Olympic games, the 
cardinal said he believes that staging the Olympics in 
Seoul, capital of the divided Korea, is in full accord with 
divine providence, citing the expected participation in 
the games by almost all countries from the West and 
East. 


NORTHEAST ASIA 


Evaluating the six-month administration of President 
No Tae-u, the cardinal said No’s government, despite its 
efforts to eradicate legacies of the past Republic, has 
failed to create a new image that could distinguish it 
from the administration of former President Chon Tu- 
hwan. 


Kim has been regarded as an influential critic of the 
authoritarian governments of former Presidents Pak 
Chong-hui and Chon. 


Kim cal.cd on the government to do its utmost in 
resolving pending issues, including controversies over 
national reunification, labor-management disputes and 
regional animosity, through realizing national identity 
and reconciliation. 


August Import, Export Figures Up 51 Percent 
SK0109091788 Seoul YONHAP in English 
0910 GMT 1 Sep 88 


[Text] Seoul, Sept. | (YONHAP)}—Korea’s exports in 
August totaled 5.28 billion U.S. dollars, up 51.7 percent 
from the corresponding month of last year, while 
imports amounted to 4.95 billion dollars, up 41.8 per- 
cent, the trade and industry ministry said Thursday. 


Total exports in the first eight months of this year 
amounted to 37.58 billion dollars compared with 33.55 
billion dollars in imports, up 29 percent and 30 percent, 
respectively, from the corresponding period a year ear- 
lier, the ministry said. 


The ministry attributed the sharp increases in exports 
and imports in August to the decline in labor-manage- 
ment disputes. 


Of the exports reported in August, electric and electronic 
goods accounted for 1.3 billion dollars, textile products 
1.2 billion dollars, footwear 350 million dollars and 
passenger cars 320 million dollars, the ministry said. 


Of the imported goods, machine products accounted for 
1.04 billion dollars, crude oil 573 million dollars, cereals 
117 million dollars and raw wood 93 million dollars. 


Meanwhile, the trade surplus in August on the customs 
clearance basis amounted to some 332 million dollars, 
down from 714 million dollars in June and 695 million 
dollars in July. 


Economy Registers 12.5 Percent Growth in 1986 
SK2708043188 Seoul YONHAP in English 
0421 GMT 27 Aug 88 


[Text] Seoul, Aug. 27 (YONHAP)—South Korea regis- 
tered a 12.5 percent economic growth rate in 1°86, the 
world’s highest that year, the Korea Institute of Econom- 
ics and Technology (KIET) said Saturday. 
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Korea placed 18th in gross national product (GNP) in 
1986, with 95.1 billion U.S. dollars, and 14th in trade, 
with 66.3 billion dollars, the KIET said in a report 
comparing national economies in 1986. 


Of the 66.3 billion dollars in trade, exports accounted for 
34.7 billion dollars, 14th in the world, while imports 
accounted for 31.6 billion dollars, 15th in the world, 
according to the state-run think tank. 


The KIET report said Korea had a population of 42 
million, the 20th largest in the world, and its per capita 
GNP ranked 40th, with 2,296 dollars. 


The current account surplus that year recorded 4.62 
billion dollars, the seventh in the world, while registering 
a 2.7 percent increase in consumer prices, the fifth lowest 
in the world, the report said. 


Domestic savings in 1986 represented 32.8 percent of 
the GNP, the seventh highest figure in the world. 


In the industrial sector, Korea placed | Sth in automobile 
and crude steel production, with 360,000 units and 
11.28 millon tons, respectively, the KIET said. 


Korea’s electric power production reached 4.83 billion 
megawatts per hour (MWH), 24th in the world, in 1986. 


Korean businesses also accounted for 11 of the world’s 
500 major businesses outside the United States, the 
report said. 


Meanwhile, South Korea will register a nine percent 
economic growth rate in 1988, compared with a pro- 
jected annual growth rate of three to four percent in most 
of the industrialized countries, the KIET said. 


Unemployment Rate 2.1 Percent in June 
SK2908010288 Seoul YONHAP in English 
0057 GMT 29 Aug 88 


[Text] Seoul, Aug. 29 (YONHAP)—Korea’s unemploy- 
ment rate this year has been decreasing continuously, 
registering 2.1 percent in June, the lowest since 1980, 
Statistics compiled by the Economic Planning Board 
(EPB) showed Monday. 


This year’s unemployment rate by month, before the 
month of June, registered 3.1 percent in January, 3.5 
percent in February, 2.8 percent in March, 2.4 percent in 
April and 2.2 percent in May, the statistics said. 


The jobless rate per year recorded 4.5 percent in 1981, 
4.3 percent in 1982, 4.1 percent in 1983, 4.0 percent in 
1985, 3.8 percent in 1986 and 3.1 percent in 1987. 


The declining unemployment rate in recent years is attrib- 
utable to the economic boom enjoyed by Korean industries 
in domestic and foreign sectors which absorbed part of the 
nation’s unemr ‘oyed, EPB officials said. 


NORTHEAST ASIA 


The nation’s unemployment rate in the latter half of the 
year will rise due to the dull economy facing Korea now, 
the officials said. 


Korea has a working population of 18 out of 42 million. 


Energy Use for First Half of Year Rises 
SK 3008014988 Seoul YONHAP in English 
0131 GMT 30 Aug 88 


[Text] Seoul, Aug. 30 (YONHAP)—Korea’s energy con- 
sumption during the first half of this year totaled 36.329 
million tons of oil equivalent (TOE’s), up 11.6 percent 
from a year earlier, the energy and resources ministry 
said Tuesday. 


During the first quarter of this year, energy consumption 
rose 15.4 percent from the same months of last year, 
while increasing 7.5 percent during the second quarter 
from a year earlier, the ministry said. 


Meanwhile, the economy grew 14.9 percent in the first 
three months, while it slowed down to 9.1 percent 
growth in the second quarter, reflecting sluggish exports 
of light industry goods resulting from labor disputes and 
the continuing appreciation of Korea’s won currency. 


Consumption of liquefied natural gas (LNG) and petro- 
leum led the increase in energy consumption, growing 
66.3 percent and 15.2 percent, respectively, from the 
first six months of 1987. 


The ministry attributed the growth of LNG and petro- 
leum consumption to a drop in international oil prices, 
an increase in Bunker C oil consumption occasioned by 
growing demand for electricity, rising consumption of 
gasoline due to the increasing number of automobiles, 
and a preference among households and businesses for 


high-quality energy. 


Consumption of nuclear power declined three percent 
during the cited period due to a low operation rate in 
nuclear power units caused by regular repair work, while 
that of hydro-power dropped 42.5 percent, due to lim- 
ited precipitation in such power plant areas as Chunchon 
and Inje. 


Energy consumption in the industrial and transportation 
sectors registered 13.5 percent and 14.6 percent 
increases, respectively, that in the households and busi- 
nesses sector recorded a 6.1 percent increase, and that in 
the public and other sectors registered a 6.9 percent 
increase, according to the ministry. 


Meanwhile, crude oil imports totaled 1.956 billion U.S. 
dollars, up 14.9 percent over a year earlier, while LNG 
imports amounted to 188 million dollars, up 67.9 percent. 
The crude import volume reached 121.46 million barrels, 
up 22.9 percent, while the LNG import volume recorded 
984,000 tons, up 53.8 percent, the ministry said. 
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Finance Ministry Changes Foreign Currency Rules 
SK3108111988 Seoul YONHAP in English 
1107 GMT 31 Aug 88 


[Text] Seoul, Aug. 31 (YONHAP)—South Korean Gov- 
ernment has decided to lower the limit of foreign cur- 
rency an in-bound traveler can possess without having to 
declare upon his arrival in South Korea. 


The in-bound travelers, according to the finance minis- 
try officials Wednesday, will, starting from Sept. |, be 
subject to declare their foreign currency possessions to 
the customs authorities should they keep 3,000 or more 
U.S. dollars in foreign currency. The limit has currently 
been 5,000 dollars. 


The measure was a part of government effort to curb the 
foreign currency influx, which has allegedly grown in 
volume so much as to help trigger an inflationary trend, 
the officials said. 


As for the foreign currency remittance to Korea, any 
cases involving 3,000 dollars or more should be reported 
to the customs offices. Currently the limit has been 5,000 
dollars. 


The maximum amount of foreign currency the non- 
residents, including Koreans living overseas, can 
exchange into the Korean won in Korea was lowered 
from the current 20,000 dollars to 10,000 dollars. Those 
who are to exchange bigger amount should have prior 
permissions from the governor of the Bank of Korea. 


Meanwhile, the ministry figures show that personal 
remittances to Korea totaled 880 million dollars during 
the first seven months of this year, up 260 million dollars 
from the same period of last year, while the country’s 
tourism income reached 1.82 billion dollars, up 590 
million dollars from a year earlier. A sizable part of the 
personal remittances and tourism income is believed to 
have been invested for speculative purposes, according 
to the ministry. 


Meanwhile, residents in Korea must report to the office 
of national tax administration when they introduce more 
than 3,000 dollars in foreign currency, down from the 
current 5,000 dollars. 


Current Account Surplus Shrinks in July 
SK2708042188 Seoul YONHAP in English 
0410 GMT 27 Aug 88 


[Text] Seoul, Aug. 27 (YONHAP)—Korea’s current 
account surplus in July shrank to 1.12 billion U.S. dollars 
from 1.3 billion dollars in June due to a decline in the trade 
surplus, the Bank of Korea (BOK) said Saturday. 


NORTHEAST ASIA 


The current account surplus during the January-July 
period is estimated at 7.195 billion dollars, growing a 
monthly average of one billion dollars, and is expected to 
surpass 10 billion dollars for the entire year, the central 
bank said. 


The trade surplus in July decreased to 882 million 
dollars from June’s 1.06 billion dollars, while the invis- 
ible trade surplus rose to 136 million dollars from 95 
million dollars aided by a tourism boom, according to 
BOK figures. 


Transfers registered 103 million dollars boosted by grow- 
ing remittances by Korean residents in foreign nations, 
bringing transfers during the first seven months of this 
year to 971 million dollars, compared with 627 million 
dollars a year earlier, the central bank said. 


During the month, imports rose by 265 million dollars 
from June to 4.18 billion dollars, while exports increased 
by 84 million dollars to 5.06 billion dollars. 


Exports of toys fell 17.1 percent from July of last year, 
compared with a two percent increase in automobile 
exports, while exports of machinery, steel and items 
processed by heat, enjoyed booms, rising 44.1 percent, 
43.6 percent, 43.6 percent and 70.3 percent, respectively. 


Imports of office machines and tools, coal, steel and 
grains increased 60.6 percent, 47.6 percent, 44.8 percent 
and 44.4 percent, respectively, from last July. 


The growth of imports for domestic demand reached 
30.9 percent over a year earlier, compared witi a 12.7 
percent increase of that of imports for export, according 
to the BOK estimates. 


Meanwhile, the long-term capital account registered a 
151 million-dollar deficit due to increasing repayments 
of commercial and public loans, while the short-term 
capital account showed a 68 million-dollar surplus due 
to expanding inducement of short-term trade credit. 


The country’s foreign exchange holding amounted to 
9.59 billion dollars as of the end of July, up 577 million 
dollars from the end of June, the BOK said. 


The bank forecast that the current account surplus, 
which has dwindled since June, will continue to drop in 
August and September. 


July Surplus $1,121 Million 
SK 2808041788 Seoul THE KOREA TIMES in English 
28 Aug 88 p 6 


[Text] The nation’s current account registered a $1,121 
million surplus in July, down $179 million from the 
$1.300 million recorded in June. 
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However, the aggregate current account surplus in the 
first seven months of this year amounted to $7,195 
million, increasing more than $1,000 million on average 
per month. 


It is generally expected that the balance of international 
payments will far surpass the $10 billion level for the 
whole of the year. 


According to an interim report by the Bank of Korea, the 
trade account surplus last month decreased $181 million 
from the $1,063 million registered in June to $882 
million. 


But the black figure in the invisible trade account rose 
$41 million to $136 million, thanks to a sharp increase 
from tourism revenue. 


In the meantime, net foreign exchange transfers recorded 
$130 million due to continuing remittances from Kore- 
ans living abroad. 


As a result, the total net foreign exchange transfers in the 
first seven months of the year increased $344 million 
over the figure of a year ago to $971 million. 


The decrease in the trade account surplus last month 
over June is attributed to import growth far exceeding 
the export increase. 


Specifically, imports amounted to $4,175 million, up 
$265 million from the $3,910 million registered in June 
and exports $5,057 million, up $84 million from $4,973 
million. 


NORTHEAST ASIA 


In detail, the shipments of toys last month decreased 
17.1 percent over a year ago, while exports of automo- 
biles rose only 2 percent. 


The slight increase in the shipments of automobiles is 
ascribed to the aftermath of labor disturbances at car 
makers in the second quarter of the year. 


But the exports of chemicals, machinery, and steel prod- 
ucts rose remarkably 70.3 percent, 44.1 percent, 43.6 
percent, respectively, over the figure of the previous year. 


The import of office equipment last month rose 60.6 
percent over a year ago, the highest, followed by coal (up 
47.6 percent), steel goods (up 44.8 percent) and crops (up 
44.1 percent). 


The import of goods for domestic consumption rose 30.9 
percent while that of goods for the export went up 12.7 
percent. 


Meanwhile, the long-term capital account marked $151 
million in the red because of the increasing repayment of 
foreign public and commercial loans. 


On the other hand, the short-term capital account regis- 
tered a $68 million surplus due to an increase in the 
introduction of short-term foreign trade credit. 


All in all, the nation’s foreign exchange reserves reached 
$9,592 million as of the end of July, demonstrating a 
$557 million rise from the figure recorded at the end of 
June. 


The central bank predicted that the current account 
surplus would continue to decline this month and next 
month at least compared with last month. 


Balance of Int'l Payments (in $million) 


1987(a) 1988 (b) Balance (b-a) 

July Jan-July June July Jan-July July Jan-July 
Current account 1,096 5,701 1,300 1,121 7,195 25 1,494 
Trade account 870 4,293 1,063 882 5,646 12 1,353 
Export 4,156 25,272 4,973 5,057 32,181 901 6,859 
(Change) (42.6) (40.0) (20.7) (21.7) (27.1) 
Import 3,286 20,979 3,910 4,175 26,485 889 5,506 
(Change) (30.7) (24.7) (18.6) (27.1) (26.2) 
Invisible trade account 127 781 95 136 578 9 -203 
Net transter 49 627 142 103 97] 4 344 
Capital -415 -2,400 -44 -83 444 332 2,844 
Account errors -55 -249 -148 225 820 280 569 
Omissions General 626 3,052 1,108 1,263 7,958 637 4,907 


Businesses at 44 Percent of Base Ordinary Profit 
SK3008064988 Seoul YONHAP in English 
0455 GMT 30 Aug 88 


[Text] Seoul, Aug. 30 (YONHAP)—Korean businesses 

earned less than half the profits they should achieve 

through their business activities during the first half of 

ar a survey conducted by Dongyang Securities 
oO. said. 


The businesses r2gistered an average 44.6 percent of the 
base ordinary profit, the minimum profit level that firms 
should achieve, compared with 53.1 percent a year 
eariier, according to the survey of 273 listed firms whose 
fiscal year ends at the end of december. 


The base ordinary profit achievement rate was 91.4 
percent for the transportation warehouse sector, 72.6 
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percent for wood paper, 54.6 percent for transportation 
equipment, 54.4 percent for primary metal and 53.0 
percent for chemicals. Of the entire 14 sectors, only the 
rates of those five surpassed the 50 percent level. 


The rate for non-ferrous metal was 45.7 percent, com- 
pared with 45.6 percent for electrics electronics, 45.4 
percent for rubber, 44.4 percent for wholesalers and 
retailers, 35.7 percent for textiles, 35.7 for beverage, 33.7 
percent for pharmaceuticals, 23.5 percent for assembly 
machinery, and minus 3.3 percent for construction. 


In the first half of last year, primary metal topped the 
individual performance list of the 14 sectors with a 92.1 
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percent rate. Next came chemicals, followed by wood 
paper, transportation equipment, transportation ware- 
house, non-ferrous metal, textiles, and food beverage. 


Dongyang Express Co.’s rate was 233.6 percent, topping 
the performance list of individual companies. The rates 
of nine firms, including Samsung Semiconductor Tele- 
communications, Hyundai Motor, Daehan Aluminum, 
and Dongbang Agricultural Chemical, as well as Dong- 
yang Express Co., exceeded the 130 percent level. 


The rates of those firms and 18 other companies, includ- 
ing Kyung Bang, Han Chang Paper, Dongkuk Steel Mill, 
Chokwang Leather and Lotte Chilsung Beverage, sur- 
passed 100 percent. 
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Strike, Demonstrations Reported 1 September 


General Elections Demanded 
OW0109090888 Tokyo KYODO in English 0858 GMT 
1 Sep 88 


[Text] Rangoon, Sept. | KYODO—About half a million 
government employees and industrial workers held 
orderly demonstrations here on Thursday in the latest 
show of action to end one-party rule in their country. 


At the same time, public servants and airport, harbor 
and railway employees stopped work and put the Bur- 
mese capital in a state of general strike. 


Reports reaching Rangoon said large-scale demonstra- 
tions against the government of President Maung Maung 
continued in Mandalay and other major Burmese cities. 


Students and citizens started assembling in Rangoon 
early Thursday morning and by noon the number had 
swollen to nearly 500,000. 


They marched in the streets peacefully toward 
Rangoon’s General Hospital, chanting ““We don’t need 
the one-party dictatorship” and “establish a democratic 
interim government and hold general elections immedi- 
ately.” 


The demonstrators, wearing red headbands, marched in 
continuous rain and carried placards saying “Crush. one 
party rule.” 


Some of them also carried red and white flags and 
shouted “‘Democracy now.” 


Government security forces were not visible in Rangoon 
streets. 


Shops were closed and activities in government offices 
were halted completely. 


The demonstrators were in groups of a hundred to 
several hundreds, each displaying a placard identifying a 
university or the government office they represented. 


Employees of the Defense Ministry, police officers and 
schoolchildren were also seen among the demonstrators. 


Public Servants Strike 
OW0109052088 Tokyo KYODO in English 0440 GMT 
1 Sep 88 


[Text] Rangoon, Sept. | KYODO—Public servants, and 
harbor, airport and railway workers went on strike in 
Rangoon and other Burmese cities on Thursday in their 
latest attempts to overthrow their country’s one-party 
system. 


SOUTHEAST ASIA 30 


The strike occurred as several tens of thousands of 
people held rallies and demonstration against the Gov- 
ernment of the Burma Socialist Program Party (BSSP) 
which has been in power in this Southeast Asian country 
for the past 26 years. 


In Rangoon, about 10,000 citizens, students and Bud- 
dhist monks started marching in the street toward the 
capital’s general hospital around 8 a.m. (10:30 a.m. 
Japan time) [0130 GMT]. 


The demonstrators held a peaceful march, chanting 
“Crush the one-party dictatorship” and “Immediately 
estab/ish an interim government and carry out general 
elections.” 


President Maung Maung’s government issued a state- 
ment on Wednesday warning that it would not remain 
indifferent to a state of lawlessness in the country. 


The striking workers in Rangoon, Mandalay, Tsunggi, 
and Moulmein included government employees, harbor, 
airport, and railway workers. 


The state-owned Rangoon Radio on Wednesday night 
broadcast a government announcement, warning that 
the Government would take action against demonstra- 
tors unless they quit government offices they occupied. 


If the demonstrators did not leave as requested, anything 
which might occur would be their responsibility, the 
announcement said. 


Student leaders of the Movement for Multiparty Rule 
decided that the mass rallies and strike to begin in the 
capital area on Thursday will be repeated on September 
3, 5, and 7. A nationwide strike will be held on Septem- 
ber 8, they said. 


A million demonstrators will participate in the capital area 
alone during the nationwide strike and hand a list of 
demands to the Maung Maung government, the organizers 
said. 


The beleagured Government of the Burma Socialist 
Program Party (BSPP) has said it was planning to hold a 
party meeting on September 12 to discuss the possibility 
of switching to multiparty rule and holding elections. 


A group of four veteran politicians met Tuesday and 
Wednesday and agreed to put aside their differences in 
order to advance the struggle for democratisation. The 
group, headed by U Nu, the last prime minister before 
former strongman Ne Win seized power in 1962, is 
comprised of former Brig. Gen. Aung Gyi, former 
Defense Minister Tin U, and Aung San Su Kyi, daughter 
of a deceased nationa: hero. 


U Nu said they will hold a working meeting Thursday 
and make an announcement aimed at bringing peace to 
the nation and promoting democracy. 
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Also, 67 organizations which have been participating in 
antigovernment demonstrations held a meeting Tuesday 
night at Rangoon General Hospital and joined in a 
coalition designed to lead the move for the abolition of 
the Maung Maung government. 


The coalition comprises student groups, doctors, law- 
yers, writers, artists, newly established labor unions, and 
religious Organizations. 


The coalition’s aims include the unification of those 
parties striving for the abolition of the one-party system, 
the holding of a general election, and establishment of an 
interim government. 


In other developments, seven newpapers in Rangoon 
became independant of the BSPP and were privatized in 
a move for freedom of the press and publishing, and 
video cassettes with speeches of antigovernment leaders 
were put on sale. 


This is the first time for private newspapers to be 
published in the country since Ne Win came to power 26 
years ago. The papers first appeared on Monday. 


Meanwhile, informed sources in Rangoon said Ne Win, 
former leader of the BSPP, had attempted to send some 
570 million yen worth of West German marks to an 
account in a Swiss Bank. 


Students demonstrated around a bank with signs saying, 
“Do not deposit money of the Burmese people to a 
personal bank account.” Ne Win also has personal assets 
in banks in London and West Germany, the sources said. 


Mingaladon Airport Closed 
BK0109100588 Hong Kong AFP in English 0951 GMT 
1 Sep 88 


[Text] Bangkok, Sept | (AFP)—Tens of thousands of 
people marched in Rangoon Thursday as mass demon- 
strations for an end to 26 years of single-party rule in 
Burma resumed after three days of relative calm, 
Rangoon-based diplomats said. 


There were “widespread marches” in downtown 
Rangoon near the Sule Pagoda, said one diplomat con- 
tacted from Bangkok, adding that a new call by protest- 
ors for a general strike seemed to be observed. 


Officials at Bangkok’s Don Muang Airport said Thurs- 
day that Rangoon’s Mingaladon International Airport 
was closed due to a strike by air traffic controllers there. 


Thursday’s demonstrations followed the Burmese Gov- 
ernment’s first warning Wednesday to anti-government 
protestors since martial law was lifted in Rangoon on 
August 24. 
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Burmese state radio said Wednesday that protestors 
were committing lawless acts, warning them to vacate 
state and ruling Burma Socialist Program Party (BSPP) 
buildings or face the consequences. It did not say what 
action would be taken. 


One Rangoon-based diplomat said he did not know how 
aggressively the government warning would be followed 


up. 


“There is a widespread feeling there will be military 
intervention,” he said, adding that people expected this 
to come within the next few days. 


Thailand has meanwhile closed a check-point on its 
northern border with Burma as student-led demonstra- 
tions continued for the third straight day in the town of 
Tachilek, a senior Thai official said Thursday. 


Governor Aram Iamarun of Chiang Rai Province, some 
630 kilometres (390 miles) north of Bangkok, said by 
telephone that he had ordered a temporary closure of the 
border point in Mae Sai District “because student-led 
demonstrators were still continuing their protest in 
Tachilek.” 


Tachilek, in Burma’s northeastern Shan State, lies across 
the border from the Thai town of Mae Sai. 


Mr. Aram told AGENCE FRANCE-PRESSE that 
“*several thousand people” calling themselves “‘seekers of 
democracy” had taken part in demonstrations calling for 
the dissolution of the BSPP and the setting up of a 
multi-party democracy in Burma. 


Sources in Mae Sai quoted Thai traders returning from 
Tachilek Wednesday as saying that the town’s district 
chief U Muang Saung and junior officials had joined the 
peaceful demonstrations which began Monday. 


The Thai traders said the demonstrators chanted “Ne 
Win must be beheaded” and “no peace in Burma until 
democracy is installed.” 


“We expect to reopen the border soon as we expect the 
situation across the border to calm down within the next 
few days,” Mr. Aram said. 


Martial law was imposed on Rangoon and several other 
cities on August 3 after anti-government protests follow- 
ing the appointment of hardliner Sein Lwin as BSPP 
chairman and state president. He replaced General Ne 
Win who had ruled since taking power in a 1962 coup. 


Mr. Sein Lwin resigned from both posts August | 2, after 
a week of riots and only 17 days in power. He was 
replaced by Maung Maung on August 19. 


Diplomats say more than 1,000 people died August 8-12 
as troops battled the protestors. 
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Troop Movement Reported 
OW0109134688 Tokyo KYODO in English 1302 GMT 
1 Sep 88 


[Text] Rangoon, Sept. | KYODO—Government troops 
have taken up positions in key installations in Rangoon 
and other major cities as a huge demonstration launched 
by government employees and industrial workers para- 
lyzed the capital. 


An estimated half a million people took part in the 
antigovernment demonstration Thursday, their ranks 
including public servants, and airport, harbor and rail- 
way workers. 


There were no reports of violence in the demonstration 
which reportedly took place orderly. 


Informed sources said the government has moved troops 
to guard government offices, railway installations, banks 
and power transformer stations, and other key facilities 
in Rangoon and other major cities. 


The troops began moving out from their barracks 
Wednesday night, the sources. 


It was the first time since August 8 that government 
troops were seen in Mandalay, the second largest city in 
central Burma. 


Observers said the troop movement is intended as “show 
of force” to indicate that armed forces may intervene in 
the growing antigovernment campaign. 


There have been persistent rumors that the military may 
launch a coup d’etat, and antigovernment protesters 
have appealed to the armed forces to stay away. 


Antigovernment forces have vowed to stage massive 
demonstrations every other day in Rangoon starting this 
weekend in a bid to force the end of one-party rule in 
Burma. 


The demonstrations will culminate in a general strike 
planned for Thursday next week. 


On Thursday, reports reaching Rangoon said large-scale 
demonstrations against the government of President 
Maung Maung continued in Mandalay and other major 
Burmese cities. 


Students and citizens started assembling in Rangoon 
early Thursday morning and by noon the number had 
swollen to nearly 500,000. 


They marched in the streets peacefully toward Rangoon’s 
General Hospital, chanting “We don’t need the one-party 
dictatorship” and “establish a democratic interim govern- 
ment and hold general elections immediately.” 
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The government issued a statement on Wednesday warn- 
ing that it would not remain inditferent to 2 state of 
lawlessness in the country, warning that the government 
would take action against demonstrators unless they quit 
government offices they occupied. 


The beleagured government of the Burma Socialist Pro- 
gram Party (BSPP) has said it was planning to hold a 
party meeting on September 12 to discuss the possibility 
of switching to muitiparty rule and holding elections. 


A group of veteran politicians met earlier this week and 
agreed to put aside their differences in order to advance 
the struggle for democratization. 


The group, headed by U Nu, the last prime minister 
before former strongman Ne Win seized power in 1962, 
is comprised of former Brig. Gen. Aung Gyi, former 
Defense Minister Tin Oo, and Aung San Suu Kyi, 
daughter of a deceased national hero Aung San. 


In other developments, six newpapers in Rangoon 
declared their independence from the BSPP and were 
privatized in a move toward press freedom. Video cas- 
settes with speeches of antigovernment leaders were put 
on sale. 


This is the first time for private newspapers to be 
published in the country since Ne Win came to power 26 
years ago. 


Meanwhile, informed sources in Rangoon said Ne Win 
had attempted to send some 570 million yen worth of 
West German marks to an account in a Swiss bank. 


Students demonstrated around a bank with signs saying, 
“do not deposit money of the Burmese people to a 
personal bank account.” Ne Win also has personal assets 
in banks in London and West Germany, the sources said. 


Ne Win, Leaders Form Group 
BK0109122488 London BBC World Service in English 
1200 GMT 1 Sep 88 


[From the “‘Radio Newsreel”’ program] 


[Text] The man who ruled Burma for 26 years. General 
Ne Win, has formed a new group to oppose the mass 
antigovernment movement in the country. The group is 
made up of senior party leaders and influential military 
men. It is headed by Ne Win and has as its secretary, his 
successor Sein Lwin, who was removed from power after 
only 17 days in office. 


Meanwhile, it is reported from the capital, Rangoon, that 
there have been more big demonstrations today. Here is 
Christopher Gunness: 


[Begin Gunness recording] Hundreds of thousands of 
protesters have again marched through Rangoon calling 
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for immediate moves toward democracy. Many non- 
party worker unions protest behind banners and 
speeches were made calling for the establishment of a 
neutral caretaker government to oversee general elec- 
tions. They were joined by groups of former servicemen, 
many disabled, who appealed to the Army to support the 
demonstrations. 


Tens of thousands of people, many from the outlying 
districts of the capital, gathered at Bandoola Square in 
the city’s center. Several leading professional figures 
made speeches calling for the abolition of the ruling 
Burma Socialist Program Party. 


Meanwhile, it is reported that a group of influential 
political and military figures have formed an organiza- 
tion to oppose the mass movements. The group is led by 
former Chairman Ne Win. It includes Dr Maung Maung 
and the country’s prime minister, Tun Tin. According to 
military sources, the primary objective of the group is to 
drive a wedge between students and other demonstrators 
by promoting unrest and economic hardship. It is said 
the group then plans to reassert its influence through 
military intervention aimed at restoring law and order 
and stabilizing the economy. 


Whether the Army would support such a move is a 
crucial question. Dissatisfaction is said to be widespread 
in military circles, and the prospects of firing on crowds 
may increase their apprehensions. According to one 
diplomat, the situation is extremely fluid. In the present 
circumstances, he said, anything could happen. [end 
recording] 


BBC Interviews Former Prime Minister U Nu 
3K0109080788 London BBC in Burmese to Burma 
1420 GMT 31 Aug 88 


[Phone interview with U Nu, former Burmese prime 
minister and honorary chairman of the League for 
Democracy and Peace, by U Aung Myint Tun of the 
BBC; date not given—live or recorded] 


[Text] [U Aung Myint Tun] Uncle U Nu, I would like to 
ask you this first question about the current situation in 
Burma as far as the government's position and people 
demonstrating for democracy. Uncle U Nu, please 
explain your views on the situation. 


{U Nu] Up to now I have not heard of any attempt being 
made to establish contact between the government and 
demonstrators, and to solve problems. There has been no 
such attempt. One of the tasks of the League for Democ- 
racy and Peace, which we have established, is to negoti- 
ate, consult, and make submissions when the need arises. 


[U Aung Myint Tun] Who is included in this league? 
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{U Nu] U Win Maung is chairman and I am the 
honorary chairman. 


{U Aung Myint Tun] Who is the secretary and who are 
the members? 


{[U Nu] The secretary is General Tin U, who is a former 
general. 


{U Aung Myint Tun] What are this organization’s pro- 
grams? 


{U Nu] We have laid down two programs in brief, which 
actually entail a lot of work. We have written in general 
that we would try, to the best of our ability, to solve the 
country’s problems. The problems, for example, include 
rising prices, scarcity of food supplies, and disruptions in 
transportation. Many criminals have been released from 
jails. Have you heard about it? 


[U Aung Myint Tun] Yes, we heard about it. 


[U Nu] With the people’s assistance, we also plan to 
handle problems arising from these criminals, who may 
try to burn down villages and ambush people. Previ- 
ously, people tried to solve the problems at their own 
discretion as the problems arose. Sometimes they could 
solve them, sometimes they could not. There may have 
been cases of excesses. We will work to the best of our 
ability to reduce these mistakes, increase what is right, 
and prevent excesses where there have been excesses. 
There are many things to be done. We will intervene in 
these areas. 


{U Aung Myint Tun] Yes. 


[U Nu] Previously, groups of demonstrators might make 
demands that only the government could handle, and 
they would take action on their own without going to the 
government. Now, they have an organization—our orga- 
nization—to address on these matters. They can now 
come to this organization. After an interim government 
is formed, these groups will have to assist the interim 
government, and they will have to liaise with the interim 
government to carry out many tasks. 


{U Aung Myint Tun] Do you expect the current govern- 
ment or defense forces to form an interim government? 


[U Nu] I do not know if that could happen, that an 
interim government could be formed (?by them). The 
people are very determined and aroused. It is not easy to 
control them, but we will try to control the situation. 


The situation so far is a call for the formation of an 
interim government. However, if the government drags 
its feet, we may not be able to control it, and interim 
governments in the nature of local governments [preced- 
ing two words in English], say in Mandalay, Bassein, or 
Moulmein, may emerge. If the government (?acts too 
slowly) this sort of development may take place. 
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[U Aung Myint Tun] Those sorts of interim governments 
that would emerge... 


{U Nu, interrupting] An interim government should be 
formed as soon as possible. We believe [words indistinct] 
that the existing problems could be reduced by about 50 
percent if an interim government was formed. 


{U Aung Myint Tun] If an interim government is not 
formed in time by the government or defense forces, 
does your organization have a plan to form an interim 
government on your own? 


{U Nu] There are some in the organization who are 
beginning to say such a situation could happen one day. 
We do not know what will happen. 


{U Aung Myint Tun] Are you, Uncle U Nu, prepared to 
lead in the formation of an interim government if you 
are asked? 


[U Nu] If the country were to give me that duty then I 
would have to give it serious thought. I would have to 
consult with my organization. I would have to accept 
that duty if the organization supported it. 


[U Aung Myint Tun] Is it likely that Dr Maung Maung 
wouid be included in the interim government that could 
emerge? 


{[U Nu] I do not think he would participate. It would be 
good if he was not included. If we were to form it, there 
is no reason for him to be included. It is not that we hate 
him personally, but it is best to keep each other at a 
distance since in the current situation there is consider- 
able tension between the two sides. I do not hate him 
personally and my metta [loving kindness] for him 
remains. 


{U Aung Myint Tun] Yes. What is your attitude toward 
Daw Aung San Suu Kyi and former Brigadier General 
Aung Gyi? Do you plan to cooperate with them? 


[U Nu] Yes, we do. We have invited Brig Gen Aung Gyi 
to join our organization. Brig Gen Aung Gyi replied that 
his health since his release from jail has not been good 
and asked for time until 12 September—that’s when the 
BSPP [Burma Socialist Program Party] congress is 
scheduled to open, isn’t it? 


[U Aung Mvint Tun] Yes, it is. 


[U Nu] He asked for time until that opening date. But 
mind you, he did not say he would not join our organi- 
zation. He asked that he be given until 12 September. 


{U Aung Myint Tun] How about Daw Aung San Suu Kyi? 
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[U Nu] We also invited Suu Suu Kyi. She may have her 
own reasons. They [Aung San Suu Kyi and her backers] 
said they would not be forming any groups, and on 
principle, they do not like joining any organization. We 
have done only this so far. 


{U Aung Myint Tun] Uncle U Nu, what ‘s your organi- 
zation’s and your personal attitude toward the defense 
forces? 


[U Nu] I want the defense forces (?to get along) with the 
people because they are the people’s defense forces. They 
were not founded simply by a group of people. They are 
formed with taxes and revenue from the people’s hard- 
earned money. Furthermore, members of the defense 
forces—such as captains, corporals, majors, and gener- 
als—are, after all, children of the people. If such a 
defense force would not join hands with the people, who 
would? 


We cannot say definitely at this point, but we have been 
appealing quite publicly—and have also written when- 
ever necessary—asking them to join us, come to the side 
of and stand by the people, and avoid brutal suppression 
of or firing at youths who are peacefully demonstrating. 
We have only done that so far. Our attitude is that since 
the Burmese Defense Forces are the people’s defense 
forces, we want them on the side of the people. 


(U Aung Myint Tun] Uncle U Nu, what kind of relations 
do you now have with student organizations, student 
unions, student leaders, and students? 


[U Nu] We have not properly settled on what we or they 
would do. But, quite a few students and students orga- 
nizations come to see us everyday. They have come to 
seek advice from their elders. We have told them that 
their struggle is not a minor one. Isn’t it? 


{U Aung Myint Tun] Yes, yes. 


[U Nu] The struggle for democracy is a struggle of 
enormous proportions. They realize that to wage a 
struggle with such enormous responsibilities, they must 
have a good front that is devoid of laxity and is disci- 
plined, benevolent, tolerant, and nonviolent. 


{U Aung Myint Tun] You are, of course, talking about 
the stud its. 


[U Nu] They are striving to (?correct such things). At one 
time, I did not see it myself, but from what I hear, there 
were complicated and disheartening events. However, 
lately, we have been hearing good reports about their 
maintenance of discipline. 'et’s take a BBC news report, 
for example. Describing student processions, it said the 
students were peaceful and disciplined in delivering their 
speeches, marching in procession, and in dispersing. 
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Such news always describes the disciplined qualities of 
students. We believe it shows how the situation has 
improved on their side. It is indeed a happy develop- 
ment. 


We are, however, not complacent simply because of such 
developments, we have plans to form a front comprised 
of the student leaders, our organization, and the other 
organizations, such as the Lawyers Association and the 
Democratic Organization, 


{U Aung Myint Tun] You have dealt with it roughly 
earlier, Uncle U Nu. But I would like to ask you a last 
question. We have heard that there are concerns that the 
current complicated political situation in the country 
could lead to a dangerous state of anarchy. What kind of 
plans do you have as an individual and as an organiza- 
tion to deal with such a situation? 


{U Nuj Let me say a few things before I say what action 
we wouid take. Some people have been talking about a 
state of unarchy, spreading rumors. They are irresponsi- 
ble. Certain conditions resembling anarchy do exist, but 
it’s not much or insignificant. At such a time of national 
uprising, if a person says that everything is under con- 
trol, peaceful—well, that person is lying. There may have 
been some cases of excesses in such a time of national 
uprising. 


I must give one piece of happy news to our friends. As 
you know, in our country we have no towns and villages 
without monks. Isn’t it true? 


{U Aung Myint Tun] Yes, it is true. 


[U Nu] In every town ward and in villages, monks have 
taken control of these organizations, they are very effi- 
cient. If there are any attempts by outside impostors to 
infiltrate the demonstrations, the monks take immediate 
action to expel them. Their influence is very strong. They 
are well respected and liked by the people. As well-liked 
and respected monks are in charge in all places, things 
are under control. Even if something goes wrong without 
the monks’ knowiedge, it is just temporary because the 
monks take charge of the situation. One of our tasks is 
also to render assistance to the monks in providing 
control. 


Rangoon Daily Reports on 31 August Situation 
BK0109090788 Rangoon LOKTHA PYEITHU NEZIN 
in Burmese 31 Aug 88 pp 1, 2 


[Text] Rangoon, 31 Aug—Students and public service 
personnel this morning staged peaceful demonstrations 
by chanting slogans and marching in procession in 
Rangoon city and around several townships. They also 
held rallies in the compound of the Rangoon General 
Hospital this morning, and monks, students, artists, 
writers, and musicians addressed the people. 
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Similar rallies were also staged in front of the U.S. 
Embassy on Merchant Street, at the corner of Maha 
Bandoola and 37th Streets, in York Street, at the corner 
of Bogyoke and Keighley Streets, and in the suburban 
townships. 


At 1000, a meeting was held at Toungoo Hall, the main 
Rangoon University, to discuss the formation of an 
Organization of teachers from all universities and col- 
leges. The meeting, attended by Honorary Chairman 
Prof of Physics Dr Htin Aung, Lecturer U San Tin of the 
Burmese Literature Department, and the teachers from 
the Higher Education Department, the Medical Science 
Department, and universities and colleges, set up a 
Universities and Colleges Teachers Organization. 


Following the meeting, U Win Mon, U Tin Way, and U 
San Tin delivered speeches on gaining democratic rights. 
After the talks, they marched peacefully along Prome 
Road, around the Hanthawaddy Circle, and returned to 
the university before dispersing. 


Meanwhile, demonstrators who had gathered at the 
Rangoon General Hospital left the compound at 1000, 
marched in procession into the city. The demonstrations 
were joined by the high schools in Rangoon, the Immi- 
gration and Manpower Department, the Housing 
Department, the Land Records and Survey Department, 
the Railways Workshop, Rangoon petrol stations staff 
workers, the Seamen Employment Control Division, the 
Yezin Animal Husbandry and Veterinary Sciences Insti- 
tute, the Printing and Publishing Cc-poration, the Water 
Transport Corporation, traditional medical practitio- 
ners, the Burma Poets Association, and the mass and 
public service organizations. 


At 0900 yesterday, Burmese Muslims held a prayer 
meeting in front of the mosque in Shwebontha Street for 
the students and people killed in the crises in Rangoon. 
Later, those who attended the meeting staged a protest 
marching in downtown Rangoon. 


Although markets have reopened in Rangoon and its 
suburbs, prices, using transportation costs as excuse, 
remain high. 


The circuit and locai trains in Rangoon suburbs have 
resumed operations, so also have the bus services under 
the Road Transport Corporation. Services under the 
Rangoon Division Bus Services Supervisory Committee 
[body supervising privately run buses] have also 
resumed, but only as independent operators. Using gas- 
oline costs as excuse, they charge the fares as follows: 
Rangoon-South Okkalapa—2 kyat for buses, and 3 kyat 
for express cars. 


Rangoon-North Okkalapa—2 kyat for buses, and 5 kyat 
for express Cars. 


Rangoon-Thingangyun—2 kyat for buses, and 4 kyat for 
express cars. 
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At about 1630, it was lecrned that the Bahan Township 
Party Unit Office was taken over by the Bahan Township 
Young Monks Group and the students. 


The security and law and order in the wards of Rangoon 
City and the suburban townships are being enforced on a 
self-help basis by people headed by the monks. 


Students ‘Appear’ To Contro} Southernmost Town 
BK0109015988 Bangkok THE NATION in English 
1 Sep 88 p 4 


(“By Yindi Loetcharoenchok and Chamiong Bunsong in 
Kawthaung”’] 


[Text] Kawthaung—Unarmed students appear to be in 
control of Burma’s southernmost town, taking over from 
military men who have been hiding in barracks since an 
August 26 rally shut down all government units. 


Contrary to rumours of violence, quiet remains in the 
hilly, rainswept port town of 40,000 people of mixed 
races and religions. 


Student leaders interviewed for an hour by THE 
NATION yesterday morning said no casualties have 
resulted from a series of peaceful rallies beginning with a 
two-day demonstration Aug 9 and 10. 


The students and locals say the next protest is expected 
before or on Sept |12—when Burma’s ruling party plans a 
referendum for a multi-party government. 


No guns or uniformed military men were seen by report- 
ers during a four-hour stay yesterday morning cn the 
island, a major cross-border trade centre 30 minutes by 
boat from Ranong provincial town in the South. 


Medical clinics, banks, markets, post offices, an electric- 
ity plant and the town’s only hospital—with 100 beds, 
five doctors and five nurses—remain open, with oxher 
offices closed down and manned by students to prevent 
looting, sources said. Communications links have been 
severed, and schools are shut. 


The local students, along with 100 colleagues returned 
home from Rangoon university, publicly announced the 
formation of an outlawed student union, which one 
student claimed was set up secretly some time ago. 


Messages between the Rangoon headquarters and its 
branch here were sent through a channel they would not 
reveal. But they did admit transmitting instructions via 
the British Broadcasting Corporations radio service. 


The first rallies on Aug 10, delayed by one day because 
residents were unprepared, caught soldiers and police by 
surprise, but there was no violence and government 
installations remained open, students said. 


SOUTHEAST ASIA 


Two small protests on Aug 22 and 23 met no interven- 
tion either, they said. 


Jokingly, th: students, mostly in their early 20s, said 
through an iv ierpreter that the only damage from rallies 
was when a | 0-year-old child set fire to an immigration 
centre near ‘he town pier. 


During t’.e largest rally on Aug 26, doctors and govern- 
ment officials took to the streets as militarymen ducked 
away in their barra :ks. Residents replaced government 
signboards with the r own posters attacking the rulers in 
far away Rangoon. 


Called Victoria Point during British colonial days, Kaw- 
thaung, which is actually four villages, seems to move in 
its usual rhythm as people walk freely, undaunted by 
sparse checkpoints manned by unarmed students. 


Boats continue to carry commuters and traders daily 
between Ranong and Kawthaung. Land transpor{ is 
limited to slogging over muddy, laterite roads on motor- 
cycle or bus. Drinking water comes from wells, not pipes, 
as always. 


Major complaints include the price of rice—doubled 
from 5 kyat per kilo in the last three months—and 
having to get other foodstuffs from Thailand. 


Students said they protected the Thai newsmen who 
came last week. They rejected rumours of shootings, 
saying gunblasts heard by TV crews were only soldiers 
disguised as civilians firing on boat thieves from a 
hilltop. 


Students said about 400 prisoners including some Thais 
were released a few days ago from the only jail in town. 
Only 45 inmates are still being kept behind bars in an 
Ominous, white-walled prison because they were crimi- 
nals, including rapists. 


In an interview with the owner of a Thai fishing com- 
pany in Ranong, Thiam Chua Sae Ngao, 52, said three of 
his fishe-men along with some other Thai crewmen were 
still bein, kept in Kawthaung’s prison. He said he 
received a letter from one of the three crewmen saying 
that all of them would be set free by Sept 2 or earlier 
depending on whether Thiam Chua would bail them out. 
Thiam Chua said he was negotiating for their release and 
was willing to pay for it. 


Former Student Leaders "(o Return to 
BK0109014388 Bangkok TIIE NATION in English 
1 Sep 88 p 4 


[Text] Former leaders of the 1962 and 1974 student 
uprisings in Burma will return to Rangoon next week to 
join the help [as published] student leaders set up an 
interim government, one of them said yesterday. 
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He also warned the Burmese army against staging a 
coup. 


Tin Maung Win, a 1962 student leader and co-founder 
and chairman of the Committee for Restoration of 
Democracy in Burma [CRDB], will lead a team of seven 
ex-student leaders to Burma. They are expected to stop 
over in Bangkok before heading for Rangoon. 


He said that should the army stage a coup, it must be for 
the benefit of the people. The army must then disband 
the Burma Socialist Programme Party and without delay 
transfer power to an interim government. If this doesn't 
happen he says there would be a “major cata::rophe”™ in 
the country. 


The 50-year-old former student leader told THE 
NATION yesterday that the group will include Ye Kyaw 
Thu, secretary general of the CRDB in New York, and 
Soe Win who led the 1974 student uprising in Rangoon, 
and four other student leaders. Soe Win is presently 
residing in Australia. 


“The ‘torch of freedom’ will be carried by the students of 
the 1962 and 1974 uprisings and taken to students of the 
1988 uprisings today in Burma to become as one in 
fighting for the overthrow of the present government and 
the return of democratic rule to the country,” said Tin 
Maung Win. 


He said the group will meet with student leaders and 
members of the newly-formed opposition party in 
Burma led by former president U Win Maung with 
ex-premier U Nu acting as a patron. 


The new party, named “Democracy and Peace (Interim) 
Organization,” was set up on Monday, Aug 29, “to help 
so:ve Burma's pressing problems and achieve the popu- 
lar demand for democracy”. Retired Gen Tin Oo, former 
armed forces chief of staff, is the general secretary of the 
20-member executive committee. 


He said he believes there is a strong possibility of a coup 
in Burma, but warns that “if they (the army) stage one 
for selfish reasons of their own and not to benefit the 
people, then there would be more bloodshed in the 
country, and this time it would be on a larger scale”. 


The army, he said, should act like a responsibly party 
and negotiate or compromise with the people. Instead, 
what they are doing now is “buying time” hoping that 
the popular protest of the people would lose its momen- 
tum and allow them to continue to run the country. 


Tin Maung Win said CRDB is prepared to work with any 
group seeking to restore democracy to the country. “We 
even welcome the Communisi Party of Burma [BCP] to 
contest in the elections after the interim government is 
formed provided they do not exploit the situation in the 
country.” 
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“But,” he added, “they (the communists) must realize 
that the majority of the Burmese people and the students 
are fed up with the one-party system and socialism. So if 
the BCP has any notions of deviating from the demo- 
cratic process of running a country, they should not 
bother joining us.” 


The Committee for Restoration of Democracy in Burma 
was established in Jan 4, 1987 in New York and today 
has branch offices in Australia, Bangladesh, Canada, the 
United Kingdom and West Germany. 


Meanwhile, a source from the National Democracy 
Front (NDF) told THE NATION the NDF and other 
prominent groups in exile fighting for democracy in 
Burma agree that a federal system government be set up 
in Burma. 


A flurry of contacts between NDF and opposition over- 
seas Burmese residents came about recentiy in the wake 
of the riots in the country, the NDF official said. 


He said NDF has also contacted Ye Kyaw Thu, secretary 
general of CRDB, and an authorized member of NDF is 
soon expected to meet Ye Kyaw Thu to discuss ideas to 
stabilize the worsening situation in Burma after the 
anticipated fall of the ruling Burmese Socialist Pro- 
gramme Party. 


CRDB has a large membership among overseas Burmese 
residents and has networks inside Burma. The NDF 
source said that CRDB played an important role from 
their overseas headquarters and branches in guiding the 
campaign to end BSPP’s authoritarian rule. 


The NDF claimed it also had played a significant part in 
the demonstrations against the BSPP. 


“In fact, we just got a report that BSPP strongman Ne 
Win had to pay up to 50 million kyat to military 
commanders to command their loyalty,” he said. 


He added Ne Win was in trouble because 2 faction 
within the military has sided with the demonstrators. 


“That's the reason why soldiers have been instructed to 
Stay in their barracks; otherwise, troops loyal to Ne Win 
could clash with the other faction,” he said. 


The source did not rule out the possibility of a coup 
d'etat, but said such a move will run into strong resis- 
tance from the Burmese people, who are afraid that 
history will repeat itself. 


Township Party Officials Said To Quit 
BK3108150988 London BBC in Burmese to Burma 
1400 GMT 31 Aug 88 


[Text] It has been learned that the Burma Socialist 
Program Party leaders of townships in Rangoon have 
tendered their resignations. The news follows reports 


FBIS-EAS-88-170 
1 September 1988 


that the local administration in some provincial cities 
are being run by nonparty members. BBC correspondent 
Christopher Gunness reports as follows: 


It is learned that leading party members of Rangoon’s 
Kyauktada and Pabedan Townships, where most 
(?white-collar) workers reside, have tendered their resig- 
nations, and their resignations were being publicized by 
loud speakers on Rangoon streets. An observer said the 
resignations were being publicized by members of anti- 
government movements as a means of persuading the 
other party members to leave the party. 


Meanwhile, the monks, students, and top professionals 
were reported to have taken over the party unit offices in 
Rangoon to run the local administration. According to 
the report, it is learned that they were administering the 
operation of essential services and the enforcement of 
peace and law and order. 


In the meantime, 85 former mi'itary commanders have 
publicly distributed a statement declaring their support 
for the antigovernment demonstrators. Among them are 
former members of the Revolutionary Council which 
helped Chairman U Ne Win gain power in !962— 
Brigadier General A ing Shwe, Colonel Maung Lwin, Col 
Soe Myint, and Co: Maung Shwe. 


Meanwhile, it 1s learned that the authorities have issued 
orders for the arrest of striking workers at Syriam oil 
refinery. According to unofficial sources, the workers are 
in hiding, and the authorities are allegedly taking venge- 
ful action against the families of the workers. 


It is learned that crude oil delivery to Syriam refinery has 
been stopped and that petrol stocks are dwindling. The 
blackmarket price of petrol has reportedly risen from 
about (712) to 100 kyat. 


‘Looters’ Break Into Warehouse in Botataung 
BK3108141488 Rangoon Domestic Service in Burmese 
1330 GMT 31 Aug 88 


[Text] At about 0415 today, about 30 people broke into 
and looted the warehouse belonging to the Food and 
Beverages Trade Corporation in Boiataung. It is learned 
that security forces had to open fire to control the 
situation. A total of 480 [brand name indistinct] cans of 
sardines were taken. 


Hundreds Reported Released From Prisons 
BK3108141088 Rangoon Domestic Service in Burmese 
1330 GMT 31 Aug 88 


[Text] Members of the Rangoon Division Judges Com- 
mittee today toured 13 townships of Rangoon Division 
and inspected police lockups. Later, it is learned that in 
accordance with procedural rules, a total of 146 
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inmates—127 under detention and 19 others who have 
been convicted but have not yet been transferred to 
Insein Prison—were released following pledges by these 


people. 


Meanwhile, authorities concerned released 59 convicts, 
who have to serve sentences | year or less, in Nyaung-u 
Prison at 1000 on 30 August. Likewise, 39 inmates were 
released from Henzada Prison on the same day. 


Similarly, 328 inmates—1 !0 convicts and 218 remanded 
in custody—were also released from Mandalay Prison on 
30 August. 


As the release of inmates from Mandalay and Insein 
Prisons are continuing today, 794 inmates—613 con- 
victs and 181 remanded in custody—were released from 
Insein Prison, and 409 inmates—257 convicts and 152 
remanded in custody—were released from Mandalay 
Prison. 


Brunei, Malaysia & Singapore 


Singapore 


Government Bars Newsmen From ‘Social Visit’ 
BK3 108092988 Singapore THE STRAITS TIMES 
in English 30 Aug 88 p 11 


[Text] The Government has decided not to allow corre- 
spondents from the FAR EASTERN ECONOMIC 
REVIEW [FEER] and ASIAN WALL STREET JOUR- 
NAL [AWS]J] to visit Singapore on social visit passes, the 
Home Affairs Ministry said yesterday. 


It said in a statement that this was because some FEER 
correspondents had repeatedly violated Singapore's 
immigration laws by carrying out journalistic work while 
here on social visit passes. 


Such passes did not permit them to work here, the 
Ministry noted, adding: 


“Because of this flagrant abuse, the Government has 
decided not to allow any correspondent from FEER and 
her sister publication, the AWSJ, to visit Singapore on 
social visit passes.” 


The statement went on to name FEER correspondent 
Rodney Tasker, who was denied entry into Singapore 
when he arrived last week to cover the general election. 


Mr Tasker “has been working in Singapore under the 
pretext of a social visit. Therefore he is not allowed to 
re-enter Singapore,” the statement said. 


It added that a second correspondent, Mr Raphael Pura, 
of AWSJ, was asked to leave. He had admitted to 
Immigration officials that he intended to work in Sing- 
apore, | said. 
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The Government last year restricted the circulation of 
both publications after they were found to be engaging in 
Singapore’s domestic politics. 


Neither has accredited correspondents stationed here, 
FEER since April last year when its then correspondent, 
Mr Nigel Holloway, failed to get his employment pass 
renewed, and the AWSJ since July when its correspon- 
dent, Mr John Berthelsen, also did not get his pass 
extended. 


Parties Debate Proposal for Elected President 
7 oo Hong Kong AFP in English 1620 GMT 
1 Aug 88 


[Text] Singapore, Aug 31 (AFP)—Singapore political 
parties have held their first-ever televised debate in the 
run-up to general elections on Saturday, on a controver- 
sial proposal for an elected president with expanded 
powers. 


Although the post is generally seen as tailored for Prime 
Minister Lee Kvan Yew, First Deputy Premier Goh 
Chok Tong s7id the veteran leader was not keen initially 
and had had to be persuaded to keep that option open. 


Mr. Goh, speaking for the ruling People’s Action Party 
(PAP) in the Tuesday night debate, said Mr. Lee was a 
“national resource” with “a lot to contribute to Singa- 
pore, even after he has stepped down as prime minister.” 


Mr. Lee, who turns 65 in September, has indicated he 
would hand over to the younger generation politicians, 
led by Mr. Goh, at an unspecified time after the next 
elections. 


Opposition party leaders condemned the proposal, giv- 
ing the president powers of spending of reserves and top 
civil service appointments, as a threat to Singapore’s 
parliamentary system. 


Workers’ Party leader Benjamin Jeyaretnam said the 
issue was whether Parliament “should surrender its role 
and its powers to one man over whom there will be no 
control under these proposals.” 


Singapore Democratic Party (SDP) leader Chiam See 
Tong, the only opposition MP when Parliament was 
dissolved, said the next PAP government could further 
expand the powers to create an executive presidency and 
threaten parliamentary democracy. 


If the PAP won a two-thirds majority in Saturday’s 
elections, “this will be the last time the people shall be 
voting under the parliamentary system as we know it 
today,” Mr. Chiam said. 


The two PAP men in the debate, Mr. Goh and Trade and 
Industry Minister Lee Hsien Loong, the premier’s elder 
son, defended the proposal as a necessary safeguard for 
the future. 
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Brigadier-General Lee, asked by Mr. Chiam for assur- 
ances that no additional powers would be given to the 
president without a referendum, said that any changes 
proposed would be fully discussed. 


PAP candidates face a challenge in 70 of the 81 parlia- 
mentary constituencies on Saturday, with the opposition 
campaigning on a call to deny the party the two-thirds 
majority necessary to pass major legislation. 


Laos 


Phoumi Vongvichit Leaves for DPRK 30 August 
BK3008112188 Vientiane KPL in English 0906 GMT 
30 Aug 88 


[Text] Vientiane, August 30 (KPL)—A delegation of the 
party and government of the Lao PDR led by its Acting- 
President Phoumi Vongvichit, who is also Politburo 
member of the LPRP CC [Central Committee] leaves 
here today for the People’s Democratic Republic of 
Korea to attend the 40th anniversary of its national day 
(September 9, 1948-1988). 


The delegation was seen off at the airport by Sisomphon 
Lovansai, Politburo member of the LPRP CC, acting- 
president of People’s Supreme Assembly, Sali Vongk- 
hamsao, Politburo member of the LPRP CC, vice- 
chairman of the Council of Ministers and minister of 
economy, planning and finance. 


Also present at the airport were Kim Sang-chun and 
Nguyon Xuan, respectively ambassadors of the PDRK 
{[DPRw] and the SRV to Laos, as well as V.V. Serafimov, 
charge d'affaires a.i. of the Soviet Union to Laos. 


Hungarian, FRG Ambassadors Presem Credentials 
BK3008 123588 Vientiane KPL in English 0905 GMT 
30 Aug 88 


[Text] Vientiane, August 30 (KPL)}—The new ambassa- 
dor of the Hungarian People’s Republic to Laos, H.E. 
{His Excellency] Alfred Almasi, yesterday presented his 
credentials to the acting-president of the 130 PDR 
Phoumi Vongvichit. 


On the same day, the acting-president of the Republic 
received the newly appointed ambassador of the FRG to 
Laos, Helmut Arndt, who presented his credentials to the 
former. 


Paper Discusses Foreign Aid in Agriculture 
BK2908 100888 Vientiane KPL in English 0901 GMT 
29 Aug 88 


[Text] Vientiane, August 29 (OANA-KPL)—The leading 
article of PASASON today speaks about agricultural 
[and] forestry potential and the need to pay special 
attention in tapping foreign aid in this respect in accor- 
dance with the party and state economic policy. 
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In this endeavor, PASASON expresses it opinion that 
socialist countries, first of all, are to be approached, but 
Laos should also expand its cooperation with both indus- 
trialized and developing capitalist countries. But in this 
type of interaction, all sides concerned should gain 
benefits. The paper says, in addition, that care needs to 
be given to the selection of the areas of agricultural 
development in accordance with our real needs, and only 
then, the source of foreign aid, know-how, and expertise 
can be selected accordingly. 


PASASON further adds that in this connection, the 
responsible authorities in the country need to appraise 
post activities in receiving foreign aid so as to ensure 
smooth functioning of the undertakings and make the 
best use of foreign aid in general—[in] all of which one 
needs to question the needs of the country. 


The paper concludes that the body in charge of foreign 
investments Ought to examine strict observance of the 
contracts including the question of correct reimburse- 
ment of the loans. 


Sisomphon Lovansai on Election Guidance 
BK0109142888 Vientiane Domestic Service in Lao 
0000 GMT 29 Aug 88 


[““Views” by Sisomphon Lovansai—LPRP Central Com- 
mittee Political Bureau member, SPC acting chairman, 
and chairman of National-Level Election Committee— 
on “guidance, leadership, and arrangements for holding 
the elections of people’s representatives at provincial, 
municipal, and central levels”; date not given—read by 
announcer] 


[Text] After the complete liberation of our country in 
1975, our party led the multiethnic people throughout 
the country to organize the elections of people’s repre- 
sentatives, set up people’s councils at various levels, and 
eventually convene a national congress of people’s rep- 
resentatives. In the congress, decisions were officially 
made on the establishment of the LPDR, the appoint- 
ment of the president of the Republic, the founding of 
the SPC, and the setting up of the Council of Ministers. 
Over the past 13 years, the people’s councils of various 
levels have positively striven to carry out activities in 
accordance with their respective roles, responsibilities, 
and duties. But, due to the specific points and conditions 
in our country and due to the failure of the people’s 
councils to profoundly understand their roles, responsi- 
bilities, and duties, activities of the councils in many 
areas have been reduceu to a standstill. Though they can 
still be seen in certain areas, they are merely organiza- 
tions and no concrete activities have been carried out. 


The said situation lasted until the convening of the 
fourth party congress when our party assessed and reit- 
erated the significance of the firm consolidation of the 
people's democratic power system under the party’s 
leadership, the broadening of the people’s democratic 
rights and freedom, and the strengthening of political 


SOUTHEAST ASIA 


and ideological unanimity of the society. For this reason, 
the party has clearly stipulated in the resolution adopted 
in its fourth congress that it is necessary to regularly 
consolidate the socialist state, increase the efficiency of 
state management, and turn our state into a genuine 
Organization of political power of the proletarian class 
and laboring people—the organization which correctly 
serves the purposes and aspirations of the multiethnic 
people and which serves as a genuine state of the people, 
by the people, and for the people. 


Therefore, in consolidating and perfecting the state orga- 
nization, first and foremost we must perfect the people’s 
councils at various levels so as to make them supreme 
state power organizations. On the basis of the aforesaid 
spirit and contents, the fourth Party Central Committee 
in its fifth plenary session has clearly stipulated that the 
apparatuses at various levels are set up to effectively 
implement the line, plans, and policies of the party. In 
this regard, the Political Bureau and Secretariat of the 
party Central Committee have decided that along with 
the consolidation of the party, state, and mass organiza- 
tions at each level, the elections of people’s representa- 
tives at various levels must be completely organized in 
the year 1988. 


Based on these contents and spirit, the SPC convened an 
extraordinary plenary session on 19 April 1988 to 
approve the Law on Election of People’s Representa- 
tives. Simultaneously, the chairman of the Council of 
Ministers issued a decree on an appointment of the 
National Election Committee to be directly in charge of 
Organizing the elections of people’s representatives at 
various levels throughout the country. For this reason, 
the elections of people’s representatives at various levels 
in this second stage have the following objectives and 
expectations: 


1. They are considered broad political life campaigns 
aimed at educating and training the cadres, party mem- 
bers, workers, soldiers, police, and multiethnic people 
throughout the country on promoting and expanding a 
sense of obligation as citizens and the genuine demo- 
cratic rights and right to self-mastery to guarantee the 
fulfillment of the two strategic tasks of our party. 


2. The elections of people’s representatives at various 
levels on this occasion must be closely coordinated with 
consolidating and perfecting the party, state, and mass 
Organizations at each level. 


3. Through the elections of people’s representatives on 
this occasion, outstanding cadres, combatants, and mul- 
tiethnic people who are capable of organizationally 
implementing the line, plans, and policies of the party 
must be elected so they can be assigned to work in service 
of our state power organization at each level. 
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4. Through the elections of people’s representatives on 
this occasion, activities of the people’s councils at vari- 
ous levels must be consolidated and reactivated so as to 
make the people’s councils serve as supreme state power 
Organizations at each level. 


Through the recent holding of the second election of 
people’s representatives at the district level, it is 
observed that the election was crowned with glorious 
success. The multiethnic people of all strata have come 
to acknowledge and understand ever more profoundly 
the fundamental political and democratic rights and 
freedom of citizens, and they have come to know how to 
promote and expand their rights to self-mastery to elect 
their representatives to be assigned to work in the state 
power apparatuses. It can be said that the second elec- 
tion of people’s representatives ai the district level has 
significantly contributed to further firmly consolidating 
and perfecting the party, state, and mass organizations. 
This process has, therefore, convinced us that our 
administrations truly come from the people and com- 
mand the trust of the people. 


Through the organizing and holding of the second dis- 
trict-level election of people’s representatives, we were 
able to pinpoint numerous weak points and remaining 
shortcomings. For instance, the party committees at 
various levels appeared to fail to firmly grasp the objec- 
tives of tive election of people’s representatives. They did 
not pay adequate attention to guiding the people to study 
the goals of the candidates. 


The selection of candidates to stand for the election in 
many constituencies was not properly carried out. More- 
over, the coordination of the party leadership and the 
enhancement of the roles of the Lao Front for National 
Construction [LFNC] and other organizations was not 
properly executed as spelled out in Article 4 of the Law 
on Election of People’s Representatives. Many localities 
failed to understand the tricks of enemies and bad 
elements aimed at undermining the election through 
various ways. As a result, they lacked a sense of vigilance 
to thwart the enemies’ subversive acts. 


Drawing lessons from the holding of the second election 
of people’s representatives at the district level, on 21 
August 1988 the Council of Ministers issued a decree 
instructing that the second election of people’s represen- 
tatives at the provincial and municipal levels be held 
throughout the country on 23 October 1988. To contin- 
uously implement our policy and plans on genuinely 
broadening the people’s rights to democratic freedom 
and self-mastery and to allow the election of people's 
representatives at the provincial and municipal levels to 
attain its objectives and expectations, the National-Level 
Election Committee would like to advise all central-level 
and regional organizations throughout the country as 
well as all cadres, party members, state employees, 
workers, soldiers, policemen, and multiethnic people to 
pay ati *ntion to the following issues: 
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The party committees at all levels must pay attention to 
guiding this large-scale political life campaign aimed at 
encouraging all cadres, party members, workers, state 
employees, soldiers, policemen, and multiethnic people 
to profoundly appreciate the letter and spirit of tt > Law 
on Election of People’s Representatives, Instructions No 
08 dated 16 March 1988 and No 45 dated 6 August 1988 
issued by the Secretariat of the party Central Committee, 
Decrees No 41 dated 21 April 1988 and No 84 dated 21 
April 1988 issued by the Council of Ministers, and other 
documents issued by the National-Level Election Com- 
mittee. In addition, the party committees at various 
levels must provide direct guidance in organizing and 
holding the election of people’s representatives at their 
respective levels in accordance with the law and within a 
designated timeframe. They must closely coordinate the 
consolidation of party and state organizations and mass 
Organizations and movements to hold the election of 
people’s representatives at their respective levels. This is 
aimed at building the state power apparatuses simply but 
highly efficiently and effectively as required by the spirit 
of the new mechanisms, thus turning them into the state 
power organizations of the people, by the people, and for 
the people. All this is aimed at consolidating the popular 
democratic power system under the leadership of the 
party in a firm, vigorous, and all-round manner. 


In preparing and organizing to hold the second election 
of people’s representatives, we must genuinely guarantee 
the multiethnic people’s rights to democratic freedom 
and self-mastery in a correct manner according to the 
saying: The broadening of socialist democracy, the 
enforcing of the principles of democracy, and the rights 
and freedom of the citizenry in an increasingly perfect 
manner is an objective call and a condition for success- 
fully building socialism. 


The election committees at all levels must be held 
directly responsible for making preparations for and 
Organizing the election of people's representatives at the 
provincial and municipal levels according to the letter of 
the Law on Election of People’s Representatives and the 
other instructional documents issued by the National- 
Level Election Committee. The LFNC organizations at 
all levels must take the initiative to harmoniously coor- 
dinate their work with that of the party organizations 
and mass organizations at their respective levels in 
studying and evaluating the objectives of the candidates 
standing for election. A detailed plan must be mapped 
Out to organize election campaigns for the candidates as 
spelled out by the LFNC Central Committee in Instruc- 
tion No 237 dated 20 July 1988, aimed at allowing the 
multiethnic people to clearly and profoundly understand 
the significance of democracy in each phrase and each 
section of the law as well as in each step of the election of 
people’s representatives. At the same time, eligible vot- 
ers must be allowed an opportunity to know the back- 
grounds of those candidates. 
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All organizations at the central and local levels throughout 
the country must organize campaigns to popularize impor- 
tant documents issued by the party, state, and the Nation- 
al-Level Election Committee, aimed at serving the second 
election of people’s representatives in a profound and 
thorough manner. At the same time, they must take the 
initiative to contribute to the campaigns to score achieve- 
ments to welcome the elections of people’s representatives 
at the provincial, municipal, and central levels. 


All cadres, party members, state employees, workers, 
soldiers, policemen, and multiethnic people throughout 
the country must take the initiative to profoundly and 
thoroughly study the Law on Election of People’s Rep- 
resentatives, the various documents issued by the party 
and state, and the various instructions issued by the 
National-Level Election Committee on the election of 
people’s representatives at various levels so as to hold 
aloft and enhance their rights to democratic freedom and 
self-mastery and the obligations of the citizenry in exer- 
cising their rights to elect people’s representatives. 


To allow the elections of people’s representatives at the 
provincial, municipal, and central levels in the immedi- 
ate future to attain the above-mentioned objectives and 
expectations, on behalf of the National-Level Election 
Committee, I call on all party and state organizations 
and mass organizations at all levels and the multiethnic 
people throughout the country to avail their full cooper- 
ation and facilities to the preparations to hold the 
election of people’s representatives this time. 


Briefs 


Vietnam Helps Train Cadres 


Vientiane, August 25 (KPL)—The Socialist Republic of 
Vietnam is to continue helping Laos in training Lao 
Cartographic cadres. Three courses of map making shall 
be organized in the next 6 years in Vietnam. The first 
course is now being attended by 19 students. The deci- 
sion was reached here on August 24 between the heads of 
the Cartographic Departments of the two countries. 
[Text] [BK26080256 Vientiane KPL English 0920 GMT 
25 Aug 88] 


Philippines 


Manglapus Says U.S. Visit Unrelated to Bases 
HK0109052988 Manila PHILIPPINE DAILY GLOBE 
in English 1 Sep 88 pp 1, 6 


[Text] Foreign Secretary Raul Manglapus said yesterday 
he will go to the United States mainly to attend the 
annual United Nations General Assembly and ruled out 
a “continuation” of the susp ended talks on U.S. military 
bass in his meeting with American officials there. 


SOUTHEAST ASIA 


Manglapus said, however, the bases issue “might come 
up” in his talks with U.S. Secretary of State George 
Shultz, who will head the American delegation to the UN 
assembly. 


“There would be nc.ne, if you mean continuation there of 
the panel talks,” said Manglapus,, referring to the bases 
review which were suspended indefinitely starting 
August 17 when Ambassador Nicholas Platt, head of the 
U.S. panel, left for Washington for consultations with 
top state department officials. 


Asked about reports that he will leave for the U.S. on 
September 12, three days earlier than scheduled, to 
convince U.S. officials to accept his position on compen- 
sation for continued U.S. use of Clark and Subic until 
1991, Manglapus said he and Shultz are scheduled to 
meet “towards the end of September.” 


He said this will be “during” the UN assembly. 


An unidentified official told the ASSOCIATED PRESS 
Manglapus hopes to meet with U.S. officials, including 
Shultz, Senator Alan Cranston of California and Richard 
Lugar of Indiana and Rep. Stephen Solarz of New York 
to urge them not to link the proposed $10-billion Phil- 
ippine Aid Plan to the bases issue. 


The Philippines and the United States are reviewing 
provisions for the last two years of the RP [Republic of 
the Philippines]-U.S. Military Bases Agreement. 


The Philippines is seeking $1.2 billion annually for the 
last two years of the lease agreement, as against the $120 
million in aid and $60 million in military sales credit the 
United States presently gives every year. 


Asked whether a “breakthrough”’ is expected in his talks 
with U.S. officials, Manglapus said “‘I can’t really fore- 
tell. It all depends on what happens between now and 
then.” 


Enrile Dares Government To Deny ‘Looting’ 
HK0109054788 Manila PHILIPPINE DAILY GLOBE 
in English | Sep 88 pp 1, 6 


[By correspondent Fred Sajot]} 


[Text] The administration of President Aquino was 
challenged yesterday to deny that persons close to it are 
engaged in ihe “systematic looting” of both public and 
private property. 


Senate Minority Floor Leader Juan Ponce Enrile told 
businessmen “‘some officials in the administration and 
those close to them by reason of friendship or kinship 
took advantage of the situation to begin their systematic 
looting of public and private assets and properties, 
secretly dividing the spoils among themselves.” 
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The lone oppositionist senator challenged the Aquino 
administration to deny the charge. 


Speaking before the Philippine Marketing Association at 
the Manila Peninsula, Enrile said: “It is also very trans- 
parent now that the tentacles of graft and corruption 
have reached out to every department of the government 
bureaucracy.” 


On the campaign against insurgency and criminality he 
said: “The problem has worsened, not for lack of dedi- 
cated military officers and men who risk their lives in 
defending freedom, nor for the lack of the people’s 
support, for they realize only too well what a communist 
system of government will do to the freedoms they now 
enjoy and cherish, but only because of the absence of a 
firm and unequivocal policy and program of action on 
the part of the commander-in-chief.” 


Enrile cited the description of Fr. Joaquin Bernas, pres- 
ident of the Ateneo de Manila University and 1986 
Constitutional Commissioner, of the leadership of the 
incumbent administration, as one marked by tentativity 
and tergiversation. 


“The second word, tergiversation, hits the bull’s eye, the 
word as defined in the dictionary means to turn one’s 
back, to decline, to use evasion or subterfuge or to 
equivocate,” Enrile said. 


The problem of the nation, Enrile said, can be stated in 
one sentence: ‘We have a vacuum of leadership in the 
land.” 


“After two and a half years of the Aquino administra- 
tion, it has yet to fulfill any of the dreams our people 
shared at EDSA [Epifanio de los Santos Avenue] where 
people risked their lives, their fortunes and their honor 
in order to pave the way for a new leadership that would 
build a new moral order.” 


Because of the leadership vacuum, the government is 
mired in unchecked graft and corruption, Enrile said. “It 
is now becoming clear that the scandalous anomalies so 
far uncovered through the courage of some officials in 
the administration itself, the media and concerned citi- 
zens, began to be committed shortly after the EDSA 
Revolution.” 


Enrile Criticises Government’s ‘Weak Leadership’ 
HK3108122988 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 31 Aug 88 


{from “GMA News” program] 


[Text] Senator Juan Ponce Enrile today criticized the 
administration for weak leadership, claiming that it was 
the cause of growing turmoil in the country. 
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Speaking at a meeting of the Philippine Marketing 
Association, Enrile stated that the reason the country 
was not moving forward was due to the lack of compe- 
tent leaders. According to him, what the country needs is 
a leader, and not a queen: 


{Begin Enrile recording in English] The absence of a 
capable, decisive and effective leadership is the number 
one problem we have in this country today. [end recording} 


Columnist Discusses New Group’s Intentions 
HK0109060388 Manila PHILIPPINE DAILY GLOBE 
in English 1 Sep 88 p 4 


(“Turn of Events” column by Francisco S. Tatad: “What 
It Is, What It Isn’t’’] 


[Text] Whatever happens now, UNA [Union for 
National Action] deserves to be understood for what it is 
and what it isn’t. It is neither a political party nor a 
coalition of political parties: it does not pretend to be. It 
is an association of individuals who are members of 
different political parties and therefore subscribe to 
different party programs: its program can only include 
positions that do not conflict with positions they have 
taken within their respective parties. 


This crucial point is missed by many. Says the GLOBE 
in an editorial: 


“The platform unveiled by the recently launched UNA, 
the latest regrouping of right-wing oppositionists, 1s 
symptomatic of (the) inability to present a genuine 
alternative. Federalism, for instance, is an irrelevant 
issue as for as most Filipinos are concerned—except, of 
course, those minority members who have not been 
integrated into structures set up by the administration in 
an effort to appease tribal restiveness. Other items in 
UNA’s program, such as industrialization and agricul- 
tural development, sound suspiciously perfunctory, une- 
laborated concessions to the general desire to catch up 
with the tiger economies of South East Asia. The Union’s 
willingness to retain the U.S. military bases may simply 
have betrayed its leaders’ generational-distance from 
more youthful Filipinos who are beginning to see the 
country’s so-called special relations with the America 
more as a liability than an asset. UNA has not even 
deigned to comment on the massive poverty, afflicting 
the nation, our society’s principal problem.” 


Let us examine this complaint. 


1. Federalism is irrelevant to most Filipinos. Says who? 
Any serious student of government knows that over 
centralization has obstructed the development process. 
Decentralization is the only way out, and this reaches its 
apex in the federalization of the Republic. It is also the 
best political cure for separatism, which cannot be dis- 
missed as mere “tribal restiveness”’. 
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2. Industrialization is not sufficicntly discussed. None of 
the 10 points is. But the thrust is clear enough: industrial- 
ization should be primarily intended to meet the people’s 
basic needs and reverse the terms of trade in favor of the 
countryside, making exports not the primary consideration 
as is the present policy, but only as a natural consequence 
of new efficiencies. Related to this is an absolute ban on 
luxuries. This is why industrialization is but one item 
under “Comprehensive Attack on Poverty.” 


3. UNA’s position on the bases betrays the old age of its 
leaders. Continuing surveys tend to show that the major- 
ity, which is young, appears to favor the bases which, by 
the way, are “‘Philippine”, not “U.S.” bases. This need 
not—and did not—write UNA’s proposal. But even 
those who want the bases out “yesterday” have serious 
misgivings that the government is fully prepared to cope 
with the immediate consequences of a U.S. pullout in 
1991. The moment of truth may have to be postponed, 
not because we want it but because we have not prepared 
for it. Thus UNA’s statement that it will favor a new 
bases treaty with the United States, provided that: 


‘‘a) it includes the most favored basing nation agree- 
ment; 

“*b) it is temporary in character, limited to not more than 
ten years, with provision for a gradual phaseout; 

“c) it contains provisions for joint use of the facilities 
and for the equipping and modernization of the Armed 
Forces of the Philippines. Perrnanent improvements on 
the bases must accrue to the Philippine government 
upon termination of the agreement; 

““d) there must be absolute non-interference in the 
country’s internal affairs by the U.S.” 


4. The program fails to comment on poverty. The whole 
program is a blue print against poverty. Specifically, the 
program talks of industrializing for the countryside, open- 
ing up the country for a limited number of years to 
international investments for the creation of jobs, adjust- 
ing the debt service ratio to our debt-paying capacity, 
evolving a tax system that helps the poor, pursuing a new 
deal for farmers and workers, aggressive programs on 
responsible parenthood and proper nutrition for the poor. 


It is a “minimum program” and not a single idea in it is 
original or new. But it could yet do the trick in the hands 
of a political organization that is absolutely jealous about 
its credibility. 


Survey Says Aquino Must Improve Performance 
HK3008 143988 Manila PHILIPPINE DAILY GLOBE 
few'tsh 28 Aug 88 pp 1, 6 


{[B. — mmel C. De Guzman] 


[Text] The majority of Metro Manila residents feel that 
President Corazon Aquino should improve her perfor- 
mance as the leader of the nation. 


SOUTHEAST ASIA 


A survey conducted last March by Social Wealther 
Stations (SWS) on the performance ratings of President 
Aquino, Defense Secretary Fidel Ramos, former Defense 
Secretary Rafael Ileto and Gen. Renato de Villa, AFP 
[Armed Forces of the Philippines] chief of staff, shows 
that all of them except De Villa suffered a significant 
drop in their ratings compared with what they got eight 
months after the EDSA [Epifanio de los Santos Avenue] 
Revolution. 


Three other surveys conducted jointly by SWS and 
Ateneo de Manila University were included: the first was 
done on 300 Metro Manila residents in October 1986, 
eight months after the EDSA Revolution; the second on 
500 respondents in September 1987, one month after the 
August 28 Honasan coup attempt; and the third on 300 
respondents in October 1987. 


SWS notes, however, that the awareness question in the 
September and October 1987 surveys referred to what 
the officials said or did during or after the coup attempt 
on August 28. The October 1986 and March 1988 
surveys referred to awareness of who they were. 


The satisfaction ratings of Mrs. Aquino peaked in Octo- 
ber 1986, eight months after the EDSA Revolution, 
when 72 percent approved of her performance and only 
10 percent felt dissatisfied. 


These levels, however, were not sustained for long. They 
dropped in September 1987, when only 55 percent were 
satisfied with what Mrs. Aquino did during the August 
28 coup attempt and 24 percent were not in favor. Again, 
the satisfaction rating of President Aquino among Metro 
Manilans decreased—from 55 percent in September 
1987 to 46 percent in October 1987. It remained within 
that range until March 1988, the 26th month of her 
administration, when only 48 percent were happy with 
her performance and 25 were not. 


Ramos’s satisfaction rating also suffered a decline but 
only slightly. His rating peaked in October 1986, when 
73 percent of Metro Manilans approved of his perfor- 
mance eight months after the EDSA Revolution. This 
fell slightly in September 1987 (one month after the 
August 28 coup attempt, when he was the AFP chief of 
staff) with 64 percent satisfied respondents and again in 
October 1987 with only 58 percent. It stayed within that 
range in March 1988, when 63 percent felt the same way. 


The performance ratings of Ileto from September 1987 
to march 1988 have remained relatively steady, within 
the range of 45 to 52 percent satisfied metro Manilans as 
against 24 to 28 percent dissatisfied. 


Among the four key government personalities, only De 
Villa’s performance ratings seem to indicate a gradual 
increase in satisfaction among Metro Manilans: from 55 
percent in September 1987 to 57 percent in October 
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1987 and finally 63 percent in march 1988. It much be 
noted that in the September-October 1987 surveys, De 
Villa wasn’t yet the AFP chief. 


Aquino Speech on ‘National Heroes’ Day 
HK2808055288 Quezon City Radyo ng Bayan 
in Tagalog 0402 GMT 28 Aug 88 


[Speech by President Corazon Aquino on the occasion of 
National Heroes’ Day in the National Heroes’ Cemetery, 
Fort Bonifacio—live, in English} 


{Text} Secretary Ramos, Secretary Quisumbing, General 
de Villa, your Excellencies of the diplomatic corps, 
officers, men and women of the Armed Forces of the 
Philippines, fellow workers in government, distin- 
guished members of Congress, honored guests, my dear 
countrymen: 


Today, I wish to pay tribute to two kinds of Filipino 
heroes. Both were born and bred in the most difficult 
phases of our struggle towards nationhood. Both dis- 
played the same glowing attributes—bravery beyond the 
call of duty, honor beyond question, a readiness for 
sacrifice, including the last, and love of country, and 
trust in God. Both have marched side by side, each 
essential to the success of the other, in the trek towards 
freedom and progress. 


In the course of our history, both have equally deserved 
the nation’s undying gratitude and praise. Here at the 
Libingan ng mga Bayani [National Heroes Cemetery], 
we pay tribute to the first kind of hero. I refer to the 
soldiers and officers who fought and gave their lives to 
defend the state and its territory, and to uphold the 
democracy that is its soul. A few of them are buried here, 
that you and I know personally. They fell on this day last 
year in the greatest battle waged to defend our newly 
restored democracy. They are the heroes of the most 
crucial battle waged by our Armed Forces. For that battle 
separated the chaff from the grain, the traitors, too, from 
the soldiers of the Republic. 


The other breed of heroes are not buried here, nor in any 
other military graveyard in the country. They live and 
lived lives of quiet honor and dedication to the country 
and state they love with equal fervor and serve with 
equal skill. They bear no arms, yet just as faithfully man 
the ramparts of democracy, and the outcome of their 
struggle to be honest and to serve well are equally 
decisive of the fate of our country. I speak here of the 
honest public servants as poorly paid, yet as conscien- 
cious as the soldier who lays down his life for a country 
that too easily forgets him. I speak here of the farmers, 
from whose sweat comes the food that keeps the race 
alive, whose diligence in his works, whose fidelity in 
paying his debts are standing rebukes to some of the rich 
who complain incessantly, and whose legacy to this 
nation has been the bad debts and the billions, and the 
non-performing assets beyond number that the common 
Filipino must shoulder in the end. I speak of those 
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businessmen who pay their taxes dutifully. I speak of the 
upright judge, the honest policeman, the industrious 
overseas worker, and of the rebels in the hills who have 
chosen, at great risk to their lives, to give democracy the 
second chance that I have asked. I speak of the silent 
multitude of heroes whose quiet labors and unyielding 
integrity make them the fifty just men that has kept the 
Lord from sweeping away the righteous with the wicked 
from this nation. 


Every nation has its heroes, usually, a handful. Ours 
stands out for its multitude of heroes. None have mon- 
uments in their names, yet it is their work that has kept 
this nation going and will keep this nation’s appointment 
with its destiny. This day is our tribute to them all. God 
bless us all and good morning. 


Government Files Motion Blocking Marcos’ Return 
HK3108115388 Quezon City Radyo ng Bayan 
in Tagalog 1030 GMT 31 Aug 88 


[From “GMA News °* program] 


[Text] The government has today filed its formal motion 
to block Marcos’ petition to return. Solicitor General 
Francisco Chavez filed, at the Sandiganbayan [Anti- 
Graft Court], a motion to dismiss Marcos’ request for a 
passport to enable him to return home from Ha vaii. 
Chavez said that the Sandiganbayan has no jurisdiction 
over political issues on the return of Marcos. He called 
Marcos’ insistence on facing the witnesses testifying 
against him premature because no criminal cases have 
yet to be filed against the former president. Marcos’ 
petition for travel documents was filed at the Sandigan- 
bayan last week. 


In his motion to dismiss the Marcos petition, the solic- 
itor general stressed that only the executive department 
has the jurisdiction to decide whether or not it was the 
right time to allow Marcos to return. The petition will be 
heard by the Sandiganbayan’s 2d Division tomorrow. 


AFP Report 
HK0109041288 Hong Kong AFP in English 0343 GMT 
1] Sep 88 


[Text] Manila, Sept | (AFP)}—An Anti-Graft Court here 
Thursday gave deposed President Ferdinand Marcos 10 
days to answer a government lawyer’s motion to strike 
out his petition to return to the Philippines from exile in 
Hawaii. 


Mr. Marcos last week filed a petition with the court asking 
that the government provide him with the necessary travel 
documents to allow him to return and personally answer 
civil charges of corruption during his term. 
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President Corazon Aquino said she would comply with 
any court order asking that Mr. Marcos be allowed to 
come back, but instructed chief government lawyer 
Francisco Chavez to file a motion striking out Mr. 
Marcos’s petition to return. 


Court officials said that after the ten days have elapsed 
the court will rule whether to allow Mr. Marcos’s return. 


Mr. Marcos’s sister, Fortuna Marcos-Barba, who filed the 
motion for his return, told reporters she was “keeping 
hopes high” that he would be allowed to come back. 


About 40 supporters of Mr. Marcos demonstrated out- 
side the courtroom, some weeping and carrying placards 
saying, “Bring back President Marcos alive to defend 
himself.” 


Mr. Marcos fled to Hawaii after a popular revolt in 1986 
toppled him and installed Mrs. Aquino as president. 
Manila has since filed numerous civil suits accusing him 
of stealing billions of dollars from the country. 


Under Philippine law, Mr. Marcos’s presence is only 
required to face criminal charges, which the government 
is also preparing against him. 


GLOBE Editorial Discusses Aid Plan 
HK3 108053388 Manila PHILIPPINE DAILY GLOBE 
in English 31 Aug 88 p 4 


[Editorial: “Should the $10-b Aid Plan Become Fact’) 


{Text} After two years of dormancy, the $10-billion aid 
plan for the Philippines, first floated by U.S. State 
Secretary George Shultz, is showing signs of awakening. 
The good news is brought by Edgardo Kalaw, assistant 
secretary of foreign affairs, who says representatives 
from 18 potential donor-countries will finally meet in 
October with their top agenda focused on the mechanism 
for managing the aid package. 


But as Mr. Joker Arroyo once cautioned, before we jump 
for joy like chimpanzees, we must make several things 
clear at the outset. 


First, the country must secure an assurance that the aid 
is not tied to the bases issue. 


It is not enough for President Aquino and Congress 
leaders to state every so often that no aid with strings 
attached will be accepted. More so since such words are 
broken no sooner than they are given. Still fresh in 
memory was the grudging release of $200 million in 
supplemental aid by the U.S. Senate when Mrs. Aquino 
went to Washington, D.C. in 1986. The amount had 
been blocked off years before, but withheld from an 
intransigent Marcos government. When it was finally 
turned over, an abrasive but influential senator called it 
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the biggest honorarium for a speech, and indicated it was 
tied to the bases review when he said “‘a shot has been 
fired across the bow; we trust it has been heard, we hope 
it will be heeded.” 


While the Philippine ~id plan involves 18 countries, the 
fact that the U.S. again leads the pack should make us 
wary of its intentions. Especially since the Plan has been 
roused from slumber while the bases review is in indef- 
inite recess, not so much because of the U.S. presidential 
election campaign but more because of the deadlock on 
the issue of compensation for continued use of Clark and 
Subic until 1991. 


Second, the government must identify specific projects 
to finance with the $10 billion, if ever the amount comes 
in. This, not so much for the benefit of the donors but 
more for the intended recipients. 


The U.S. government has already complained that the 
reason for all the delays in the plan’s approval was the 
Philippine government’s own failure to come up with 
project proposals. On the other hand, several other 
governments have given assurance that they couldn't 
care less about the projects, just so long as the fund is 
used properly. Indeed, the fund must aim for true 
economic recovery in order to stem the tide of commu- 
nist insurgency that, in turn, feeds on poverty and social 
injustice. This only means that, as Rep. Jose de Venecia 
proposes, part of the fund must be funneled into the 
countryside. Too, mechanisms must be instituted so that 
the fund reaches the grassroots and does not land in the 
pockets of the elite. 


Third, the plan must not lull government into compla- 
cency. 


Already, many economic planners have pinned their 
hopes on the Plan as the only way out of the country’s 
present predicament. They have not found a way to cut 
the vicious circle of increasing public indebtedness and 
slow GNP growth. But as Sen. Vicente Paterno warns: 
“The Philippine aid plan is just that—a plan.” 


The October meeting is a major step towards transform- 
ing an idea into reality. Yet it may not come up with the 
best terms, if these are to be acceptable at all. Kalaw has 
disclosed that the meeting will decide if the fund man- 
agement scheme will be patterned after the World Bank 
consultative group model or the Inter-Governmental 
Group on Indonesia of the’50s. Still hanging in the air, in 
short, is the question whether the aid conditions would 
mean surrender of national dignity and sovereignty. If 
the final aid package turns out to be a gift to the 
Philippines, then let it be a pleasant surprise for all. In 
the meantime, however, the government must draw up a 
contingency plan based on nothing else but the ability of 
the nation to rise on its own. 
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Official Confirms Brunei’s Role in Aid Plan 
HK3 108134988 Quezon City Radyo ng Bayan 
in Tagalog 1200 GMT 31 Aug 88 


[Text] Cebinet Secretary Jose de Jesus confirmed Bru- 
nei’s participation in the ASEAN preparatory committee 
on the multilateral aid plan. However, it is still uncertain 
as to how much the Philippines will get from the aid plan 
since the plan is still in a formative stage: 


[Begin de Jesus recording in English] The shape of the 
Philippine aid plan is still being worked out. I am sure 
some of it will be in grants, some of it in loans, others in 
investments, so it is still too early to tell what the 
particular mix will be. The preparatory committee will 
include Brunei Darussalam and the other ASEAN mem- 
ber countries. At first, it was thought that one ASEAN 
country would be representing all ASEAN countries, but 
in the discussions between the president and the sultan, 
it was agreed that since the representation of the Asean 
countries by one of them had not been decided, all of 
them including Brunei would be a member of the prepa- 
ratory committee. [end recording] 


Meanwhile, Foreign Affairs Secretary Raul Manglapus 
explained that the preparatory committee will work on 
the mechanism for implementation of the multilateral 
aid program. The committee will also decide on who are 
the donor countries: 


[Begin recording in English] [Manglapus] The committee 
is intended to decide on such things as the mechanism to 
implement the multilateral aid program. That, up to 
now, as you know, has not yet been decided by the 
preparatory committee. 


[unidentified female reporter] When will the meeting 
start? 


[Manglapus] We don’t know. We thought that we might 
even be starting late August or early September, but at 
the request of some potential donors, it has been moved 
to an indefinite date. [end recording] 


IMF Releases Final Standby Assistance 
HK0109052388 Manila PHILIPPINE DAILY GLOBE 
in English | Sep 88 p 9 


[By staff writer Ray S. Enano] 


[Text] The International Monetary Fund (IMF) yester- 
day released the final tranche of its standby credit to the 
Philippines, officially ending the 18-month standby 
arrangement with the Fund, according to a senior Cen- 
tral Bank [CB] official. 


The official said the Philippines drew the seventh and 
final tranche from the Fund amounting to 35 million 
special drawing rights (SDRs) or approximately $49 
million after complying with all the performance criteria 
set with the IMF for the period ending June this year. 
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Drawdown on the last tranche brings the total credits 
underr the second standby program to 198 million 
SDR’s or approximately $277.2 million since the Aquino 
administration enterd into an agreement with the IMF in 
October 1986. 


The IMF approved the 18-month standby arrangement 
in 1986 after the Philippine government committed 
structural reforms in the economy, including the accel- 
erated pace of the import liberalization program and a 
comprehensive tax reform package. 


Together with the standby credit facility, IMF also 
extended in 1986 a compensatory financing facility 
(CFF) amounting to 220 million SDRs or approximately 
$308 million. The Philippines sought the CFF to support 
its balance of payments (BOP) as a result of the shortfall 
in export receipts compared with the target level. 


The official said the Philippines met satisfactorily all the 
five performance criteria set with the Fund, particularly 
the crucial targets in base money level and net interna- 
tional reserves (NIR). 


For end-June, the base money or roughly the amount of 
money in circulation was placed on a ceiling of P61.4 
billion while the NIR which represents the differences in 
CB’s gross international reserves and short-term external 
liabilities was at the floor level of negative $700 million. 


The other criteria met by the Philippines were the 
ceilings on public sector borrowing, short-term external 
debt and new loans. 


With the expiration of the 18-month standby program 
on August 23, the official said, the Philippines is left 
without any IMF program. The Philippines was also 
without any IMF program from June to October in 1986 
when the Aquino administration drew up an entirely 
new economic program. 


The recently-concluded IMF program deviated from the 
Virata model as the 1985 stabilization program cut down 
on expenditures to check the galloping inflation which 
hit a peak of 63.4 percent. 


With the stabilization process achieved, the Aquino 
administration drew up with the Fund an expansionary 
program anchored on a much larger budget deficit. The 
program resulted in the 5.7 percent growth in the gross 
national product (GNP) and 7.6 percent in the first 
quarter of 1988. 


An IMF review mission is currently in town but the 
official said it is not likely that the Philippines will ask 
for a new program during the current talks. 
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Government Disagrees With Conditions 
HK0109051788 Manila BUSINESS STAR in English 
1 Sep 88 pp 1, 4 


{By Marianne V. Go] 


{Text] The government will not agree to any more 
structural reforms that may be imposed by the Interna- 
tional Monetary Fund (IMF) in connection with the 
country’s request for another Fund program. 


Economic Planning Secretary Solita C. Monsod yester- 
day said a special Monetary Board (MB) meeting was 
called in preparation for the final top-level meeting 
today between monetary and finance officials and the 
IMF review team. 


Sources said earlier that part of the discussions with the 
IMF included the possibility of additional structural 
changes to go with a new Fund program. 


Monsod, however, stressed that the country would no 
longer accept additional structural reforms or adjust- 
ments since it had already done so as early as 1986. 


The structural framework is already in place and any 
further adjustment to be imposed by the Fund must 
conform to this framework,” she said. 


It will be recalled that during the height of the economic 
crisis in 1983, the country had to undertake stringent 
Structural changes as a pre-requisite to the grant of a 
Fund progjram and corresponding credits. 


The changes resulted in the virtual overhaul of the 
economic and financial system of the country then. 


Monsod, now director-general of the Nationa! Economic 
and Development Authority (NEDA) reveaied that the 
Fund’s own economic projections on the Philippines 
were presented during the previous meetings. 


The two parties sought ways to reconcile the govern- 
ment’s and the Fund's own figures. 


The IMF, she said, already agrees with the official 
growth projection of an average 6.5 percent over the 
five-year plan period. Likewise, the Fund has also annu- 
ally received our investment and revenue targets, she 
added. 


What is being currently debated on is how the projec- 
tions would be realized, she added. 


Monsod said the government would not be asking for 
changes but a mere delay in the implementation. 
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Trade and Industry Secretary Jose S$. Concepcion Jr., 
who is supposed to participate in the meeting with the 
IMF but has not been able to do so since he accompanied 
the President to Brunei, had earlier announced that he 
would seek the deliberalization of some items under the 
scheme. 


Concepcion specifically wants a ban on further importa- 
tion of fruits. 


$900-Million New IMF Credit Eyed 
HK2908063288 Manila BUSINESS WORLD 
in English 29 Aug 88 p 1 


[By Reporter Reuben V. Lim] 


[Text] Government will start exploratory talks today 
with a review mission from the International Monetary 
Fund on the extension of a new credit facility worth $900 
million over the next three years, a top government 
official told BUSINESS WORLD last week. 


At a special Monetary Board [MB] meeting, it was deter- 
mined that $900 million would be the maximum amount 
the country can hope to receive, based on guidelines ruling 
IMF credits and the present extent of the sountry’s avail- 
ment of Special Drawing Rights [SDR]. 


SDRs are the IMF's own units of currency with value 
based on the weighted average of currencies from 16 of its 
wealthiest member-countries purchase SDRs with their 
own currencies, to be eventually repurchased either with 
SDRs or with other designated international currencies. 


On the other hand, the country will have to make $893 
million in debt payments to the IMF over the next three 
years. This means that the country will have to negotiate 
for the new credit facility to ensure that its net transfer of 
resources with the IMF remains at virtually zero, the 
BUSINESS WORLD source explained. 


The country’s net transfer with a specific entity is the 
difference between inflows from that entity to the coun- 
try and outflows from the country to that entity. 


All told, the country will be paying out to the IMF a total 
of $1.184 billion from this year till 1992, with $164 
million due this year, and $172 million in 1992. The 
country’s $507-million standby credit facility which 
began in October of 1986 and ended last Aug. 23, barely 
offsets $477 million in debt payments made to the IMF 
last year and this year. 


In last week's briefing of the MB by the finance depart- 
ment and Central Bank, it was learned that the country 
has a quota of SDRs in the IMF worth $440 million, 
some 440 percent of which it can hope to draw. 
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Since the country already has outstanding drawings with 
the IMF worth $1.1 billion, then new credit facilities 
with the IMF over the next five years may be worth only 
$800 to $900 million. 


So far, the country is seriously considering only two 
forms of IMF credit facilities—the standby credit facil- 
ity. and the extended fund facility (EFF). 


“That's what we did (during the MB briefing), weighed 
the pros and cons of each facility,” said the official. 


Under the 18-:nonth standby facility, the country can 
hope to draw from $500 to $600 million, while the 
three-year EFF will net the country from $800 to $900 
million in IMF credits. 


While the EFF facility may offer the country more in 
IMF credits and in terms of a longer repayment period, 
adopting it may cause Government to agree to more 
conditionalities imposed by the IMF on how the econ- 
omy should be run. Drawings from the last standby 
credit facility was dependent on caveats placed on 
liquidity, international reserves net of short-term obliga- 
tions, and the extent of the country’s local and external 
borrowings. 


Further, in the series of technical meetings held last week, 
IMF teams hinted that the country may not be able tc meet 
its targetted economic growth of 6.5 percent over the next 
five years due to possible shortfalls in investments. 


“We won't be abie to, if che $7.7 billion development 
financing gap isn’t plugged,” said a senior finance offi- 
cial. He explained that the country will have to weather 
a $16-billion net transfer of resources to external credi- 
tors until 1992, of which it can probably absorb $8.5 
billion while still growing a: 6.5 percent annually. 


According to the medium-term economic development 
plan, the 6.5 percent yearly growth target is necessary to 
help boost per capita incomes back to levels last achieved 
in 1981. The finance official did not discount the possi- 
bility of the IMF asking Government to downscale its 
growth targets, thereby reducting the financing gap to 
below the $7.7 billion mark. 


“If they do so, then in depends on how patient the people 
are,” he said, nothing that a lower growth rate would 
mean a longer period to lift up the 60 percent of the 
populace still living below the poverty line. 


“We have all the necessary structural reforms in place for 
the economy to take off. It’s just this net transfer to 
external creditors which is dragging us down,” the offi- 
cial said. 
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P200-Million Set Aside for Rebel Returnees 
HK0109061588 Manila MANILA BULLETIN 
in English 1 Sep 88 pp 1, 17 


[by Emily R. Pena] 


[Text] The government will release P200 million this 
month for the National Reconciliation and Develop- 
ment Program (NRDP), the Department of Local Gov- 
ernment (DLG) said yesterday. 


Local Government Undersecretary Rolleo L. Ignacio 
said that the P200 million will come from the develop- 
ment funds of President Aquino. 


The funds will be used to finance livelihood projects for 
former members of the Moro National Liberation Front 
(MNLF) and New People’s Army (NPA) who surren- 
dered to the government. 


“With the funds, we can expect the effective implemen- 
tation of the NRDP on the local level,” Ignacio, who 
heads the DLG public safety sector, said. 


He added the funds will be released to the DLG, the lead 
agency in the implementation of the NRDP. 


The NRDP is primarily tasked with the rehabilitation of 
former NPA and MNLF rebels who want to lead new 
lives, Ignacio said. 


He added that the livelihood projects include farming, 
fishing, buying and selling, and running a store or 
restaurant. 


The rebel-returnees will also undergo skills training in 
hollow block making, electrical services, driving, furni- 
ture making, carpentry, handicraft making. and sewing, 
Ignacio said. 


Expected to benefit from the NRDP !ivelihood projects 
are 97,567 rebel-returnees undergoing rehabilitation in 
various Bayanihan Centers of local government units in 
the country. 


Earlier, the DLG has asked for the release of funds to 
finance the operations and overhead expenses in the 
implementation of the NRDP. 


Defense Office Prepared To Uphold Peace 
HK2808030088 Quezon City Radyo ng Bayan 
in Tagalog 0200 GMT 28 Aug 88 


[Text] Defense Secretary Fidel Ramos said the return of 
former President Marcos to the country will not cause a 
great problem. He made this statement in Dumaguete 
City during a news conference with reporters. He said 
that whatever the results of this issue, the Defense 
Department is prepared to uphold peace and order in the 
country. Ramos stopped over for one night at the PC 
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provincial headquarters to meet with the commanders 
regarding the insurgency campaign. He also met with 
civic and religious leaders in Bacolod. 


Ramos Supports Comelec Decision To Hold Polls 
HK3108122788 Quezon City Sports Radio 738 
in English 1100 GMT 31 Aug 88 


[Text] Defense Secretary Fidel Ramos today expressed 
support for a Comelec decision on the holding of 
barangay polls in November. Secretary Ramos made the 
statement although 7,800 barangays in the country are 
affected by insurgency. The defense chief was in Bacolod 
City last week to attend a Western Visayas peace and 
order council meeting. 


Mr Ramos said he would sit down with Comelec and 
Department of Local Governments officials to discuss 
the coming barangay elections. Ramos’ position con- 
trasted with one he had taken early this year when he was 
reported to have expressed a desire for the postponement 
of the political exercise. 


Ramos Claims Insurgency Growth Slowed Down 
HK2708030788 Manila Far East Broadcasting 
Company in English 2300 GMT 27 Aug 88 


[Text] Defense Secretary Fidel Ramos yesterday said the 
government has arrested the growth of insurgency and 
has worked on target in crushing the communist threat in 
3 years. Ramos made the claim during the peace and 
order conference in Bacolod City which he presided. The 
conference was attended by all governors and govern- 
ment officials, and officials of Western Visayas. 


He was confident that the [words indistinct] adopted by 
the government in fighting the 20-year old insurgency 
has now worked on target. The military has set a time- 
table of 3 years to wipeout insurgency problems. 


Cancellation of CPP Founder’s Passport Endorsed 
HK0109091388 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT | Sep 88 


[Text] Senator Maceda, chairman of the Senate Defense 
on Security Committee, has endorsed the cancellation of 
Jose Maria Sison’s passport during a hearing of the 
Department of National Defense’s budget. Sison, who is 
presently in Europe, is the alleged founder of the Com- 
munist Party of the Philippines [CPP]. According to 
Defense Secretary Fidel Ramos, the cancellation of his 
passport will paralyze Sison’s efforts to raise funds for 
the CPP-NDF. 


[Begin Maceda recording in English] We in the commit- 
tee now endorse the said cancellation of the passport of 
Joma Sison as a matter of high insurgency [as heard]. It 
has been reliably and conclusively confirmed that Mr 
Sison has continued to represent himself as an officer, or 
as a leader of the Communist Party of the Philippines in 
all his travels to Europe, and he has been raising funds on 
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behalf of the CPP-NPA, sending those funds to the 
country. In wr -h case, Mr Sison has clearly violated his 
covenant with the Aquino government when he was 
released from prison, and he has now reverted to the role 
of being one of the enemies of the state. It is Mr Sison 
rather than the opposition political leaders that should 
be called by the president as an enemy of the state. [end 
recording} 


The committee also ciidorsed the P587-million budget 
for the Citizer: Armed Forces Geographical Unit, the 
extension of the Philippine Military Academy's bar- 
racks, and recruitment. 


Defense Secretary Fidel Ramos said the MNLF is again 
launching propaganda campaigns in Mindanao in order 
to rebuild its international image and belligerency status 
in the Philippines. 


Foreigners Reportedly Gave Communists $15 million 
HK3008064588 Manila MANILA BULLETIN 
in English 30 Aug 88 pp 1, 18 


[Text] The Communist Party of the Philippines (CPP) 
has secured $15 million ‘rom foreign sources to finance 
its arms procurement program and antigovernment cam- 
paign this year, military authorities said yester ay. 


Maj. Gen. Mariano P. Adalem, Philippine Army chief, 
said documents seized from CPP leaders captured by 
Army troops indicated that the CPP has stepped up its 
solication of funds from foreign sources, particularly 
from trade federations in Europe. 


Adalem said Jose Maria Sison, believed to be again the 
CPP chairman, is talking about “chaos in the Philip- 
pines” to get more funds from abroad. 


Col. Ben Enrile, Army spokesman, said the CPP suc- 
ceeded in getting support from other countries by dis- 
torting the situation in the country and drawing a picture 
of instability to its audience. 


Enrile said military and government officials going 
abroad would be able to check these CPP allegations 
sooner or later. 


Adalem noted that the CPP’s national central funds 
(NCF) last year reached p22 million. 


Of this amount, 60 percent came from the CPP’s legal 
projects, 21 percent from “progressive taxation” and six 
percent from Solidarity groups solicitations, Adalem 
said. 


He revealed that this year, out of the New People’s Army 
(NPA) proposed budget of P44.2-million, over 40 per- 
cent or P18-million would be allocated by the CPP to 
special projects like buying sophisticated arms and con- 
ducting more teach-ins and training. 
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The Army chief also disclosed that the CPP has alloted 
P12 million for the NPA’s special combat operations and 


buying of explosives. 


“The CPP has pulled all stops in further weakening the 
economy of the country, while at the same time bolster- 
ing its ability to finance and sustain its logistical require- 
ments of both its political and armed activities,” Adalem 
said. 


However, Adalem said, the Armed Forces’ quick 
response and decisive action will break “the chain of 
opportunities the CPP has exploited so far.” 


He said that the Armed Forces of the Philippines, as the 
defense arm of the government, is determined to crush 
communist insurgency in three years. 


Rebels Blast Electric Plant in Bicol 
HK2608060388 Manila PHILIPPINE DAILY 
GLOBE in English 26 Aug 88 p 3 


[Text] Legazpi City—An undetermined number of com- 


munist rebels attack Tuesday evening and blasted the 
Albay Electric Cooperative (Aleco III) substation in 
Bunao, Ligao, Albay causing serious damag: and trigger- 
ing a blackout in six towns in the third district of the 
province. 


Albay Constabulary commander Lt. Col. Reinerio 
Albano said that the rebels who were riding in a passen- 
ger jeep used Armalite rifles and grenade launchers in 
blasting the power station Several transformers were 
destroyed. 


Aleco III management placed the amount of damage of 
P10 million and said that the power may not be restored in 
a month due to the unavailability of spare transformers. 


Meanwhile, military commander of Southern Luzon 
Brig. Gen. Alejandro Galido, who arrived here yester- 
day, said that the military will assign today more troops 
to guard all electric power installations in Bicol after 
uncovering another NPA plot to sabotage major govern- 
ment facilities. 


Galido said that additional troops were sent to secure the 
Philippine National Oil Company, National Power Cor- 
poration geothermal power plants in Bacon, Sorsogon 
and Tiwi, Albay and to the geothermal exploration sites 
in Sta. Elena, Camarines Norte. 


Communist Rebels Seize Mountain Province School 
HK2508092588 Manila Radio Veritas in Tagalog 
0700 GMT 25 Aug 88 


[Text] Communist rebels have seized an elementary 
school in Mountain Province. It has been reported that 
the rebels occupied the school and took the school 
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children hostage. After several hours, the military 
arrived on the scene and fierce fighting broke out. For 
more details here is Rey Rodriguez from Camp Agui- 
naldo. 


[Begin recording] The encounter occurred in Sadanga, 
Mountain Province, at around 0900 yesterday morning. 
According to the report from Regional Command |, the 
NPA seized the elementary school and took the school 
children hostage. The PC troops detailed at the munici- 
pal building were forced to take positions on a hill 500 
meters away from the school. A gunbattle started at 
around 1100 and lasted until 1600. The troops battling 
the rebels were reinforced by two teams from the Ist 
Regional Station Action Company and the 192d PC 
Company. 


The latest report received at Camp Aguinaldo stated that 
the fighting was still raging in Sadanga. The Armed 
Forces plan to deploy mre troops to the area. [end 
recording] 


200 NPA Rebels Raid Mountain Province 
HK2508031788 Manila Far East Broadcasting 
Company in English 2300 GMT 24 Aug 88 


[Text] Some 200 New People’s Army rebels yesterday 
[24 August] raided the municipal hall of Sadanga, Moun- 
tain Province. A flash report reaching Camp Aguinaldo 
said the rebels advised the PC detachment under Staff 
Sergeant Ben Tan, about 500 m away from the municipal 
hall, to surrender. The report did not mention whether 
the PC soldiers put up a fight or gave up. The soldiers 
were able to radio for reinforcements. 


Almost at the same time that the rebels raided the town 
hall, two Philippine Air Force helicopter gunships took off 
from Echague, Isabela, bringing reinforcements to 
Sadanga. The gunships were expected to provide heli- 
borne operations for the troops [sentence as heard]. The 
report did not state whether there was contact between the 
reinforcing government troops and the NPA guerrillas. 


Suspected NPA Hitmen Arrested In Manila 
HK3108121988 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 31 Aug 88 


{from “GMA News” program] 


[Text] Two suspected NPA Sparrow hitmen were 
arrested in Malate. Rodolfo Palmeda and Bienvenido 
Flores were seen acting suspiciously while in a taxi near 
the corner of Burgos and Orosa Streets. They were 
stopped by a Western Police District mobile and found 
to be carrying locally made guns. The two men claim to 
come from Bacolod but could not give any reason for 
their presence in Manila. 
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According to Captain Rodolfo Rival of the mobile patrol 
division, they have information that the suspects were 
supposed to contact NPA’s in Quezon City in connection 
with assassination missions. 


Suspected NPA Rebels Arrested in Taguig Raid 
HK2408 124788 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 24 Aug 88 


[From “GMA News” program; no video available] 


[Text] The military raided suspected NPA safehouses in 
Bicutan, Taguig this morning and arrested |! suspected 
rebels. Jessica Soho for the details. 


[Begin recording] [Soho] Marine troopers of the National 
Capital Defense Regional Command [NCDRC] raided 
suspected NPA safehouses in Barangay Santo Nino, 
West Bicutan at 0600 today. Arrested were 11 NPA 
suspects led by a security guard named Angelito Petrono. 
Petrono is allegedly a leader of the Sama-na or the 
Samahang Maralita na Nagka-isa [Alliance of Urban 
Poor], believed by the military to be a communist front 
organization. 


Petrono and his 10 companions are presently being 
investigated at the NCDRC headquarters in Camp Agui- 
naldo. Most of them denied being members of the NPA 
or being NPA sparrow hitmen. 


However, Colonel Guillermo Ruiz of the Ist Marine 
Battalion and leader of the NCDRC raiding team 
asserted that the area where Petrono and his companions 
were arrested has long been suspected to be a haven for 
sparrows. According to Ruiz, it was the residents of the 
area who informed the authorities about the rebels’ 
presence there. 


[Ruiz] We sent our operatives to the area to really verify 
it and they found out that this was indeed a resting place 
or haven for these sparrows. And we started developing 
on that. [end recording] 


Thailand 


Trade Officials Comment on U.S. Duty Decision 
BK0109031588 Bangkok THE NATION 
in English 1 Sep 88 p 13 


[Report by Peter Mitri Ungphakon, Witsanu Cholit- 
kun, Duangkamon Chotana, and Adisak Limrungphat- 
thanakit’’] 


[Excerpts] The United States, accusing the Thai govern- 
ment of subsidizing exports through its investment- 
promotion incentives, has imposed import duty of 
almost 18 per cent on Thai-made antifriction bearings. 
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The temporary duty is the largest ever imposed by the 
United States on Thai products in retaliation for alleged 
dumping, and represents a severe set-back for Thailand’s 
export-oriented investment-promotion policy. 


Satthaphon Kawittanon, deputy secretary general of the 
Board of Investment [Bol], angrily accused the United 
States of unreasoned protectionism. But the issue also 
threatens to intensify differences between his agency and 
the Thai Commerce Ministry, which wants investment 
incentives to place less emphasis on exports. 


The US Commerce Department’s announcement was 
made on Tuesday (Wednesday, Bangkok time), the same 
day that a group of American manufacturers lodged a 
new complaint with the department seeking ‘similar 
retaliatory duties on Thai pipe fittings because of alleged 
subisidies. [passage omitted] 


Ross Petzing, US embassy spokesman, said yesterday the 
US Commerce Department found that tax exemptions 
granted by the Thai Board of Investment under the 
Investment Promotion Act constitute export subsidies. 


The department said the subsidy on Minebea’s bearings, 
used mainly in computers, amounts to 17.83 percent of 
the price. Out of this, the Board of Investment’s subsidy, 
mainly refunds of duty on raw materials, is calculated at 
16.5 per cent. The remaining 1.33 per cent is said to be 
discounts on electricity charges—also part of investment 
promotion—and soft loans for financing exports, known 
as packing credit. 


The new complaint lodged on Tuesday by the Cast Iron 
Pipe Fitting Committee representing American manu- 
facturers accuses the Thai government of provid 1g 
similar subsidies for exported pipe fittings. 


The claim for countervailing duties on the fittings cites 
packing credit, tax exemptions for production at export 
processing zones, Board of Investment promotion and 
assistance from the Thai Commerce Ministry’s Export 
Promotion Fund. The US companies are seeking a duty 
of 8-12 per cent. [passage omitted] 


This first attempt to have countervailing duties imposed 
on the fittings is seen as part of the US pressure on 
Bangkok to sign an agreement with Washington in which 
Thailand would voluntarily restrain its steel exports to 
the United States. 


Minibea’s ball bearing operation in Thailand is wholly- 
owned by the Japanese parent company. Production is 
entrely for export. Executives in Bangkok declined yes- 
terday to comment on the US action until they had 
received instructions from Japan. [passage omitted] 


Minebea is also being investigated by the Europea. 
Community for alleged export of bearings at below cost, 
the first time Thailand has been investigated by the EC 
for alleged dumping. [passage omitted] 
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Oranut Osathanon, director general of the Foreign Trade 
Department, questioned the basis of the US Commerce 
Department's findings and complained that the 17.83 
per cent duty is unusually high. 


She suggested the US findings could have an impact on 
the EC’s investigations, but she declined to comment 
further until Thai officials in Washington have made 
their reports to Bangkok. 


Another senior ministry official, who asked not to be 
identified, said the Board of Investment’s emphasis on 
promoting export industries must be reconsidered. 


Bol Deputy Secretary General Satthaphon said: **Devel- 
Oping countries will have to watch carefully. They will 
have to get together to fight. The subsidy accusation is 
too sweeping. Behind it is protectionism.” 


He insisted that tax relief and rebates on imported 
machinery and raw materials cannot be scrapped 
because Thailand needs to be competitive. Without tax 
concessions, he said, investors cannot be attacted 
because Thailand has limited space in its export process- 
ing zones, unlike competitor countries such as Malaysia 
and China. 


Thailand cannot make its own machinery and therefore 
assistance has to be given to encourage imports, Sattha- 
phon said. 


Satthaphon criticized Americans for concluding that tax 


exemptions granted at export processing zones also 
amount to export subsidies. Any action to support 
investment and export can be the subject of action, he 
complained. 


He said that shortly before the end of the last Prem 
government, officials had discussed whether to drop the 
conditions on investment promotion which require sup- 
ported companies to export. The Commerce Ministry 
wanted the conditions to be dropped, he said, but the 
Board of Investment is unsure whether Thai exporters 
can be competitive without the present rogrammes. 


But he suggested that Minebea could avoid the counter- 
vailing duty by opting out of the tax concessions as some 
other manufacturers have done. [passage omitted] 


Editorial on Impact of U.S. Trade Decisions 
BK0109022588 Bangkok THE NATION in English 1 
Sep 88 p 8 


{Editorial entitled: ““Thai-US Trade Friction™)] 


[Text] Suddenly, Thai-US trade relations have leapt back 
into the headlines after a few months of quiet. While the 
natural reaction is to criticize the United States on most 
of the issues, some sou searching will inevitably be 
needed in Thailand. 
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The latest issue is the decision by US Commerce officials 
to impose import duty of almost 18 per cent on “antif- 
riction bearings” allegedly receiving export subsidies in 
Thailand. Two reactions have already developed in this 
country: complaints about more US protectionism, and 
a call to revise Thai export-promotion policies. 


Many observers have noted that the American corpora- 
tion, Seagate, is producing computer disk drives in 
Thailand, wholly for export to the United States, with 
exactly the same xainds of privileges given to Minebea 
that have aroused American ire. 


The announcement about Minebea was made on the 
same day the US Commerce Department received 
another complaint about alleged subsidy for another 
Thai product, pipe fittings. 


Also boiling away, and possibly related to the pipe 
fittings issue, is a move to persuade Thai steel manufac- 
turers to agree voluntarily to limit exports to the United 
States and avoid action under the new Trade Bill 
designed to prevent Japanese and South Korean steel 
manufacturers from avoiding their own voluntary 
restraint by producing in Thailand. 


Coming up soon—Dec. 15 at the latest—is a decision by 


President Reagan on whether sufficient progress has _ s 
been made in this country on protecting pharmaceutical = ——™ 


patents. In one of his last acts as president, Reagan will 
decide whether Thai goods should continue to enjoy 
import duty exemptions under the Generalized System 
of Preferences (GSP). 


One issue has been killed—until the next time, which 
could be next July. Washington has rejected a petition 
from the US labour unions seeking Thailand’s removal 
from GSPs for alleged abuse of workers’ rights. Some of 
the -'oas in this country may not be so happy with that. 


None of these issues is straightforward. Moreover, US 
calls for Thailand to liberalize so that US companies can 
compete on equal terms—on the “level playing field” — 
is frustrating for Thais who face a decidedly unlevel 
playing field because US economic strength allows the 
Americans to decide what is legally acceptable and what 
is not. 


The United States defines what is unfair about Thai 
subsidies. It also defines the legality of its own rice 
subsidies. Thailand has little choice but to accept 
because it needs the huge US market for its exports. 


Dumping is a complicated question. The latest action is 
based on preliminary findings that Thailand 1s subsidiz- 
ing a Japanese company’s exports. 
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The calculations do not suggest that Minebea is suffering 
a loss from the exports, and therefore it is not engaged in 
the kind of dumping where huge companies are prepared 
to suffer losses in order to secure markets. but that is 
what the original complaints about dumping were con- 
cerned with. 


Thailand, meanwhile, is being forced to consider again 
whether it wants to be a location for foreign screwdriver 
operations often undertaken by footloose companies, 
and how it can encourage more production for the 
domestic market with greater domestic purchasing 
power. 


The United States wants the cooperation of Thailand 
and other countries so that meaningful agreements can 
be reached at the Uruguay Round of global trade liber- 
alization talks now in their second year in Geneva. But 
continued bilateral frictions are unlikely to encourage 
multilateral cooperation. 


And in the coming months we can look forward to the 
revival of another issue that has been sleeping quietly for 
just over a year—world rice prices are likely to fall if 
Thai predictions of a huge harvest are correct. That is 
when complaint about the US Farm Act and its rice 
subsidies are likely to resurface. 


" Sitthi on Foreign Policy Statement ar 
BK0109115788 Bangkok Voice of Free Asia in Thai 
1030 GMT 26 Aug 88 


[Statement by Foreign Minister Air Chief Marshal Sitthi 
Sawetsila in response to questions from a joint session of 
the National Assembly, 25 August—recorded] 


[Text] On the issue of relations with the Indochinese 
neighbors, the political atmosphere has improved as 
world powers are seeking to lessen tension and promote 
dialogue. We already visited the Soviet Union. I made a 
visit last year and again this year, accompanying the then 
prime minister. We had talks with the Soviet Union, and 
there was an inclination that the Soviet Union would, in 
response to our appeal, help us seek a political and 
peaceful settlement of the Cambodian problem. Not very 
long after that, during my second visit to the USSR 
accompanying former Prime Minister General Prem 
Tinsulanon, the Soviet Union informed Gen Prem that 
there would be a withdrawal of 50,000 troops from 
Cambodia. 


All this has created a new atmosphere, and with such an 
improvement in the political atmosphere, we have to 
adjust our policy in response to it. We have also taken 
action to bring about progress in efforts to resolve the 
Cambodian problem, our efforts in cooperation with 
ASEAN, by arranging meetings between Vietnam and 
Hun Sen of the Heng Samrin Regime on one side, and 
the three DK factions on the other side. 
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I have met with Nguyen Co Thach twice to discuss these 
subjects. | met him before and then after he attended the 
meeting in Jakarta. Our relations with Vietnam have 
greatly improved at present. We do not prohibit trade by 
private sectors between Thailand and Vietnam [words 
indistinct]. We have joint fishing ventures. Therefore 
concerning your question: what our trade relations with 
Vietnam will be like, the answer is: We will gradually 
expand trade based on our assessment of how Vietnam 
responds to our demand on troop withdrawal and nego- 
tiations toward a political settlement for Cambodia. If 
things proceed in favor of Thailand’s security and the 
ASEAN’s demand, we will gradually expand the scope of 
our relations with Vietnam. I told Nguyen Co Thach: 
You better speed up troop withdrawals, making it next 
year instead of 1990, and this will enable us to conduct 
normal trade ties with Vietnam. Some of the MP’s asked 
about the prime minister’s pledge to turn battlefields 
into a market place. In fact, it is based on the same 
purpose. It only depends on the timing—when are we 
going to do it. Concerning Laos, this improved atmo- 
sphere should also favor our efforts to strengthen broth- 
erly relations with Laos and to solve border problems— 
at the three disputed villages, and at Ban Romklao. 
Concerning Ban Romklao, may I state that Thailand has 
completely legimitate rights in defending its sovereignty 
there. Our actions were legally correct and based on the 
Franco-Siamese Treaty and the annexed maps. Talks 


. conducted by the military and political delegation, 


meaning the Foreign Ministry, have resulted in an end to 
bloodshed. Most importantly, we have successfully 
pushed Lao troops out of Thai territory. 


We will pursue peaceful negotiations to solve our border 
disputes, those already existing as well as those which may 
arise, without resorting to armed clashes anymore. Thai- 
land and Laos have set up a task force committee to 
investigate and cooperate on the border demarcation. We 
hope that Laos will accept our invitation for talks, as soon 
as possible, within the framework of that committee. ° 


The Thai and Lao military are making contacts now. A 
Lao military team will be invited for talks here. The 
acting supreme commander also has a plan to go to Laos. 
As is known, there will be another round of talks on 
setting up of a task force committee to verify the border- 
line in the three villages as defined on the map. Anyway, 
we are positive that the three villages are in Thailand 
because we have checked with the French maps. 


It is still difficult for both Thailand and Laos to settle the 
border disputes as both are involved in other disputes 
concerning Cambodia. I think our problems with Laos 
are related to the problem in Cambodia. Therefore, if 
Laos accepts the role of the task force committee to solve 
our disputes, wherever it might occur, we will send a 
joint team from the military, the Map Department, and 
legal experts, to define where our borderline stands. 
Well, this will take some time. Therefore I think it is 
useless for us to resort to armed clashes to settle the 


FBIS-EAS-88-170 
1 September 1988 


problem. Negotiations will take time, but if the Cambo- 
dian problem is solved...{changes thought] I have been 
told by Nguyen Co Thach that the Lao-Thai border issue 
is a minor problem. He really told me that. I am 
scheduled to meet him again tomorrow. This will be our 
third meeting. 


Another issue of interests of the MP’s concerns U.S.- 
Thai relations, based on a long friendship of 155 years. 
We share common interests in political, security, and 
economic matters. We must admit that our cooperation 
in security matters has been reduced somewhat as a 
result of the Soviet-U.S. rapproachement, their agree- 
ments on nuclear arms reduction. In this connection, 
coupled by heavy U.S. trade and balance deficits for 
several consecutive years, we have come to witness 
several policies and legislative actions by the United 
States as mentioned by the MP’s. The legislation poses a 
problem to our future relations. A major enactment is 
the U.S. trade bill of which Section 301 stipulates 
measures of punishment to trade partners if trade is not 
conducted in a free and fair manner. Concerning copy- 
right, the United States is now joining the Berne Con- 
vention, and this would more or less help to alleviate the 
U.S. copyright problem in Thailand as U.S. pioducts will 
be given protection to a certain extent in Thailand from 
now on. We are now studying the details of this and will 
decide later on what to do after the United States has 
joined the Berne Convention. We will cooperate with the 
United States to solve this problem in a manner accept- 
able to all parties. 


I would like to remind you that the problem of copyright 
is under the Education Ministry, whereas the Commerce 
Ministry is concerned with the GSP [generalized system 
of preferences], or punitive trade measures. We have 
held preliminary discussions and agreed that from now 
on we will cooperate in studying and reviewing U.S. 
legislation and its possible effects on us. On the copyright 
matter, in connection with what some MP’s made as a 
remark on the wording of certain points in the foreign 
policy statement—wondering whether they have hidden 
meaning, particularly on the sentence— “uphold and 
safeguard rights under agreements signed with foreign 
countries”—I would at this time like to point out that 
those are basic principles in the conduct of international 
relations and all governments must declare as much. Any 
new government will always have to proclaim its respect 
to all treaties the country has signed with other countries. 
This portion of our foreign policy statement does not 
have any particular meaning that the Foreign Ministry 
wants to back up the copyright legislation. I would like to 
make this clear to all of you. 


As for the remark by the leader of the [name indistinct] 
party about our support of the UN Charter concerning 
South Africa, I would like to explain that we have voted 
in support of the sanctions against South Africa because 
of its racial segregation. We have weighed the two 
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options and found that we would stand to lose more if we 
cut contact with small and developing countries in Africa 
and Arab than what we stand to gain from supporting 
South Africa. 


Concerning the question about Iter: 8 in the foreign 
policy statement on protection given by the Foreign 
Ministry to Thai nationals, I would like to point out that 
the ministry can do as much as the law in any particular 
country allows regarding help to Thai nationals impris- 
oned abroad. We have done our best in seeking compro- 
mise with Malaysia regarding fishing and joint fishing 
ventures in future. 


This is the extent of my remarks, Mr President and 
MP’s. 


Burmese Border Closed in Mae Sai District 
BK0109014088 Bangkok THE NATION in English 
1 Sep 88 p 4 


{Text] Chiang Rai—Authorities yesterday sealed off the 
Thai-Burmese border in Mae Sai District of this north- 
ernmost province in compliance with Burmese officials’ 
request. 


Provincial official said the chief of Burma’s Tacheleik 
District requested for the border closure to prevent Thai 
and Burmese villagers from commuting between Mac 
Sai and Tacheleik during current unrest in Burma. 


Thai and Burmese villagers normally travel back and 
forth between the two places across Mae Sai River on 
rafts and boats. 


Burmese authorities reported that about 30 students 
from Rangoon were mobilizing anti-government demon- 
strations in Tacheleik and about | ,000 people had joined 
the move, said the officials. 


The border closure began at 12:30 pm yesterday. Chiang 
Rai provincial authorities also set up a border guard unit 
comprising 60 policemen and 20 military volunteers in 
Mae Sai. 


Other police and military forces in the province were 
also put on alert. 


Chawalit Comments on Romklao Border Situation 
BK0109092388 Bangkok THE NATION in English 
1 Sep 88 Afternoon Edition p 1 


[Text] Army Chief Gen [General] Chawalit Yongchaiyut 
said this morning the atmosphere between Thailand and 
Laos is now conducive to settling the dispute over 
Romklao border village. He said a senior Laotian official 
will visit here next month as guest of the armed forces. 


But Chawalit denied a report that Sisavat Keobounphan, 
the chief of the Lao defence forces’ general staff, will 
arrive here Monday [5 September]. 
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“The army is now tied to many official missions and the 
country is now saddened with the decease of the 
Supreme Patriarch,” he said. 


Chawalit said Army Chief of Staff Gen Charuai Wong- 
sayan visited Laos quietly in the middle of last month 
and reported his trip as a success. 


“He reported to me that a friendly atmosphere prevailed 
during his meetings with Lao leaders,” Chawalit said. 


Chawalit also made the following remarks during and 
after a ceremony to grant the rank of full general to 
Assistant Army Chiefs of Staff Lt Gen [Lieutenant 
General] Panya Singsakda and Lt Gen Sanan Sawetse- 
rani this morning: 


—The army was not behind the forthcoming appoint- 
ments of the two army officers as PM’s [prime minister] 
secretary general and defence minister’s secretary. The 
army only responded to Prime Minister Chatchai Chun- 
hawan’s wish to have them resign and take up political 


posts. 


—The two officers are still “army men” and the army 
was happy that they will assume the key political posts. 


Report on Recent Cambodian Border Situation 
BK3108113288 Bangkok Voice of Free Asia in Thai 
1030 GMT 31 Aug 88 


[Text] Recently, Vietnamese and Heng Samrin soldiers 
continued to fire artillery and other heavy weapons 
across the Thai-Cambodian border into Thai territory in 
Khlong Hat Subdistrict and Aranvaprathet District of 
Prachin Buri Province and in Kantharalak District, 
Sisaket Province, and at an airfield in Khlong Hat 
Subdistrict. In Cambodia, sporadic fighting occurred 
between CGDK and Vietnamese-Heng Samrin soldiers 
in Srei Snam, Banteay Ampil, Choam Khsan, Siem 
Reap-Oddar Meanchey, Sisophon, and Ratanamondol 
Districts of Battambang Province. [placenames as heard] 


Vietnam 


Spokesman on Foreign Relations, Inmate Release 
BK0109110388 Hanoi International Service 
in English 1000 GMT 1! Sep 88 


{Text} The Press and Information Department of the 
Vietnamese Foreign Ministry held a regular press con- 
ference in Hanoi on Thursday [1 September]. 


Speaking at the conference, a spokesman for the Viet- 
namese Foreign Ministry said: The visit to Thailand of 
Vietnamese Foreign Minister Nguyen Co Thach was 
successful. The spokesman said: We welcome the state- 
ment of Premier Chatchai Chunhawan that expressed 
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the determination to turn Vietnam, Laos, and Kampu- 
chea into marketing partners. In that spirit, the two sides 
agreed on measures to promote their official economic 
relations and will exchange delegations to discuss con- 
crete measures. 


In recent days, Malaysian Deputy Prime Minister Abdul 
Ghafar Bin Baba and Malaysian Foreign Minister Datuk 
Abu Hassan Omar, and the Information Minister of 
Indonesia Harmoko concluded their visits to Vietnam. 
This event came in the wake of the Jakarta informal 
meeting and showed a fine and promising development 
of the mutual understanding and cooperation between 
Vietnam and ASEAN countries that was beneficial to 
both sides, peace and stability in Southeast Asia. 


Concerning the illegal departures from Vietnam, the 
spokesman said: This is a very complicated question 
because of various causes, including the prolonged war 
that has broken up many families, the economic 
embargo against Vietnam, and psychological acts by the 
opponents. There cannot be a precise number of those 
who have departed illegally. Vietnam’s law prohibits 
illegal departures. Articles 85, 88, and 89 of the Penal 
Code of the Socialist Republic of Vietnam stipulate due 
punishment for those who instigate or organize illegal 
departures. In recent years, 4,000 such cases were tried 
and many measures taken along the «oasts to prevent 
illegal departures. Vietnam a!so issued flexible regula- 
tions for orderly departus a4 cres.20 favorable con- 
ditions for overseas Vietnames: .v return to visit their 
relatives. However, because of many complicated proce- 
dures on the part of the resettlement countries, the 
Orderly Departure Program has not had plain sailing. 


On the State Council’s decision on the amnesty given to 
prisoners who have shown repentance over their guilt on 
the occasion of the National Day, 2 September, the 
spokesman said: The Vietnamese Government released 
before prison terms expired more than 3,100 prisoners 
and nearly 2,000 reeducation camp inmates, including 
30 former officers of the defunct Saigon regime. 


National Day Commemorated in USSR, MPR 
BK3108155188 Hanoi VNA in English 1453 GMT 
31 Aug 88 


[Text] Hanoi VNA August 31—A grand meeting was 
held on August 30 at the office of the Council of Mutual 
Economic Assistance (CEMA) in Moscow to mark the 
43d National Day of the Socialist Republic of Vietnam 
(September 2). 


It was attended by deputy heads of the CEMA member 
countries’ representations in Moscow, a representative 
of the CEMA Secretariat, Vietnamese Ambassador to the 
Soviet Union Nguyen Manh Cam, and others. 
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Speaking at the meeting Francisco Garcia Vance, deputy 
head of the Cuban CEMA representation, extolled the 
Vietnamese people’s heroic struggle for national libera- 
tion in the past as well as their efforts in the present 
national construction and defence. 


CEMA Deputy Secretary D. Dagasbandal, on behalf of 
CEMA Secretariat, praised Vietnam’s prestige on the 
international arena and expressed his belief that the 
Vietnamese people, with the assistance and cooperation 
from fraternal countries, particularly the Soviet Union 
and other CEMA member countries, would certainly 
achieve the economic targets set by the 6th Congress of 
the Communist Party of Vietnam. 


Meanwhile in Ulaanbaatar, the capital city of Mongolia, 
the Vietnamese feature film “The Tool of Agent Orange” 
was screened at “Yalan” Theatre for the same purpose. 


August 1988 TAP CHI CONG SAN Review 
BK2908 145488 Hanoi Domestic Service in Vietnamese 
1000 GMT 28 Aug 88 


[Summary] The August 1988 issue of TAP CHI CONG 
SAN begins with an article entitled: “ A Look at Educa- 
tion Reform,” by Comrade Hoang Xuan Tuy, head of 
the Central Education Reform Commission's Secretariat 
dealing with shortcomings in education reform, analyz- 
ing causes of various problems, and suggesting measures 
to renovate national education. 


On the economic subject, the journal carries an article by 
Comrade Phan Xuan Dot, Minister of Forestry entitled: 
“Reorganization of Forestry Management and Produc- 
tion,” expressing concern over the current felling of forest 
trees in localities which will bring about adverse effects for 
cultivated land, water sources, and the environment. 


Next is an article by Dr Pham Van Nien, PhD, entitled: 
“Developing Transportation—An Important Part of the 
Infrastructure,” dealing with “great contributions made 
by the communications and transportation sector to the 
cause of national construction and defense during the 
past 30 years, and pointing out the sector’s shortcomings 
since 1975.” 


This is followed by an article by Tran Dinh Hoan, Vice 
Minister of Labor, War Invalids and Social Welfare 
entitled: ‘“‘Fundamental Changes in the Wage System,” 
presenting some basic concepts on the new wage system 
in our country which is aimed at increasing wages for 
workers “in conformity with current conditions of the 
national economy.” 


Next is an article by Nguyen The Uan entitled: “Some 
Viewpoints on Developing Foreign Trade in the Years 
Ahead,” analyzing shortcomings of the foreign trade 
sector since the Fourth CPV Congress and suggesting 
measures to overcome them. 
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The journal also carries an article by Nguyen Ba Tuong 
entitled: “‘Lenin’s Method and Attitude Toward The 
Truth.” 


In its culture, literature and art section, the journal 
carries an article by Tran Anh entitled: ‘Phenomena and 
Problems of the Theatrical Stage at Present,” dealing 
with the current deteriorating quality of theatrical art. 
Next is an article by Vu Cao Dam entitled: “Enhance 
Efficiency in Utilization of Scientific Potentials,” on 
shortcomings and irrational aspects in the development 
of scientific potentials in Vietnam. 


In this issue, the journal also carries an article by editor 
in chief Ha Xuan Truong entitled: “* TAP CHI CONG 
SAN in the Renovation Process,” dealing with the jour- 
nal’s efforts to enhance its struggle characteristics to 
meet with current requirements so as to satisfactorily 
Carry out renovation in thinking. 


In its “Research and Exchange” section, the journal 
carries an article by Nguyen The Phan entitled: ““Recon- 
sider Socialism,” analyzing basic features of socialism as 
realized by fraternal parties in the face of the current 
renovation. 


In its “Second Roundtable Conference” section, the 
journal carries an article by Pham Chi Minh on problems 
and difficulties in implementing the policy on housing in 
Vietnam. 


In the “Experience” section, the journal carries an article 
by Vu Dinh Tu on the application of the new product 
contract system at Xuan Tin village, Xuan Thuy Dis- 
trict, Ha Nam Ninh Province. 


In its “Letters to The Editor” section, the journal carries 
a letter from reader Ho Xuan Hung from Nghe Tinh 
Province on reorganization of basic party system of the 
home trade sector. 


The “World Problems and Events” section carries an 
article on the 19th All-Union Conference of the CPSU, 
reporting results of the conference; and an article by 
Nguyen Anh Tuan on the trend of evolution in the 
socioeconomic development strategy of developing 
countries. 


Finally, in the “Through Fraternal Countries’ Publica- 
tions” section, the journal carries an excerpt of a speech on 
combining economic development with social develop- 
ment delivered by Fidel Castro at the closing session of the 
Havana party organization conference and published in 
the Cuban paper GRANMA on 13 December 1987. 
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Past Week’s Agricultural Production Reviewed 
BK3108065688 Hanoi Domestic Service in Vietnamese 
1100 GMT 30 Aug 88 


[Summary] “According to the General Statistics Depart- 
ment, the southern provinces have thus far harvested 
cver 455,000 hectares of summer-fall rice. This figure, 
‘which represents 52 percent of the cultivated area, shows 
an increase of 26.7 percent over the same period last 
year.” The weather at present is favorable for the har- 
vesting of rice. 


‘Localities throughout the country have planted 10th- 
month rice on more than 2 million hectares, fulfilling 76 
percent of the planned norm and showing an increase of 
2.6 percent over the same period last year, with those in 
the North accounting for more than 1.2 million hect- 
ares—over 97 percent of the planned acreage.” The 
10th-month rice cultivation season in the North is 
already over. 


“*In the south, localities have planted | 0th-month rice on 
more than 911,000 hectares, representing 59 percent of 
the planned norm and showing an increase of more than 
7 percent over the same period last year.” Since the 
cultivation season of 10th-month rice in the south is still 
on, various localities are continuing to plant this rice on 
the remaining area. 


“In general, the 10th-month rice is developing satisfac- 
torily in all localities throughout the country. In the 
north, only about 6 percent of the area planted with this 
rice has been affected by insects and diseases and in the 
south, only 2 percent.” However, all localities should 
guard against complacency because there is a possibility 
that rice bugs, green plant bugs, and nigrospora oryzae 
will develop vigorously. 


“Last week, although the culivation of vegetables and 
subsidiary and food crops has been stepped up, the plant- 
ing of short-term industrial crops nationwide has been 
carried out at a very slow pace and represents only 85 
percent of the amount planted in the same period last 
year.” 


All localities should review their stocks of seed and 
fertilizer and sources of draft power while paying special 
attention to distributing manpower in a rational manner. 
Only in this way will they be able to carry out satisfac- 
torily the harvesting of early 10th-month rice and plant 
winter crops in accordance with the planned norms and 
on schedule. 


Another important task is that all localities throughout 
the country must immunize their domestic animals 
against autumn epizootic diseases to ensure draft power 
for winter crop production. 
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Col Le Hoe Article on Army Food Supply 
BK2608062788 Hanoi TAP CHI QUOC PHONG 
TOAN DAN 

in Vietnamese Jun 88 pp 45-50 


[“‘Investigation” section article by Colonel Le Hoe: ““Com- 
batants’ Meals”—passages ir, boldfacc as published] 


[Text] Combatants’ diets are a problem of great concern 
for the party, state, and Army. In the current economic 
situation, everyone knows that satisfying cadres’ and com- 
batants’ demands for food is a very difficult task requiring 
coordinated efforts in all areas ranging from the supply 
services of various state sectors to food reception and the 
Organization of catering for army combatants. This inves- 
tigative report, based on documents provided by the army 
rear echelon and other information gathered from a num- 
ber of units, is certainly far from being comprehensive and 
intentionally dwells at length on the shortcomings remain- 
ing to be dealt with. 


On the supply service of the various state economic sectors 
at the center and in localities [subhead] 


We must admit that this service has received keen atten- 
tion from the party and state, and that the sectors con- 
cerned have made great efforts. This is reflected in many 
directives and resolutions and in practical actions. Numer- 
ous interministerial and intersector mectings have been 
held on the subject of ensuring food supplies for the Army. 
Through this, relations between the army rear echelon 
branches on the one side and the state organs, ministries, 
and sectors concerned have been developed. Strategic and 
tactical logistics systems, including rrain and fresh and 
processed food storehouse and station systems of the 
Army’s food service, have been set up and are operating 
with increasing efficiency and experie.ice. Some provinces 
such as Ha Tuyen and Quang Ninh have organized regular 
quarterly meetings between provincial people’s commit- 
tees, vice chairmen of district people’s committees, and 
directors of provincial services and corporations and army 
food service commanders and cadres of units stationed in 
the provinces concerned to review efforts to ensure the 
soldiers’ livelihood. People and youth and women’s orga- 
nizations have launched movements under the watch- 
words “Turning our minds toward the forward strong- 
points” and “Turning our minds toward the frontline 
combatants”...to collect winter clothes, gifts, and food for 
frontline units. 


However, in the army food supply, quality, quantity, and 
timeliness are still not ensured. Many localities still owe 
rice, meat, fish, sauce, and fuel to army units, some owe 
hundreds of tons of grain. For instance, the Hai Phong 
Level | Corporation, known for its fairly regular grain 
deliveries to the army, delivered only 20 percent of the 
grain due in November |987—80 percent short of target. 
A review of the situation in various units of the Sth 
Military Region for the first 6 mon:hs of 1986 showed 
that only 83 percent of grain; 35 percent of meat; 1.2 
percent of fresh fish; 44 percent of dried fish: 6 percent of 
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beans, sesame, and peanuts; 2.5 percent of coal; and 0.15 
percent of firewood stipulated by the norm were deliv- 
ered. Also in 1986, Long An Province owed 1,608 kg of 
fresh fish and 4,889 liters of sauce and Song Be Province 
failed to deliver 20,000 kg of dried fish. 


An army unit receiving rice at Pha Den Wharf reported 
that the grain picked up was often of poor quality and that 
a truck slated to carry 4 tonnes of rice sometimes had to 
accept a few quintals of the product scraped up from the 
storehouse floor and filled with grit and dirt. To cut down 
on the amount of grit and dirt, each 4-tonne truck had to 
pay an additional 3,000 dong as “compensation” and each 
2-tonne truck 1,500 dong. For each truckload of coal 
picked up in Dong Anh [a district of Hanoi], from 800 to 
1,000 dong of “‘negativism fee” had to be paid. There have 
also been cases where rice that had been recently delivered 
to the storehouse was damp and thickly covered with 
mould when it was distributed. At the all-Army cooking 
contest in 1987, 2 kg of grit, rice husks, and unmilled rice 
had to be taken out of every 17 kg of rice. 


Concerning prices, there have also been many phenomena 
jeopardizing the standards of soldiers’ food supplies. In 
Thanh Hoa, an Army unit had to accept three different 
prices for pork in three bivouacking areas. In Hanoi, Army 
units occasionally had to pay 720-750 dong for | kg of pork 
and 170 dong for | liter of grade | fish sauce while the 
official prices were set at only 500 dong per kg and 85 dong 
per liter respectively; yet the prices for these products 
continue to increase rapidly. The General Agricultural 
Products Corporation of the Home Trade Ministry agreed 
to supply 4,000 kg of peanuts to the Army in 1987, but 
nothing was provided at the beginning or the middle of the 
year, deliveries were only made at the end of the year, and 
at a price 30 times higher than the official price. 


Since grain supply has not been carried out as planned, 
many army units have been on their own when it came to 
shipping and receiving. As a result, in the course of transit, 
it was natural for them to cover additional distances of 30 
to 50, even 100, kilometers. At times, trucks with a 
carrying capacity of 2 to 4 tons were used to ship just 5 to 
7 quintals or | tonne of rice to the various mess halls to 
help them cope with rice shortages in time. Since the fuel 
and oil needed for those additional trips were not part of 
the set quotas, many army units had to try their hands at 
different things in an effort to make ends meet, thus 
adversely affecting routine operations in many areas. Since 
grain supply was not carried out as planned, many army 
units had to use their meager food allowances to buy food 
at high prices on the open market. One should also take 
into account the grain and food that was thrown away 
because it had been exposed to moisture, contained grit 
and dirt, or was rotten; as well as those “negativism fees” 
which, though very unreasonable, had to be paid because 
one did not have any other alternatives. Therefore, once 
deliveries were made to their storehouses, many army 
units at times found that the rate of losses had reached as 
much as 2 or 3 percent instead of | percent as prescribed. 
As for the purchases of food, only 50 or 70 percent of the 
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planned norms were fulfilled. Yet, payments for all these 
things were deducted from the grain and food allowances 
that, when compared with daily necessities, had already 
reached the lowest level. 


Thus, the grain and food allowances have been low, but 
what our combatants have actually been given for their 
daily meals has been even lower. We all have to admit 
the fact that our national economy still faces many 
difficulties, is unbalanced and unfamiliar with army rear 
echelon requirements set by a large army comprised of 
various armed services and armed branches, and is still 
subjected to the limitations imposed by our management 
mechanism and pricing system.... Yet, isn’t it correct to 
say that the above-mentioned situation is proof of a lack 
of adequate political awareness, sense of duty, and 
concern for army-people relations on the part of many 
sectors involved, and particularly, of their failure to 
show respect for the state legal system regarding the 
well-being of members of the armed forces and our 
combatants’ daily meals? 


On the army’s grain and food reception, storage, manage- 
ment, and use [subhead] 


Nobody can deny the great efforts that the Army has 
made in past years in the areas of reception, storage, 
management, and use of grain and food to ensure the 
livelihood of our cadres and combatants on various 
battlefields. Nevertheless, shortcomings and negative 
phenomena in these areas are not hard to find at all. 


According to the deputy battalion commander of a 
battalion based in a mountain area, large numbers of 
rodents and squirrels have done extensive damage. Even 
wooden containers did not help.... After they were 
received and shipped to the storehouse, many bags of 
rice turned out to be short-weighted. Then, additional 
rice was lost due to the careless work of personnel in 
charge of weighing rice for daily meals. These factors 
alone reduced the norms for our combatants’ daily meals 
by as much as 5 percent. An Army grain and food supply 
deputy commander misappropriated as much as 11 
metric tons of rice and a large amount of foodstamps 
worth 7,000 kg of grain. He then sold everything and 
purchased a house. During the last few months of 1986, 
the total amount of lost milk at a central warehouse of 
the 205th General Depot was up to 4,905 cans. The 
logistical assistant of a division connived with the pro- 
curement personnel of the trade sector to siphon off 
more than 2 tonnes of pork from the unit for cash, which 
was then distributed among them. A few commanders 
have even misappropriated hundreds of kilos of rice and 
monosodium glutamate, considering it as_ their 
“allowance.” “Allowances” of a few kilos of pork to 
commanding personnel is a fact that can be easily seen in 
many units. Many units have also exchanged rice for 
other items, used rice to pay workers, or sold rice, meat, 
and monosodium glutamate from soldiers’ rations for 
money to use in other works. 
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The situation of recording false issues, failing to record 
recovered ration stamps, forgetting to recover tempo- 
rarily advanced stamps, and settling final accounts not 
based on food ration norms and at variance with distri- 
bution regulations in a provincial military command has 
caused troops to lose hundreds of tonnes of grain. 


The aforesaid and similar phenomena have obviously 
weighed heavily on troops’ livelihood, further lowering the 
standard of our troops’ daily meals. These phenomena 
may be ascribed partly to ignorance, but many of them can 
be imputed to cadres’ lack of sense of responsibility and 
compassion for troops, and to the poor quality and ethics 
of revolutionary soldiers. Uncle Ho taught: “From squad 
leader up and from commander in chief down, all must 
take care of the material and moral lives of their men, 
seeing to their meals. If their men have not eaten, cadres 
cannot complain about their hunger.” The phenomena in 
violation of quality and ethics have really estranged this 
teaching. Those who had heard and seen our Uncle stay 
awake all night to consider and approve the death sentence 
of a quartermaster department chief during the anti- 
French resistance struggle who was ccrrupt and degenerate 
and lived lavishly in disregard of the privations and hunger 
of combatants on the battlefront ... could all ponder and 
hate the phenomena of stealing and swindling combatants’ 
rations in violation of quality and ethics of revolutionary 
soldiers, and could demand an end to these phenomena. 


With respect to the organization of livelihood in each unit, 
we should promote the role of the rear service and 
quartermaster branch. 


Considerable efforts have been made, though to various 
extents in each locality, in order to organize livelihood in 
units. In 1987, the signal communication corps alone 
earned through increasing production an additional 
value of dozens of millions of dong for troops’ daily 
meals; the troops in 7th military region also earned an 
additional value of 100 million dong for their meals by 
raising animals and growing crops. Even such infantry 
units on the front line as the outpost detachment on 
Height 600 has raised 12 pigs and 4 goats, and grown 
banana trees, reaping at times 30 clusters of bananas. 
Each squad has a trellis of jack bean plants. Many teams 
of cadres have visited the detachment. If every outpost 
detachment can do the same, the living conditions and 
meals of troops can be partly improved. 


Yet, the products raised and crops grown can at most 
fulfill about 10 percent of troops’ demands for foodstuffs 
and food rations. Moreover, not all localities have the 
same conditions to do likewise, and not all units have 
positively tried to do so. Under the same conditions and 
similar circumstances, some units have raised animals 
and grown crops while others have merely left their land 
fallow and their animal pens empty. In some localities, 
we have left our land for the enemy to grow vegetables 
and rice. We have not mentioned the ways to maintain 
kitchen utensils and keep meals warm. There has been a 
detachment that has more than 50 members but only one 
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rice cooker and one frying pan left. All other cooking 
pans and washing pails have been lost. The detachment 
members must stand around the frying pan to eat soup 
out of the pan. Sometimes a hog has been slaughtered to 
eat lavishly for one or two meals, leaving nothing left but 
salted fish or roasted salt for the following days. The fact 
that company and platoon cadres have gotten the lion’s 
share of troops’ rations is true. 


To overcome this situation, and as conditions permit, 
many units have forbidden management cadres to sell 
grain and other foodstuffs at the kitchen; to personally 
raise animals in the kitchen area; to eat separately with the 
kitchen personnel; to go on food supply trips by them- 
selves; and to bring the kitchen utensils out of the kitchen. 


The rear service and quartermaster branch has recently 
applied the new procedures for receiving grain and other 
food supplies from the state. The branch has long strived 
to organize stations and farms to provide a certain 
quantity of fresh and raw food; to centralize slaughtering 
so as to balance food distribution within each parent 
unit; to apply simple processing measures to produce 
bean sprouts, soya bean cakes, and stewed salted pork, 
which will be served daily in various detachments of 
primary units; and to use oil-operated stoves to warm 
meals for troops at various strongholds. 


Basic units are still the last link that reflects most 
truthfully the quality of combatants’ diet. Regimental- 
and battalion-level basic units are complaining about the 
lack of army food supply assistants. In company- and 
platoon-level basic units, commanders with little experi- 
ence and poor managerial skills often completely leave 
food supply to the kitchen details or even let soldiers 
take this task as they see fit. With a food supply already 
reduced to the minimum and constantly shrinking as it 
goes through many levels and suffers from many leaks 
before it reaches the kitchen, only to be further mishan- 
died by poor organization and green cooks unfamiliar 
with the pots and pans, it is no wonder that soldiers’ 
meals are so unpalatable. 


Over the past few years, reviews have indeed been made, 
conclusions drawn, and research conducted on the sci- 
ence and technology of army food supply. Formulas have 
been worked out to determine the food allowance of 
2,802-2,876 calories for each combatant in the rear, 
3,061-3,505 calories for each combatant on the front 
line, and 3,727 calories for each combatant in key points. 
In reality, however, with the exception of a very few 
cases where these standards were implemented for lim- 
ited periods, soldiers’ diet in general—when compared 
to these allowance formulas—reveals a substantial gap 
that make our research appear to have achieved nothing 
despite the conclusions already drawn. 


Concerning the task of monitoring, checking, evaluating, 
and handling information about combatants’ diet [subhead] 
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Through monitoring and checking, it has been learned 
that some brigades actually had enough food left for 2 
days when their records and reports still showed a 
l-month reserve. Some units had very elaborate and 
comprehensive logistic plans but never managed to ful- 
fill them; at every recapitulative meeting they could only 
express the hope that their soldiers’ diet would not 
decrease further. Army food items, military medical 
supplies, and gifts sent from the rear did not always 
arrive on the front line in full, nor did they reach the 
right places, the right units, or the hands of soldiers with 
priority status; there have been cases of mistaken deliv- 
eries, losses, and pilfering. 


In the face of this situation in soldiers’ diet, what role 
should commanding and leading cadres play? In reality, 
there have been many good examples. Some army corps 
commanders have maintained close contact with their 
units, discussing with their men such minor matters as 
how to improve their coal stoves to save coal. Some 
military region rear service heads have visited the kitch- 
ens of each battalion and company to check on the food 
of soldiers. Very often, even party and state representa- 
tives from the central level and the Defense Ministry 
have visited the front line to inquire about the liveli- 
~ hood, food, and lodging of troops. 


However, there has not yet been unanimity in the evalua- 
tion of the situation, and because of different ways of 
inspection there have been differences in the perception 
and evaluation of the same facts. Some cadres, after 
spending a few days visiting a basic unit at a time when it 
could send to the kitchen some products culled from its 
own fish pond and garden, jumped to the conclusion that 
the soldiers’ diet there was being improved. Isolated but 
not rare were the cases of journalists whose visits to 
combatants on the front line or on offshore islands coin- 
cided with a period of good weather and a stop in fighting 
and followed a recent arrival of supplies from the rear or 
the mainland. The newsmen then lost no time in writing 
reports that were so far from reality that the soldiers they 
mentioned could not help but feel somewhat saddened 
when looking at their regular daily meals. We must also 
realize that there still are cadres who only want to hear 
good reports about their units, compelling lower-level 
cadres to choose their words carefully to fit the mold, 
despite their complete knowledge of the poor quality of 
their men’s diet. That is to say nothing of the cases in 
which cadres who sought self-advancement—even by liv- 
ing off the hardships of others—painted a rosy picture of 
soldiers’ lives and diet in their reports to the upper 
echelons. With such extremes on the part of both the 
reporter and the receiver of information, how could there 
be no limitation to the sense of responsibility to be shown 
and the necessary efforts to be made to improve the 
provision and organization of combatants’ food supply? 


Furthermore, although understanding the actual situa- 
tion is important, it is even more important to know how 
to tackle those problems encountered. There have been 
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accurate assessments of the difficulties encountered in 
ensuring the welfare of troops as well as in feeding 
combatants and high-ranking cadres in various frontline 
units. Efforts to address this situation have—in prac- 
tice—been uneven, off and on, and intangible. That is 
why the situation has remained unchanged for many 
years now. Understandably, this problem is quite diffi- 
cult and complex and concerns many sectors and eche- 
lons of the party, state, and the Armed Forces, and it 
cannot be solved overnight by the Armed Forces them- 
selves. But it should be admitted that this problem can 
be solved if all sectors and echelons show their adequate 
concern, enthusiasm, and responsibility in ensuring that 
troops’ daily rations are improved with each passing year 
and each working drive. 


From what remains to be solved as stated above, one can 
notice the reasons leading to the low quality of troops’ 
rations. Once these reasons are brought to our attention, 
we must come up with a uniform decision; develop our 
sense of responsibility; maintain close cooperation 
between various sectors and echelons of the party, state, 
and the Armed Forces; and promote widespread and 
practical organizational efforts from the central level— 
namely the Ministry of National Defense—down to prov- 
inces, districts, and grass-roots units in the armed forces to 
ensure better food rations for troops in the period ahead. 


Uniform decision and cooperation must be achieved not 
only in policies or at the conference table but also in 
preparing each plan and doing each practical job. The 
source of food and other daily necessities supplied by the 
state in accordance with planned quotas, quality stan- 
dards, and schedules for place and time should always be 
considered a basic and decisive factor. However, we 
should not belittle the source of products obtained from 
various units in their carrying out production locally for 
self-sufficiency. 


Regardless of how large these sources of supply may be, 
one cannot expect better prospects for troops’ daily 
rations as long as there is a lack of organizational 
responsibility on the part of various leadership and 
command echelons toward their own units and an 
absence of compassion and dynamism on the part of 
responsible logistics cadres and personnel. Correctly 
receiving, managing, storing, and using various sources 
of military food supply in accordance with stipulations 
and standards while guarding against negative phenom- 
ena and violations of military ethics and military char- 
acter have become a major prerequisite and demand. 
Alter each period of time and each stage of work, and 
following each scrupulous review of activities, accurate 
assessments must be made and promptly translated into 
actions to effect visible changes for the better in an effort 
to neatly solve one problem at a time without allowing 
the state of poor-quality food rations to drag on end- 
lessly. This should be regarded as a “renovation” in 
guaranteeing better food rations for troops. 
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